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1 AN ACT to repeal 442.04 (5) (c); and to amend 442.04 (5) (b) 3. and 442.04 (5)
2 (b) 4. of the statutes; relating to: continuing education and examination
3 requirements for certified public accountants and modifying various
4 administrative rules promulgated by the Accounting Examining Board
5 relating to accounting.
Analysis by the Legislative Reference Bureau MVL 5/\ " 3 "
_—Thisisa preliminary draft. An analysis will be prov1ded ina subsequent Versmn -
C of this draft. e
For further information see the state fiscal estimate, which will be prmted as
an appendix to this bill.
The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
6 SECTION 1. 442.04 (5) (b) 3. of the statutes is amended to read:
7 442.04 (5) (b) 3. The person has completed at least 150 semester hours of

8 education with-an-accounting coneentration at an institution that include course
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SECTION 1

work in accounting and business subjects, as determined by the examining board,

and has received a bachelor’s or higher degree with-an aceounting concentrationfrom

5 —(e).
#exNOTE: 1 trled to mimic the language used in the /P38 version. OK‘P Also I d1d Va—f
not repeat language about accounting and business subjects in relation to the bachelor s

degree because it didn’t sound correct to say that a degree ¢ ‘included” certain kinds of |
courses (I think a degree is a degree, no?). Let me know ifit’s necessary to have language
connecting the coursework to the bachelor’s degree. A simpler approach might be to say
“The person has received a bachelor’s or higher degree that required at least 150 semester
hours of education at an institution, which included course work in accounting and |
| business subjects, as determined by the examining board.”

SECTION 2. 442.04 (5) (b) 4 of the statutes 18 amended to read

442.04 (5) (b) 4. Except as provided in s. 442.05, the person has successfully
passed an examination in such subjects affecting accountancy and business as the
examining board considers necessary. A person is not eligible to take the
examination under this subdivision unless the person has completed at least 120
semester hours under subd-3. of education at an institution that include course work

in accounting and business subjects, as determined by the examining board.

SECTION 3. 442.04 (5) (¢) of the statutes is repealed.

SECTION 4. Accy 1.001 (1) of the administrative code is amended to read:

Accy 1.001 (1) Chapters Accy 1 to -9- 6 apply to a person who practices as a
certified public accountant in this state.

SECTION 5. Accy 1.001 (3) of the administrative code is amended to read:

Accy 1.001 (3) A certified public accountant shall not permit others to carry out
acts on his-er-her the accountant’s behalf, either with or without compensation,
which, if carried out by the certified public accountant, would violate chs. Accy 1 to
9-6.

SECTION 6. Accy 1.003 (intro.) of the administrative code is amended to read:

Accy 1.008 Definitions. (intro.) As used in chs. Accy 1 to -9- 6:
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& SECTION 6

L e
‘*:I oTE: 2013 Wisconsin Act 210 modified the code’s definition of “attest service”
/ such that the word “compilation” was added to s. Accy 1.003 (1) (b). Do you want to add
the word “compilation” to the statutory definition of attest service (s. 442.001 (1) (b)) as
Well for consistency w1th this code deﬁmtlon" I thmk it would be best to do this if there

U U

SECTION 7. Accy 1.003 (2m), (2r) and (7m) of the admlnlstratlve code are
created to read:
Accy 1.003 (2m) “Board” means the accounting examining board.

(2r) “Certified public accountant” or “CPA” means a person considered to be in

practice as a certified public accountant under s. 442.02 (lm)

, Stats
e

=+ NOTE: I modified this slightly for consistency with the statute, as s. 442.02 (1D

B

is not actually a definition, but provides who is to be considered to be in practice as a
certified public accountant. OK?

(7m) “Financial statements” means statements and footnotes related thereto
that undertake to present an actual or anticipated financial position as of a point in
time, or results of operations, cash flow, or changes in financial position for a period
of time, in conformity with generally accepted accounting principles or another
comprehensive basis of accounting. “Financial statements” does not include
incidental financial data included in management advisory service reports to
support recommendations to a client; nor does it include tax returns and supporting
schedules. '

SECTION 8. Subchapter II (title) of chapter Accy 1 [precedes Accy 1.101] of the /
administrative code is amended to read: ,/

CHAPTER ACCY 1
SUBCHAPTER I1
INDEPENDENCE PROFESSIONAL
CONDUCT, INTEGRITY,

AND OBJECTIVITY
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SECTION 9

SECTION 9. Accy 1.101 of the administrative code is repealed and recreated to

read:

Accy 1.101 Professional conduct. (1) The board adopts by reference the
“Code of Professional Conduct” published by the American Institute of Certified
Public Accountants, effective as of December 15, 2014, except that references to
“member” are replaced by “a person licensed to practice as a certified public

accountant.”
(2) All definitions included in the American Institute of Certified Public

Accountants’ Code of Professional Conduct shall apply only within that document.

T T \\w‘\"—\ ”

{ ****NOTE: Are my changes here OK? jfé’

‘ _M;;_HM;J . ',A:K R B "’*K”“ ———
****NOTE As noted in the comments prepared by the Leglslatlve Council staff,
incorporation of standards by reference is only permitted if done in accordance with s.
227.21, which requires the consent of the Attorney General. The rule document indicates
this was complied with, correct? In addition, there is a statute, s. 442.01 (2), that governs
adoption of rules relating to professional conduct or unethical practice. Has the Board
sought to comply with these requirements? If not, we could include an exemption from

either requirement in the bill, just to foreclose any argument that the incorporation was
invalid.

PSSt

e

Note: The AICPA Code of Professional Conduct is available electronically at

http:/pub.aicpa.org/codeofconduct/Ethics.aspx or may be obtained from:

American Institute of Certified Public Accountants i Jp ot 0{ e ﬁ‘vi,{,}ﬂfu /i
RS iy AP P
1211 Avenue of the Americas {j::g ‘\\\\O ﬂ(%) Ky\oww‘ L

New York, NY 10036-8775 P o

SECTION 10. Accy 1.102 of the admmmtra@amended to read:
U"’\” >

Accy 1.102 Integrity and objectivity. LN o person licensed t¢ practice as a

certified public accougltant—a&deﬁned—m—th&sta&ttes»shaﬂ L knowinglyt misrepresent

AWIW e
facts—aﬂd-wheﬁ-%ngaged in the practice of public accounting, including the rendering

of tax and management advisory services, shall-not subordinate his or her judgment
*x
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SECTION 10

P e T
w0 NOTE: ThlS sentence uses a double negative (“No person... shall not”), which
Seems to techmcally result in a meaning that is the opposite of what is intended. Do you
want to revise this sentence to avoid this construction? Also, we now prefer to use the
phrasing “may not” 1nstead of “shall not.” Let me know if you’d like me to change the/t/
here.

SEcCTION 11. Accy 1.201 (1) (intro.) of the administrative code is amended to
read: Apecson

Accy 1.201 (1) (intro.) ﬁr}lapepeeﬁs’; icensed to practice as a certified public
accountant;-as-defined-inthe-statutes; shall comply with all of the following general

standards as interpreted by bodies designated by the American Institute of Certified

Public Accountants Council, and must justify any departures therefrom.; =
¥***NOTE: I made this change, which matches the change in the SECTION 10, because\qw
he changes now call for a definition of CPA in the code. I also made a couple of technical
changes. I would also suggest using the singular here (“accountant”) instead of the
plural, for consistency with the paragraphs that follow. -

SECTION 12. Accy 1.202 of the administrative code is amended to read:

Accy 1.202 Auditing standards. A person licensed to practice as a certified
public accountant shall not permit the certified public accountant’s name to be
associated with financial statements in such a manner as to imply that the certified
public accountant is acting as an independent public accountant unless the certified
public accountant has complied with the applicable generally accepted auditing
standards promulgated by the American Institute of Certified Public Accountants.
Statements on auditing standards used by the American Institute of Certified Public
Accountants auditing standards executive-committee board are, for purposes of this

rule chapter, considered to be interpretations of the generally accepted auditing
standards, and departures from such statements must be justified by those who do

not follow them.
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SEcTION 13
SECTION 13. Accy 1.301 (2) (d) and (4) of the administrative code are amended

to read:
Accy 1.301 (2) (d) To preclude a certified public accountant from responding to
an inquiry made by the Professional Ethics Division of the American Institute of
Certified Public Accountants, by the duly constituted investigative or disciplinary

body of a state society of certified public accountants, or under any state statutes or

the standards of the Securities and Exchange Commission or the Public Company
Accounting Oversight Board.

(4) The prohibition in sub. (1) against disclosure of confidential information
obtained in the course of a professional engagement does not apply to disclosure of
such information when required to properly discharge the ceftiﬁed public
accountant’s responsibility according to the profession’s standards. The prohibition |

would not apply, for example, to disclosure, as required by AU-C section 561 560 of

Statement on Auditing Standards Ne.1,-6f, regarding the subsequent discovery of
facts existing at the date of the auditor’s report which would have affected the
auditor’s report had the auditor been aware of such facts.

SECTION 14. Accy 1.302 (1) and (3) of the administrative code are amended to
read:

Accy 1.302 (1) CoNTINGENT FEES. Except as provided in sub. (3) (2), a certified
public accountant may charge a contingent fee provided the accountant and the
client make a contingent fee agreement in writing, signed by the client, which states
the method by which the fee is to be determined and describes all costs and expenses
to be charged to the client. Upon conclusion of the contingent fee matter, the
accountant shall provide the client with a written statement showing the fee and all

the costs and expenses charged to the client.
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1 (8) CommissioNs. Except as provided in sub. (5) (4), a certified public
2 accountant may receive a commission provided that at the time the referral or
3 recommendation is made, the accountant informs the client in writing of the amount
4 and reason for the commission.
5 SECTION 15. Accy 1.401 (1) and (2) (a) (intro.), (c) and (e) 2. of the administrative
6 code are amended to read:
Accy 1.401 (1) No person licensed to practice as a certified public accountant,
( / as—deﬁned—m—the—statute&ﬂhall commit an act discreditable to the profession.
****NOTE I made this change Whlch matches the change in the SECTION 10; because%’ V
\’ the changes now call for a deﬁmtlon of CPA 1{1Mthe code —
9 (2) (a) Client’s records and accountant’s workpapers. (intro.) Retention-of client
10
11

12 to-enforee-payment. A certified public accountant’s working papers are his-or-her the

13 property of the certified public accountant and need not be surrendered to the client.
14 However, in some instances working papers will contain data whieh that should
15 properly be reflected in the client’s books and records but whieh that for convenience
16 have not been duplicated therein, with the result that the client’s records are
17 incomplete. In such instances, the portion of the working papers containing such
18 data constitutes part of the client’s records, and copies should be made available to
19 the client upon request. If a certified public accountant is engaged to perform certain
20 work for a client and the engagement is terminated prior to the completion of such
21 work, the certified public accountant is required to return or furnish copies of only

22 those records originally given to the certified public accountant by the client.
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o

Examples of working papers that are considered to be the client’s records would

include all of the followmg

in the first two sentences was not described in the analysis for the proposed rule. I would
also note that some of the other language seems to be written assuming that records must
be returned to a client (see, e.g., par. (¢), below, which refers to the “obligation”). With the
first sentence struck, one is left to infer this instead of having it stated outright. I just
thought I would note this as nothing in the rule analysis explained the intent of this
change.

e N
= e i s

(¢) Duty discharged. Once the certified public accountant has returned the
client’s records or furnished the copies of such records andfer and necessary
supporting data, the obligation has been discharged in this regard and it is not
necessary to comply with any subsequent requesté to again furnish such records.

(e) 2. On conviction for willful failure to file an income tax return or ether
another document which; that the certified public accountant as an individual is
required by law to file, for filing a false or fraudulent income tax return or other
document on his or her or a client’s behalf, or for willful aiding in the preparation
and/er and presentation of a false or fraudulent income tax return of a client, or for
the willful making of a false representation in connection with the determination,
collection, or refund of any tax, whether it be in his or her own behalf or in behalf of

a client, the board will initiate charges in every instance. /V

sy,

1
g ****NOTE. I made a few additional changes here for grammar. OK? Should “and/or”
Qchanged to “and” here, as proposed, or to “or”? Using “and” suggests the person must

aid in both the preparation and the presentation of a false return.

SECTION 16. Accy 1.401 (2) (f) of the administrative code is amended to read:

Accy 1.401 (2) () Notification of convictions. A certified public accountant shall

notify the board i in writing within 60-days 48 hours after bemg conv1cted of a crime.

e ]

e NOTE: This paragraph was missing a title (the other ones have them, so t}ns one 7
{ should too) so I added one. Let me know if you would like a dlﬂ'erent title.

SECTION 17. Accy 1 404 (1) of the admlmstratlve code is amended to read:

****NOTE As I thmk was noted in the Legislative Council comments, the chang;\

|
/

J

7
7
E
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SEcTION 17

Accy 1.404 (1) A person who is engaged in practice as a certified public
accountant;-as-defined-in-the statutes;shall not concurrently engage in any business

or occupation which that would create a conflict of interest rendering professional

. S
services. N

~~ #NOTE: I made this change, which matches the change in the SECTION 10, béggﬁSE"""‘\
_l/the changes now call for a definition of CPA in the code. Also, we now prefer to use the
( phrasing “may not” instead of “shall not.” Let me know if you’d like me to change that
here. o T

AN

SECTION 18. Accy 1.405 of the administrative code is repealed and recreated
to read:

Accy 1.405 Firm Names. (1) An individual or firm may practice as a certified
public accountant in any form of business organization permitted by state law. No
person licensed to practice as a certified public accountant may practice under a firm
name that is misleading as to the type of organization. A misleading CPA Firm name

is any of the following: =

#=+NOTE: In the first sentence, I changed the first two words to the singular forma\‘&\
to agree with the use of the singular “certified public accountant.” OK? )

(a) A name that contains any representation that would be likely to cause a
reasonable person to misunderstand or be confused about the legal form of the firm,
or about who the owners or members of the firm are, such as a reference to a type of
organization or an abbreviation thereof that does not accurately reflect the form
under which the firm is organized, including any of the following:

1. A name that implies the existence of a corporation when the firm is not a
corporation, such as through the use of the words “corporation,” “incorporated,”
“Ltd.,” “professional corporation,” or an abbreviation thereof as part of the firm name

if the firm is not incorporated or is not a professional corporation.
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SECTION 18

2. A name that implies the existence of a partnership when there is not a
partnership, such as by use of the term “partnership” or “limited liability
partnership” or the abbreviation “LLP” if the firm is not such an entity.

3. A name that includes the name of an individual who is not a CPA if the title
“CPAs” is included in the firm name.

4. A name that includes information about or indicates an association with
persons who are not members of the firm, except as provided in subs. (3) and (4).

5. A name that includes the terms “& Company,” “& Associate,” or “Group,” if
the firm does not include, in addition to the named partner, shareholder, owner, or
member, at least one other unnamed partner, shareholder, owner, member, or staff
employee.

(b) A name that contains any representation that would be likely to cause a
reasonable person to have a false or unjustified expectation of favorable results or
capabilities, through the use of a false or unjustified statement of fact as to any
material matter.

(¢) A name that claims or implies the ability to influence a regulatory body or
official.

(d) A name that includes the name of an owner whose license has been revoked
for disciplinary reasons by the board, whereby the licensee has been prohibited from
practicing public accountancy or prohibited from using the title CPA or holding
himself or herself out as a certified public accountant.

(2) Any of the following is a permissible type of CPA firm name if it does not

otherwise violate this subchapter: s .

C*jN OTE: Irewrote this a bit for grammar. OK? M%\
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SECTION 18

(a) A firm name that includes the names of one or more former or present
owners.

(b) A firm name that excludes the names of one or more former or present
owners.

(c) Afirm name that uses the CPA title as part of the firm name when all named
individuals are owners of the firm who hold such title or are former owners who held
such title at the time they ceased to be owners of the firm.

(d) A firm name that includes the name of a non—-CPA owner if the CPA title
is not a part of the firm name.

(3) A network firm may use a common brand name or share common initials

as part of the ﬁrm name.
e S
/ +++NOTE: As noted in the Leglslatlve Council comments, neither the term “network
firm” nor “network” below appear to be defined. Our practice is usually to define terms
of art such as this. Can such definitions be provided?

s
i L

+#++NOTE: What does it mean to “share common initials”? Share with whom?
Common to the network?

(4) A network firm may use the network name as the firm’s name, provided that
it also shares one or more of the following characteristics with other firms in the
network:

(a) Common control, as defined by generally accepted accounting principles in
the U.S., among the firms through ownership, management, or other means.

(b)  Profits or costs, excluding costs of operating the association, costs
developing audit methodologies, manuals and training courses, and other costs that

are immaterial to the firm.

R NOTE: To What does “the association” here and in pars. (c) and (e) refer? It's also?
iniljf to me what costs “immaterial to the firm” means.

A
s

o
e a

it S— -
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N SECTION 18

(¢) A common business strategy that involves ongoing collaboration among the
firms whereby the firms are responsible for implementing the association’s strategy‘
and are held accountable for performance pursuant to that strategy.

(d) A significant part of professional resources. =

#+*NOTE: As suggested in the Leg. Council comments, can this be furthD
explained? .

(e) Common quality control policies and procedures that participating firms are

required to implement and that are monitored by the association. o

mﬂﬂ: Is “participating firm” here éynonymous with the term “network firm” B )
used above? s S P

SEcTION 19. Chapter Accy 2 (title) of the administrative code is created to read:

CHAPTER ACCY 2 @)
CERTF\CATION AN B
INDIVIDUAL| LICENSURE
SECTION 20. Subchapter I (title) of chapter Accy 2 [precedes Accy 2.001] of the
administrative code is created to read:
CHAPTER ACCY 2
SUBCHAPTER 1
AUTHORITY AND DEFINITIONS
SECTION 21. Accy 2.001 of the administrative code is created to read:
Accy 2.001 Authority. The rules in this chapter are adopted under the
authority in ss. 15.08 (5) (b), 227.11 (2), and 442.04, Stats.
SECTION 22. Accy 2.002 of the administrative code is created to read:

Accy 2.002 Definitions. In this chapter:

(1) “Accredited” means to be listed by an accrediting agency recognized by the

secretary of the federal department of educatlon n or after July 7, 2@

P ****NOTE I m not sure Why a date 18 necessary here Does 1t matter what date the 7
f\ school was accredited? The Legislative Council comments suggested this had to do with

T e
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// SECTION 22

the effective date of 2013 Act 21, but I don’t think that act said anything about what date
the school had to be accredited.

#++NOTE: “Accredited” is an adjective that is just describing what it means to be
accredited, so I removed the reference to a school, ete.. If you want to keep the reference
to a school, the term should be changed to something like “accredited institution.” OK?

Note: For a listing of accrediting agencies recognized by the secretary of the
federal department of education, see

http:/www2.ed.gov/admins/finaid/accred/accreditation_pg6.html.

(2) “Bachelor’s degree” means a baccalaureate degree normally conferred by
universities and colleges at the completion of at least a 4-year, full-time,
academic—year program of study.

Note: Some students complete the 4—year bachelor’s degree in less than 4 years
by attending summer school or maximum course loads over a number of academic
semesters.

SECTION 23. Subchapter II (title) of chapter Accy 2 [precedes Accy 2.101] of the
administrative code is created to read:

CHAPTER ACCY 2
SUBCHAPTER II
APPLICATION FOR CERTIFICATION
OF INDIVIDUALS

SECTION 24. Accy 2.101 (Note) of the administrative code is created to read:

Accy 2.101 Note: Application forms are available upon request to the board’s
office at 1400 East Washington Avenue, P.O. Box 8935, Madison WI 53708-8935 or
on the Internet at www.dsps.wi. gov. An applicant with a disability will be provided
reasonable accommodations.

#sNOTE: M‘I"/ﬂéhéﬁg‘éﬂ‘ “B’j?“éviﬁ;ﬂ” here to “on the Internet” because a web “é»ﬁé‘,“‘and \\\\\\\\\\
not an email address, was provided. OK?

h
o —_— )
\-—'-’_’_//
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SECTION 25

SECTION 25. Accy 2.101 (3), (4) and (5) of the administrative code are created
to read:

Accy 2.101 (3) Evidence of at least one year of public accounting experience as
required by s. Accy 2.403 and s. 442.04 (5) (b) 5., Stats.

(4) Evidence that the applicant has successfully passed each section of the
Uniform Certified Public Accountant Examination.

(5) Successful completion of the open book professional ethics examination on
statutes and rules governing the practice of public accounting in Wisconsin as set

forth in s. Accy 2.306.

e T S ——

e

SECTION 26. Subchapter III (title) of chapter Accy 2 [precedes Accy 2.202] of the
administrative code is created to read:
CHAPTER ACCY 2
SUBCHAPTER III
EDUCATION
SECTION 27. Accy 2.202 (1) (a) to (@)% E;fld (2) of the administrative code are
created to read:

Accy 2.202 (1) (a) Intermediate financial accounting.

A,‘//l

(b) Advanced financial accountlng Q.-
e T
****NOTE It appeared the intent was to require courses in both immediate and - .
( advanced accounting, so I split this out to make that clear. If that was not the intent, >

please let me know. e

(c) Cost or managerlal accounting.

- (c’k,w ié’é’z

L pbeiasuipess

(d)) Eth1cs, unless completed under sub (2) (f)

(e) Audltlng

("F) Accovn “H " o
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(2) At least 24 semester hours in business courses other than accounting
@»c,/m

courses, at the undergraduate or graduate level, including at least one course in/all

of the following subjects: ///
#=NOTE: For clarity, I said “at least one course in all of the following subje;’;;_’:ﬁ;ﬁ

Please let me know if this was not the intent.

(a) Economics.

4
5 (b) Finance.
(¢) Marketing.
7 (d) Management or organizational behavior.
. ) ; 457 X
8 (e) Business law. {ﬁow"g’fd‘”@ JY9
; S w‘fé“’ ‘jf\‘@f fahad :}
\ & () {Ethics, unless completed under sub. (1) ‘(QZB ;
= et L e ,
10 {” SECTION 28. Accy of the administrative code is created to read:
N ”"9»50}@) . . o
- | cecy Y Requirements for renewal and reinstatement of individu
0¥t | Accy(@205 R ts f al and reinstatement of individual
licenses. (1) RENEWAL BEFORE 5 YEARS. An individual certified public accountant

11 J
[ who files an application for renewal of a license within 5 years after the renewal date

may renew his or her license by filing with the board all of the following:

!

13
14 /
|
15 {‘/ (a) An application for renewal on a form prescribed by the department.
16 | (b) The fee determined by the department under s. 440.03 (9) (a), Stats., and
17 the applicable late renewal fee specified in s. 440.08 (3) (a), Stats.
18 (2) RENEWAL AFTER 5 YEARS. An individual certified public accountant who files
19 an application for renewal of a license 5 years or more after the renewal date may
20 renew his or her license by filing with thikgard all of the following:
/ ’ #++NOTE: The language here had “may be rer.lewed,” which I chang;d‘ to match suz%\x\
@t didn’t seem to make sense as written. Let me know if this was incorrect. /

(a) An application for renewal on a form prescribed by the department.

21
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SECTION 28
1 (b) The fee determined by the department under s. 440.03 (9) (a), Stats., and
2 the applicable late renewal fee specified in s. 440.08 (3) (a), Stats.
3 (¢) Verification of successful completion of examinations specified in s. Accy
4 2.301 or education specified in s. Accy 2.202 or both as may be prescribed by the
5 board. {(»\} :
6 ) REINSTATEMENT./( Notwithstanding the board’s authority under s. 442.12 (1)
7 (g), Stats., to grant a hearing pursuant to an application in writing and notice, an
8 individual certified public accountant who has a license with unmet disciplinary
9 requirements and who has failed to renew the license within 5 years after the

10 renewal date, or an individual whose license has been surrendered or revoked, may

11 apply for reinstatement of his or her license. The request shall be in writing and be
. : ederiale - (‘i Cz;’" \ 1 ‘// v !é
12 accompanied by all of the following: /@/m mederials ard fee. spect mf \(; \f
Ao (£,
13 }@gdence of the completlon of the requlrements under sub. (2) (c)

Vo'
},@ )) Evidence of completion of disciplinary requirements, if applicable.

Evidence of rehabilitation or change in circumstances warranting

%o -
7 : remstatement of the credentlal /’

****NOTE Would such a person applying for reinstatement have to pay a fee‘?

#++NOTE: This language implies, but does not specifically state, that the board
would grant reinstatement if the board was satisfied that the hcensee had completed
discipline and was rehabilitated. Do you want to make this more explicit that the board
would grant a reinstatement if so satisfied? e

17 SECTION 29. Subchapter IV (title) of chapter Accy 2 [precedes Accy 2.301] of the
18 administrative code is created to read:

19 N CHAPTER ACCY 2

‘20 SUBCHAPTER IV

21 EXAMINATION

22 SECTION 30. Accy 2.305 (1) (g) of the administrative code is created to read:

() o)
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Accy 2.305 (1) (g) Falsifying or misrepresenting educational credentials or

other information required for admission to the examination.

SECTION 31. Subchapter V (title) of chapter Accy 2 [precedés Accy 2.401] of the
administrative code is created to read:
CHAPTER ACCY 2 \
SUBCHAPTER V @

EXPERIENCE
SECTION 32. Accy 2.401 (2) of the administrative code is created to read:
Accy 2.401 (2) Experience may consist of providing any type of services or
advice using accounting, attest, compilation, management advisory, financial
advisory, tax, or related consulting skills.

SEcTION 33. Chapter Accy 3 (title) of the administrative code is repealed and ™

recreated to read:

CHAPTER ACCY 3
ENDORSEMENT
SECTION 34. Subchapter I (title) of chapter Accy 3 [precedes Accy 3.001] of th.
administrative code is created to read:
| CHAPTER ACCY 3
SUBCHAPTER I

AUTHORITY AND DEFINITIONS
SECTION 35. Accy 3.01 of the administrative code is repealed.
SECTION 86. Accy 3.02 of the administrative code is renumbered Accy 2.301 and
amended to read:
Accy 2.301 Examination. A candidate for a certified public accountant

certificate shall successfully pass the certified public accountant examination set
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forth in s. Accy-3.03 2.302 and the professional ethics examination set forth in s. Accy
SECTION 37. Accy 3.03 of the administrative code is renumbered Accy 2.302,
and Accy 2.302 (1), as renumbered, is amended to read:
Accy 2.302 (1) The subjects covering the discipline of accounting in the certified
public accountant examination shall be as provided inthe-4-seections-ofthe by the

board of examiners of the American institute-of certified public-accountantsuniform
certified public-accountant-examination Institute of Certified Public Accountants

Uniform Certified Public Accountant Examination. The passing grade on each

section is 75 or hlgher

s U s,

o o ****NOTE Is 1t correct that this should say “as prov1ded by the exammatmn and j
/// not “as provided in...”? - [
N TR e T

SECTION 38. Accy 3.03 (1) (Note) of the administrative code is repealed.
SECTION 39. Accy 3.04 of the administrative code is renumbered Accy 2.303 and

amended to read:

Accy 2.303 Education required for examination. A candidate for the
certified public accountant examination must pessess-a-bachelor’s or higher degree

fion complete

@mg’i %”w} Qﬂnﬂ&g&%«‘ bodes

[INSERT CORRECT CROSS—REFERENCE]}. S5 A“Y 2303 (1) ed ()

ﬁ OTE: The instructions ha(i.z‘tawxlré%f“e?ﬁgrigéﬂto “courses covering the subJects
Cemﬁed in Accy 2.202(1)(1)) through (c) and Accy 2.202(2).” I was unable to determine

what this string of cross—references was intending to include. Please let me know What S
the intended cross-reference was. -

Ce
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SECTION 40. Accy 3.05 (title) and (1) (intro.) and (a) of the administrative code
are renumbered Accy 2.101 (title), (intro.) and (1), and Accy 2.101 (title) and (intro.),

as renumbered, are amended to read:

Accy 2.101 (title) Examination—application Application. (intro.) A

candidate for the-eertified public-accountant-examination applying for a certificate
as a certified public accountant shall apply on an application form provided by the

board a:

-examination-date. The application shall be supported by all of the following:
SECTION 41. Accy 3.05 (1) (b) (intro.) and 1. of the administrative code are
consolidated, renumbered Accy 2.101 (2) and amended to read:

Accy 2.101 (2) Proof of fulfilling the educational requirements specified in s.
Accy 2.202 and s. 442.04 (5), Stats., by submitting either:—1.—Certified certified copies

of transcripts for all academic work completed at an institution, as defined in s.

,,,,, - ****NOTE I trled to rephrase this shghtly for readablhty Let me know 1f.t®
changes are not OK. e

\ S _,,_,.__,_,,m/i__m‘_“_qw,‘w_’

e

SECTION 42. Accy 3.05 (1) (b) 2. and 8. and (c), (2) and (3) of the administrative

code are repealed.
SECTION 43. Accy 3.05 (3) (Note) of the administrative code is repealed.
SECTION 44. Accy 3.055 of the administrative code is repealed.
SECTION 45. Accy 3.06 of the administrative code is renumbered Accy 2.304,

and Accy 2.304 (title), (1), (3) and (4), as renumbered, are amended to read:
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Accy 2.304 (title) Examination Candidates for examination. (1) A
candidate shall be allowed to sit for each section of the uniform certified public
accountant examination individually and-in-any order.

(@) A candidate must pass all -4- sections of the uniform certified public
accountant examination within a rolling 18—-month period which that begins on the
date that the first section is passed.

(4) If all- 4 seections any section of the uniform certified public accountant
examination are is not passed within the rolling 18-month period, credit for any
éection passed outside the 18—month period shall expire and that section shall be
retaken.

SECTION 46. Accy 3.07 of the administrative code is repealed.

SECTION 47. Accy 3.08 of the administrative code is repealed.

SECTION 48. Accy 3.09 of the administrative code is renumbered Accy 2.305,
and Accy 2.305 (1) (intro.), (a) to (d), (2) and (4), as renumbered, are amended to read:

Accy 2.305 (1) (intro.) Cheating on the certified public accountant examination
is a serious breach of integrity and indicates a lack of good professional character.

Cheating on an examination includes;butisnetlimited-to any of the following:

(a) Communications concerning an examination being written taken between

candidates inside or outside of the examination room, or copying another’s answers.

(b) Communications concerning an examination being written taken with

accomplices outside of the examination room.
(c) Substitution by a candidate of another person to sit in the examination room
for the candidate and weite take one or more of the examination questions-er-papers-
S

] ™
for the candidate.
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7’/ /‘\(j R W//
e W
/ #es NOTE: Do you want to strike “or papers here to0? It doesn’t sound correct to \‘\
v \say “take... papers.” A : e }z;
1 (d) Reference to “cr1b notes ” test books&dgther materials, br electronic meE:;j
2 other than those provided to the candidate as part of the exammatlon inside or
3 outside of the examination room during periods examinations are being written
o

4 taken. o

.

"****NOTE: I think the “or” after test books should possibly be retained, as “other
aterials” seems to refer back to that. Alternatively, “electronic media” could be moved
before “other materials.” e

5 (2) Penalties imposed by the board for cheating on the examination shall be
6 related to the seriousness of the offense. Cheating which that was planned in
7 advance is the most serious offense. Penalties may include the entering of a failing
8 grade on all sections written taken for the examinations in which cheating occurred
9 and suspension of the right to wzite take the next scheduled exammatlon after the
10 examination in which cheating occurred <;>1v—t;e—*ehe/L Penaltles may_ also 1nclude 3

e,

11 ~entering-of-a-failing-grade-on-all-seetionsswritten faken: QILthE—exaﬂHHﬁﬁﬂnSﬂHmVV-hieh—“

12 cheating-oecurred-and-suspension-of.the-ri

13

14

15 part of the examination may be extended by board action in situations where

16 penalties are levied, and by as long as the period of suspension. /éy(
WE: What does the scored “take the examiﬁation” here mean? Does this mean |
one or more sections of the examination? Are we sure this isn’t redundant since the
previous section already referred to “suspension of the right to take the next scheduled P
examination...”?

17 (4) Other jurisdictions to which a candidate may apply to weite take the

18 certified public accountant examination during a period of suspension of the right to

19 write take the examination shall be notified of the penalty levied in Wisconsin.

20 SECTION 49. Accy 3.10 of the administrative code is renumbered Accy 2.306.
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SECTION 50

SEcTION 50. Subchapter II (title) of chapter Accy 3 [precedes Accy 3.101] of the

administrative code is created to read:
CHAPTER ACCY 3
SUBCHAPTER II
CERTIFICATION BY ENDORSEMENT

SECTION 51. Accy 3.11 of the administrative code is renumbered Accy 2.307,
and Accy 2.307 (1), as renumbered, is amended to read:

Accy 2.307 (1) Applicants An applicant for the certified public accountant
examination may request a review of their examination papersfrom the American

e his or her

examination from the National Association of State Boards of Accountancy.
SECTION 52, Subchapter III (title) of chapter Accy 3 [precedes Accy 3.201] of the

administrative code is created to read:
CHAPTER ACCY 3
SUBCHAPTER III
FOREIGN ENDORSEMENT CANDIDATES
SECTION 53. Chapter Accy 4 (title) of the administrative code is repealed and
recreated to read:
CHAPTER ACCY 4
ENFORCEMENT
SECTION 54. Subchapter I of chapter Accy 4 [precedes Accy 4.001] of the
édministrative code is created to read:
CHAPTER ACCY 4
SUBCHAPTER I \
AUTHORITY )
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SECTION 54

Accy 4.001 Authority. The rules in this chapter are adopted pursuant to the
authority in ss. 15.08 (5) (b), 227.11 (2) and 442.12, Stats.

SECTION 55. Accy 4.01 of the administrative code is renumbered Accy 5.301.

SECTION 56. Accy 4.02 of the administrative code is renumbered Accy 5.101 and
amended to read:

Accy 5.101 Firm license. A firm shall meet the ownership requirements of
s. 442.08 (2) (c) 2., Stats., and be licensed as a certified public accountant if any

member of the firm practices as a certified public accountant in Wisconsin ether-than

An individual licensed as

3 PTAUD,.

a CPA may only provide attest services, as defined in s, 442.001 (1), Stats.. in a CPA

firm that has a firm 11cense

e,

&2
/**;;\I OTE: There is alregay a déﬁﬁitio@test gervice” in the code (see s. Accy
i 1.003 (1)). Is there a reason to cite to the statutory definition, which largely says the same

thing (but see my note above)? e

SECTION 57. Accy 4.03 of the administrative code is renumbered Accy 5.201.

SECTION 58. Accy 4.035 of the administrative code is repealed.

SECTION 59. Accy 4.037 of the administrative code is renumbered Accy 5.102,
and Accy 5.102 (3) (d), as renumbered, is amended to read:

Accy 5.102 (3) (d) That the applicant has satisfied the peer review
requirements in s. 442.087, Stats., and ch. Accy 9 6.

SECTION 60. Accy 4.04 of the administrative code is renumbered Accy 5.302 and
amended to read:

Accy 5.302 Firms without office in this state. Firms without a bona fide
office in this state, as described in s. Accy 4:06 5.303 (2), may be licensed if there is

a licensed Wisconsin certified public accountant designated as the individual
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SECTION 60
responsible for the firm’s compliance with ch. 442, Stats., for the Wisconsin
engagement or engagements.

SECTION 61. Accy 4.05 of the administrative code is renumbered Accy 5.402.
SECTION 62. Accy 4.06 of the administrative code is renumbered Accy 5 303

/‘S}CTION 63. Accy 4.07 (title) of the admlnlstratlve code is renumbered 5 401

(title).

##+NOTE: | had to add this so that the title would carry over to the new number.
If you want changes to the title, which currently reads “Change in member of a firm.”, let

SECTION 64. Accy 4.07 (1) of the admmlstratlve code is renumbered Accy 5 401

(1) (intro.) and amended to read:

Accy 5.401 (1) (intro.) The board is-te shall be notified by the firm in writing
embers
of changes in the member|of the firm or firm name or any of the following no later

than 30 days after the change— - ,}”‘”

Ry

s

****NOTE I changed this to the more customary “shall be” mstead of “1s to be » OK?
) Also the use of “changes in the member of the firm” does not seem grammatically correct.
\[ _It seems to me that this.should be “members”or “membership.” , ——

e L T

SECTION 65. Accy 4.07 (2) of the administrative code is renumbered 5.401 (3).

SECTION 66. Subchapter II of chapter Accy 4 [precedes Accy 4.101] of the
administrative code is created to read:

CHAPTER ACCY 4
SUBCHAPTER II
DISCIPLINE

Accy 4.101 Grounds for discipline. Grounds for discipline include all of the

following: | “/9“"’/'

with and use verbs OK"
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SECTION 66

(1) Engaging in dishonesty, fraud, or deceit in obtaining a certificate or license,
including submitting to the board any evidence known to be false or forged in, or in

support of, an application for a certificate or license or cheating on an examination.

i

"‘/ﬂ . e . e,
- #NOTE: I added “in” before “support of.” Let me know if this is incorrect. I EéTs“’(‘)""*%N

(2) Knowingly making misleading, deceptive, or untrue representations in the

performance of services. éi__mm_j
(3) Using the CPA title or providing attest6r comp n/services in this state

without a certificate or license or without properly qualifying to practice across stat

lines.

, #+NOTE: What are “compilation services”? The term is not defined. I would note
that Accy 1.003 (1) (b) defines “attest service” to include a “review or compilation of a
financial statement,” and “compilation of a financial statement” is defined in s. Accy 1.003
(4), so would it be sufficient to just say “attest services” here? ,

A e e

(4) Using or attempting to use a certificate or license that has been suspende

«,}‘

or revoked.

(5) Making any false, misleading, or deceptive statement in support of an
application for a license filed by another person.

(6) Failing to comply with professional standards as to the attest or compilation
competency requirements for those who supervise attest or compilation
engagements and sign reports on financial statements or other compilation
communications with respect to financial statements.

(7) Failing to comply with the applicable peer review requirements set out in

ch. Accy 6.

/ (8) Engaging in conduct reflecting adversely upon the licensee’s fitness to

{ perform services, including‘any of the following:
| e

Sty

#+43 NOTE: i éhanged “all” here and below to “any” because I think the intent is that ﬂ
any of these would be grounds. OK? e

e

— L
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SECTION 66

(a) Adjudication as mentally incompetent.

b NOTE: I would suggest hstmg this as a separate grounds, because being
adjudged mentally incompetent isn’t conduct per se, but would seem to be a consequence
of conduct. Alternatively, I could change the intro. in sub. (8) to say “as evinced by any
of the following,” which I think would be even better.

| (b) Incompetence, which includes any of the following:

1. Gross negligence, recklessness, or repeated acts of negligence in the
icensee’s record of professional practice.
2. Any condition, whether physical or mental, that endangers the public by

1mpa1r1ng sk111 and care in prov1d1ng professmnal services.

Pres%eintmg a license issued to another person as one’s own.

@ C‘oic:;almg information regarding violations by other licensees when
questioned or requested by the board. \

@ﬁﬁlﬁy failing to file a report or record required by state or federal law; \"'\
willfully impeding or obstructing the filing of such a report or record or inducing
another person to impede or obstruct such filing by another person; or making or
filing such a report or record that one knows to be false. A finding, adjudication,
consent order, or conviction by a federal or state court, agency, or regulatory
authority or by the Public Company Accounting Oversight Board that a licensee has
willfully failed to file a required report or record shall be prima facie evidence of a
violation of this subsection.

ol Cg >}(£”i

Having an active or stayed revocation or suspension of any occupational

licenor other privilege to practice any licensed occupation by or before any state,
federal, foreign, or other licensing or regulatory authority, provided that the grounds
for the revocation or suspension include wrongful conduct such as fraud, dishonesty,
or deceit or any other conduct that evidences an unfitness of the applicant to practice

public accountancy.
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L SECTION 67

SECTION 67. Chapter Accy 5 (title) of the administrative code is repealed and
recreated to read:
CHAPTER ACCY 5
FIRM LICENSURE

SECTION 68. Accy 5.01 (title) of the administrative code is renumbered Accy
2.401 (title) and amended to read:

Accy 2.401 (title) Review dates of candidate’s experience.

SECTION 69. Accy 5.01 of the administrative code is renumbered Accy 2.401 (1)
and amended to read:

Accy 2.401 (1) Following the successful passing of the written each section of
the uniform CPA examination and upon written request by a candidate, a candidate’s
experience shall be reviewed by the board. The written request shall include
employer verification statements and information on experience to update the
experience data already in the candidate’s file. Such evaluation will determine
whether the candidate qualifies at that time under the requirement of having at least

one year of public accounting experience or its equivalent, the sufficiency of the

e

/ experience or the equivalency to be judged by the e-x&n/f‘\rihﬁ%ng board. The board shall

inform the candidate if additional experience is needed. Upon gaining the required
additional experience, the candidate shall notify the board and provide verification.
SECTION 70. Accy 5.02 of the administrative code is renumbered Accy 2.402.
SECTION 71. Accy 5.03 of the administrative code is renumbered Accy 2.403 and
amended to read:
Accy 2.403 Public accounting experience. An individual must have at
least one year of public accounting experience or its equivalent as determined by the

board. Experience shall be acquired after the applicant has earned —a—-degree



10
11
12
13

16
17

20

2015 — 2016 Legislature 98- LRB-1813/P4

MED&MPG:cjs
( ~, ) SECTION 71

SECTION 72. Accy 5.04 of tlk\administrative code is renumbered Accy 2.404.
SECTION 73. Accy 5.05 of the :H\I\pinistrative code is renumbered Accy 2.405.
SECTION 74. Accy 5.06 of the admiﬂ\;gtrative code is repealed.

SECTION 75. Accy 5.07 of the adminis%?‘aj;\ive code is renumbered Accy 2.406.

SECTION 76. Subchapter I (title) of chapter Kc‘:cy 5 [precedes Accy 5.101] of the

[ Y A .
Aot lodviy £y eg COV((\JX
A 8! 2
T i 4 P s
¢ el ot e b | edts ank Mo
" Ni

administrative code is created to read:

CHAPTER ACCY 5

L vt g’fae&( bow 8 5 f’rlfé e i

SUBCHAPTER I 5. Acenq 2000 (1) end (33

APPLICATION FOR FIRM LICENSURE
SECTION 77. Subchapter II (title) of chapter Accy 5 [precedes Accy 5.201] of the
administrative code is created to read:
CHAPTER ACCY 5
SUBCHAPTER II
SOLE PROPRIETOR
SECTION 78. Subchapter III (title) of chapter Accy 5 [precedes Accy 5.301] of the
administrative code is created to read:
CHAPTER ACCY 5
- SUBCHAPTER III
OFFICE
SECTION 79. Subchapter IV (title) of chapter Accy 5 [precedes Accy 5.401] of the

administrative code is created to read:
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SECTION 79
CHAPTER ACCY 5
SUBCHAPTER IV
MEMBER

SECTION 80. Accy 5.401 (1) (a) to (d) and (2) of the administrative code are
created to read:

Accy 5.401 (1) (a) Formation of a new firm.

(b) Termination of a firm.

(¢) Change in the management of any branch office in this state.

(d) Establishment of a new branch office or the closing or change of address of
a branch office in this state.

(2) The board shall be notified by a firm in writing of any addition of a partner,
member, manager or shareholder or the retirement, withdrawal or death of a

partner, member manager or shareholder as of January 1 of each year.
<-~

i
e

e ****NOTE ‘As in the sub. (1) (mtro ) I changed “1s to be” to our more customary “sha]l \7
be.” S A

SECTION 81. Accy 5.403 of the administrative code is created to read:

Accy 5.403 Internet practice. A CPA firm offering or rendering professional
services via an Internet site shall provide in the Internet site’s homepage, a name,
an address, and a principal state of licensure as a means for regulators and the public
to contact a responsible licensee in charge at the firm regarding complaints,

questions, or regulatory compliance. // ’

e S —

ey

D

e e

SECTION 82 | Subchapter I of chapter Accy 6 [precedes Accy 6.001] of the
administrative code is created to read:
CHAPTER ACCY 6
SUBCHAPTER 1
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SECTION 82

AUTHORITY AND DEFINITIONS
Acéy 6.001 Authority. The rules in this chapter are adopted pursuant to the
authority in ss. 15.08 (5) (b), 227.11 (2) and 442.087 (3), Stats.

Accy 6.002 Definitions. As used in this chapter: . _ / -

) i Peec
- 1) “‘(ﬁoagd—-approvea;review program” means@é%eefpreﬁéwerls entire) peer

ok

e

process 4 standards for administering, Wﬂ’ reporting
J

with this one as opposed to just addifig this material to the current definition. As written,
this does not say that a “hoard-approved review program” has to actually be approved
by the board. It als6 seems to be lacking a basic description of what a peer-review
program isg mare with current s. Accy 9.01 (1)). Maybe what is in the current
definitich could be added to this definition and “means” here could be changed to
"\\ e i

| @T%Iféé(gement review” means a peer review in which the peer reviewer
evaluates and reports on engagements submitted by a firm that performs at its
highest level of service, only services under SSARS, or services under the SS th;Jlt
are not included in a system review in order for the peer reviewer to determine
whether the engagements submitted for review conform to applicable professional
standards i&gll material respects.

e ()
@&%PCA»OB” means the Public Company Accounting Oversight Board that

conducts firm inspection of certified public accounting firms’ Securities and

Exchange Commission issuer practices and other engagements subject to its

LN o g il

(7 L,b\\)\/«\b ) /’w“ww '«/m/ o . \:ij { Q D }{?&‘J |
“p - » b Py . A
eer review” means af ,x(‘)ard—appri)ye/d,s study, appraisal, or review of one

inspection process. Q).

or more aspects of the attest@f?:gﬁ 113/12"1’921)W0rk of a licensee of a registered firm in

the practice of public accounb/ing, by a person or persons who hold licenses in this

I3
€
Seiv i les
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risd @th!r Jurlsdlctlon and who are not affiliated with the person or firm

ju
bei rev1ewed

2015 — 2016 Leglslature ———

#iex NOTE: Woul&I’; be better here to use the defined term “attest servme(s)” 1nstead )
“attest or compilation work™ T

5) “Peeg?\rewew reports” means reports issued by the peer reviewer or peer

reviewing firm in accordance Wlthww
(6) “Pee(;%ewew standards” meanséamprofessmnal standards for
N .

UH

administering, performing, and reporting on peer rev1ew/§// fos o (v

(7) “Peer reviewer” means a certified public accountant or accounting firm

responsible for conducting the peer review holding a valid and active license to

U‘r;() v

\
practice public accounting in good standing issued by this (iﬁt%or some other@

who meets the peer reviewer requirements established in the@oard—apﬂ(i_v_%/d?peer/\

review standards. MH//\W y w/SO/('Q/MM” e

****NOTE “This uses “this Stafe or some other state” while the definition of “Hoer
review” uses “this jurisdiction or another jurisdiction.” Is a dletlnCtlon intended? AlsQ)
‘. Ladded “issued” here. Is that correct? ———" St

(8) “SAS” means the Statements on Auditing Standards issued by the auditing
standards board of the American Institute of Certified Public Accountants.

(9) “SSAE” means the Statements on Standards for Attestation Engagements
issued by the auditing standards board of the American Institute of Certified Public
Accoﬁntants.

(10) “SSARS” means the Statements on Standards for Accounting and Review
Services issued by the accounting and review services committee of the American
Institute of Certified Public Accountants.

(11) “System review” means a peer fevievv in which the peer reviewer
determines whether the firm’s system of quality control for its accounting and

auditing practice is designed and complied with to provide the firm with reasonable
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SECTION 82
assurance of performing and reporting in conformity with applicable professional
standards, including the Statements on Quality Control Standards, No. 8 of the
American Institute of Certified Public Accountants, in all material respects for firms
that at the firm’s highest level of service, perform engagements under the SAS,

Government Auditing Standards, examinations under the SSAE@{/;r pursuant to the

standards of the PCAOB not subject to permanent inspection by the PCAOB.
(e Nore: Please review hﬁ&ﬂﬁdﬂ&&a{ﬁg"éﬁé“ﬁgéé”ﬁé"fé‘\)/é.w

S e

SEcCTION 83. Subchapter II (title) of chapter Accy 6 [precedes Accy 6.101] of the
administrative code is created to read:
CHAPTER ACCY 6
SUBCHAPTER II
FIRM RENEWAL
SECTION 84. Subchapter I1I (title) of chapter Accy 6 [precedes Accy 6.201] of the
administrative code is created to read:
CHAPTER ACCY 6
SUBCHAPTER III
REPORTS
SECTION 85. Subchapter IV (title) of chapter Accy 6 [precedes Accy 6.301] of the
administrative code is created to read:
CHAPTER ACCY 6 e
SUBCHAPTER IV oty D
CONDUCTING PEER REVIEWS
SECTION 86. Accy 6.303 of the administrative cod is created to read:
Accy 6.303 Extensions. Thmeigc/e};t extensions for completing peer > Oﬂ\

reviews as long as the@ls notified by the firm within 14 days fq(fi@ theﬁate of
Ot /H e \’U

G e 2o \ N
N
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SECTION 86
nees 1OV 0P

— P

the @er from the sponsormg orgamzatlon grantlng the extension, Extensions may

P —

be granted for any-of the following reasons:
#=NOTE: I changed “will” to “may” here to match “The board may...” OK?
#+NOTE: Should this say “grant extensions” instead?

****NOTE Since there appeared to be no sub. (2) I changed (a) to (c) to be (1) to (3)

e S

., . B —

(1) An adverse health condition, including an illness or injury.

(2) Military service.

(3) Other good cause clearly outside of the control of the public accounting firm.

SECTION 87. Accy 6.304 of the administrative code is created to read:

Accy 6.304 Firm structure changes. In the event a firm is merged,
otherwise combined, dissolved, or separated, the organization administering the
peer review shall determine which firm, if any, is considered to be the succeeding
firm. The succeeding firm shall retain its peer review status and the review due date.

SEcTION 88. Chapter Accy 7 (title) of the administrative code is repealed. ?

SECTION 89. Accy 7.01 of the administrative code is repealed.

- SECTION 90. Accy 7.02 of the administrative code is repealed.

SECTION 91. Accy 7.03 of the administrative code is repealed.

SECTION 92. Accy 7.035 (intro.) and (2) of the administrative code are
consolidated, renumbered Accy 2.202 (intro.) and amended to read:

Accy 2.202 [Education required to—take the examination for

certification. (intro.) A persen—may not-take-the examination leading to-the
candidate applying for a certificate to practice as a certified public accountant unless

the-persen-has;as-part-of must, in the course of having completed the 150 semester

hours of education; met-one-of the following conditions: (2) Earned have earned a

baccalaureate or graduate degree from-e-ousiness school or college of business that-
T

y
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SECTION 92

F L/ii\s,aeeredi-tedﬁbyvanﬁaecrediting"agency -recognized-by-the-board Q@_écretar ?;ofte
. T

/“H"\‘-/z-
leral depar artment of education)and completed at all of the following:
W NOTE: 1 think this can Just say “an accredited busmess school or college,” /’f%&
ecause there is already a definition for what “accredited” means included above. Also
note that elsewhere, the phrase “accredited college or university” is used instead. M«ﬁ,/‘/
3 (1) At least 24 semester hours in accounting at the undergraduate level or 15
4 semester hours at the graduate level, or an equivalent combination, including
5 .
( 6/ > management-aceounting. at least one course in all of the Tollowing subjects:
7 ****NOTE For clarlty, I sa1d “at Ieast one course in all of the followmg subJects ’ here
&Please let me know 1f thls was not the 1ntent I

7 SECTION 93. Accy 7.035 (1), (3), (4) and (5) of the administrative code are

8 repealed. Zﬂ«“ R

#+*NOTE: The Word document provided did not show sub. (5) as being repealed, bla
it appeared this was probably the intent. If not, please let me know. )

— T e e
s e, o

T— e T
VS ——

9 SECTION 94. Accy 7.04 (title) of the administrative code is renumbered Accy

10 2.203 (title).

11 | SECTION 95. Accy 7.04 (1) of the administrative code is renumbered Accy 2.203.

12 SECTION 96. Accy 7.04 (2) of the administrative code is repealed.

13 SECTION 97. Accy 7.05 of the administrative code is renumbered Accy 3.101,

14 and Accy 3.101 (1) (c), as renumbered, is amended to read:

15 Accy 3.101 (1) (c) The applicant has been approved under s. Accy 8.05 3.202.

16 SECTION 98. Accy 7.06 of the administrative code is repealed. ¥ °L\ 0o~
AU SECTION 99. Accy 7.07 of the administrative code is renumbered Accy(2.20 0,

18 ,SECTION 100. Chapter Accy 8 (title) of the administrative code is repealed. ?

19 SECTION 101. Accy 8.01 (title) of the administrative code is renumbered Accy

20 3.001 (title).
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SEcTION 102

SECTION 102. Accy 8.01 (1) of the administrative code is renumbered Accy
3.001.

SECTION 103. Accy 8.02 of the administrative code is renumbered Accy 3.002.

SECTION 104. Accy 8.03 (title), (1), (3), (4), (5) and (6) of the administrative code
are renumbered Accy 3.102 (title), (1), (2), (3), (4) and (5).

SECTION 105. Accy 8.04 of the administrative code is renumbered Accy 3.201
and amended to read:

Accy 3.201 Foreign candidates. (1) Candidates holding certifications from
foreign countries shall establish their qualifications for a certificate by endorsement

as set forth in ss. Accy 8.02-and 8.03 3.002 and 3.102, or in s. Aecey-8.05 3.202.

’ (2) Except as provided in s. Accy 805 3.202, education qualifications in foreign
countries are not comparable to those in Wisconsin. As no foreign school is accredited

by A

an accrediting agency that is recognized by the secretary of the federal department

of education, evidence of acceptance without deficiency into a graduate program in

a school accredited by the-D

regional-equivalent an agency that is recognized by the secretary of the federal

department of education will be accepted as evidence of equivalence for a bachelor’s

or higher degree.

e ****NOTE The ongmal rule prov1ded that 8. Accy 7 03 Would be ré;;m:bered to Accy
g. 201 but in the additional document, 7.03 was instead marked for repeal. Therefore,

/ﬁ' "7/ the cross—reference in the last sentence would now be invalid. So I struck that entir

—.sentence. OK? e ————————— et ot

(8) Except as prov1ded in s. Accy 8.05 3.202, examinations in foreign countries
have not been established as being comparable to those in the United States.

Candidates must establish at least minimum qualifications in United States
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SEcTION 105

practice related to areas of business law, federal income taxes, generally accepted
auditing standards, and generally accepted accounting principles. The writing of
uniform certified public accountant examinations in these areas would be adequate
evidence, although other evidence may be accepted if validated.

(4) Except as provided in s. Accy 805 3.202, experience must include practice
using United States related techniques as noted in sub. (3). Experience will be
considered on its merit without restriction as to where it was acquired, so long as it
is relevant to United States practice.

SECTION 106. Accy 8.05 of the administrative code is renumbered Accy 3.202,
and Accy 3.202 (2) (d), as renumbered, is amended to read:

Accy 3.202 (2) (d) The applicant has successfully completed the professional
ethics examination in s. Accy 3-10 2.306.

SECTION 107. Chapter Accy 9 (title) of the administrative code is renumbered
Chapter Accy 6 (title).

SECTION 108. Accy 9.01 of the administrative code is‘repealed.

i

Eé;

/,MSW

/e |

SECTION 109, Accy 9.02 6f the adi'ﬁlmstramve code is renumbered Accy 6.101

#=*NOTE: I would suggest striking, in sub (2), the reference to the definition of
attest services 1n the statutes since the code already has such a deﬁmtlon OK?2.... -

e

SECTION 110. Accy 9.02 (Note) of the administrative code is renumbered Accy
6.101 (Note) and amended to read:

Accy 6.101 Note: The folklowing yquest'ioris are intended to kaSsist firms in
determining whether a peer review is required for renewal. An affirmative response
to any part of any question means that a peef review is required. Caution: This list

is not exclusive. Refer to the standards if in doubt.

W

/
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SEcTION 110

1 1. Does your firm audit SEC clients, including employer-sponsored plans
2 required to file a form 11-K with the SEC?

2. Does your firm currently perform the following types of engagements?

* Statements on Auditing Standards (SASs) — Audits?

* Agreed-upon procedures?

Statements on Standards for Accounting and Review Services (SSARS)?

* Reviews of financial statements?

Compilations of financial statements with disclosures?

NoJ o -3 o)) ot &~ o
[ ]

. Compilations of  financial statements where “Selected
10 Information—-Substantially All Disclosures Required Are Not Included?”
11 » Compilations of financial statements that omit substantially all disclosures? ‘\\

12 * Statements on Standards for Attestation Engagements (SSAE)?
Ehgwgm;m fc epplying

13 ° |

14 Auditing Standards (IAS)?

15 » Examinations of prospective financial statements under SAARS?

16 * Compilations of prospective financial statements under SAARS?

17 » Agreed—upon procedures of prospective financial statements?

18 * Examinations of written assertions?

19 * Reviews of written assertions?

20 * Agreed—upon procedures of written assertions?

21 * Engagements under Government Auditing Standards (Yellow Book)?
RAL posy b

22 P&CEXOB Aidltm Standards?

23 . Ciggggttgst:tle; élén&mgz

@ . MOrk performed as subject to requirements of the

) S
@ AICPA ee@ewew ro ramaf’ﬁ
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SECTION 110
s — T T T T T *,M\i g
****NOTE Should this end with a question 1 mark like the rest? . IS (}‘VC
SECTION 111. Am the administrative code is renumbered Accy 6. 201y fg »
— (Vs
SECTION 112. Accy 9.04 of the administrative codeﬁ is fenumbered Accy 6. 202 3 ( . o
{ AN
[‘ﬁp(’ 404 !, ,
SECTION 113 Accy 9.05 of the administrative code ‘__@renumbered Accy 6 301,@ L c\“‘Ly
G B LY
and Accy 6.2 301 (1) as renumbered IS amended to read M«J (wf [epe imﬁ )
Aeeyc-6~301 (1)-The progranrcomplres*w;th S.-ACCy-9:06-6.302. s epeels J.j

SECTION 114. Accy 9 06 of the administrative code is @umbered Accy 6.302

/ ****NOTE I Would suggest making the link to the Web site a note mstead as ébh‘;/?\
A

% "
gree? ] e —— *Mﬁd .

SEcTION 115. Nonstatutory provisions.

(1) The accounting examining board shall research the feasibility of rules
establishing continuing education requirements for renewal of a license under
section 442.08 (1) of the statutes. The board shall prepare a report describing its
findings and recommendations, including a description of any suggested changes to
the statutes or the board’s rules, and shall submit the report to the appropriate
standing committees of the legislature in the manner provided under section 13.172

e,

(3) of the statutes no later than December 31 2016 /Q’UW S = § -/ c(

)

,,.«v""’/’{y ****NOTE I pr0v1ded that the board’s findings would be sent to the appropﬁté\ B
s{\@dlng commlttees Let me know if you Want somethlng dlﬂ'erent

SECTION 116 Effectlve dates Th1s act takes effect on the day after
publication, except as follows: e
o’\“w\v&)v\ ,d&wjt sef“{g:m P2 e § ot Hhe S“"tﬁ*lu*f‘fj /ﬁ/\&
(1) /Th treatments of provdsions of the administrative code take effect on the
first day of the 3rd month following publication of this act in the Wisconsin

Administrative Register;,

(END)
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INSERT ANALYSIS

o' OVERVIEW s ¢r
This bilk:) 1) revises provisions in the statutes /concerning educational

requirements to become a certified public accountant {{CPA); 2) reorganizes and
makes various revisions to the'the'yules of the Accounting Examining Board @
which issues CPA certificates and licenses; and 3) requires the board to study the
feasibility of establishing continuing education requirements for CPAs.

CHANGES TO STATUTES

Current law provides that a CPA certificate may be granted{to a person
who has completed at least 150 semester hours of education with an accounting
concentration at an institution, except that if an applicant does not have an
accounting concentration, the board may review other educational experience and
grant the CPA certificate if it determines that such other experience provides the
reasonable equivalence of an accounting concentration. This bill deletes the
requirement that an applicant for a CPA certificate have an accounting
concentration at an institution or its reasonable equivalence and instead requires
that an applicant for a CPA certificate have completed course work in accounting and
business subjects, as determined by the board.

Current law does not contain specific continuing education requirements for
CPAs licensed by the board. This bill requires the board to research the feasibility
of rules establishing such continuing education requirements and to report its
findings and recommendations to the legislature.

CHANGES TO RULES

The bill @) makes various substantive and organizational changes to
administrative rules promulgated by the board, including all of the following:

1. Specifying the number of semester hours of and subjects in which a person
must have completed coursework in order to take a CPA exam or to receive a CPA
certificate. 4

2. Revising provisions concerning peer reviews for CPA firms, including adding
provisions regardi% peer reviews in the case of firm structure changes and
extensions for peer,Teview deadlines. The bill also repeals provisions rﬁding
board approval of peer, Teview programs and instead lists qualifying peer-review
programs, which are limited to the peeeview process developed and maintained
by the American Institute of Certified P‘rofessional Accountants and administered
by the Wisconsin Institute of Certified Professional Accountants or a corresponding
administrator approved in another state.

3. Adopting by reference the most recent version of the American Institute of
Certified Public Accountants’ Code of Professional Conduct and establishing a list

of grounds for discipline of a licensee. v Q

4. Specifying what experience constitutes qualifying experience to be
eligible for a CPA certificate. The bill also provides that experience must be obtained
after completing 120 semester hours of qualifying education at an accredited
institution.
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5. Specifically prohlbltlng a CPA from providing@ﬁ;est service@g;ept when
in a licensed CPA firm
6. Revising previsi ons concerning permissible CPA firm names, requiring
certaln changes to CPA firms, and establishing requirements
for CPA firms offering services via an Internet sit

7. Revising provisions concerning the CPA examination and repealing
references to having an accounting major or its reasonable equivalence.

8. Repealing a provision concerning the release of reports by the board on
statistical studies of CPA examination results.

9. Requiring that a CPA convicted of a crime @ﬁfggfy the board within 48
hours after being convicted, instead of within 60 days.

10. Revising provisions concerning late renewal of licenses and reinstatement
of surrendered or revoked licenses.

© INSERT 2-14

SECTION 1. Accy 1.001 (2) of the administrative code is amended to read:

Accy 1.001 (2) A certified public accountant may be held responsible for
compliance with the rules of the examining board by any person associated with the
certified public accountant in a firm who is either under his or her supervision or is
a member of the firm.

INSERT 2-19

(1) and (2 are.
SECTION 2. Accy 1.002 of the administrative code@fmended to read:

Accvr lﬂ)ﬂ Apphcablhty of rules of condl;;:“tw mi:—;mévee;]:lfled public

accountants who have a significant influence over a CPA-related business
or who advertise as a CPA./(1) A person licensed as a certified public accountant

that has significant influence over a CPA-related business is considered to be
practicing as a certified public accountant in the CPA-related business and all
persons with ownership interest in the business shall follow the rules of the
examining board in the operation of the CPA-related business.

(2) A person who operates a business and is licensed as a certified public

accountant and who advertises or otherwise holds out as a certified public
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accountant shall follow the rules of the examining board in the operation of any
business.

INSERT 15-9

Note: The courses covering the subjects of advanced financial accounting, cost
or managerial accounting, taxation, and auditing under s. Accy 2.202 (1), would
generally be courses taken beyond the introduction level. A course would generally
be considered advanced financial accounting if it covers one or more of the following
topics: foreign currency transactions, partnerships, state and local governments,
not—for—profit entities, consolidations, mergers and acquisitions, intercompany
transactions, fraud investigations, accounting theory, and accounting research.

INSERT 16-16

(b) The board shall grant reinstatement of a license following an application
for reinstatement under par. (a) if the board determines the individual has satisfied
the requirements under par. (a) 1. to 3. and the board determines reinstatement is
warranted.

INSERT 17-11

SECTION 3. Subchapter VI (title) of chapter Accy 2 [precedes Accy 2.501] of the
administrative code is created to read:
CHAPTER ACCY 2
SUBCHAPTER VI
LICENSURE

INSERT 24-5 -

SECTION 4. Accy 4.07 (title) of the administrative code is renumbered Accy

5.401 (title) and amended to read:
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Accy 5.401 (title) Change in member member \.L of a firm.

INSERT 25-19

(8) Engaging in conduct reflecting adversely upon the licensee’s fitness to
perform services, including conduct constituting incompetence. In this subsection,
“conduct constituting incompetence” includes gross negligence, recklessness, or
repeated acts of negligence in the licensee’s record of professional practice.

(9) Engaging in professional practice while having any condition, whether
physical or mental, that endangers the public by impairing skill and care in
providing professional services. Evidence of such a condition includes evidence that
the person has been adjudicated as mentally incompetent.

INSERT 31-2

(4) (a) “Peer I{eview program” means the peer geview process developed and
maintained by the American Institute of Certified Professional Accountants and
administered by any of the following:

1. The Wisconsin Institute of Certified Professional Accountants.

2. A pee%‘eview program administrator approved by a board that regulates
certified public accountants in any other CPA licensing jurisdiction.

(b) “Peer?\review progran'@includes the standards for administering,
performingjand reporting on peer reviews, oversight procedures, and training and
related guidance materials.

Note: The AICPA Standards for Performing and Reporting on Peer Reviews
are available on the Internet at http:/www.aicpa.org/Research/Standards/Peer—
Review/DownloadableDocuments/PeerReviewStandards.pdfy)

INSERT 314
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a peer review program and that program’s peer review standards

INSERT 36-16

SECTION 5. Accy 9.02 of the administrative code is renumbered Accy 6.101, and
Accy 6.101 (1) and (2), as renumbered, are amended to read:

Accy 6.101 (1) After January 1,-2005,an An application for renewal by a .
certified public accounting firm that provides or offers to provide attest services shall

include a description of at least one peer review of the firm undergone through-a-peer

certified publicaccountants in another state; within 3 years preceding the

application for renewal. The description shall identify the board—approved peer

review program administrator, if administered by a peér review program

administrator approved by a board that regulates certified public accountants in any

U

other CPA licensing jurisdiction, the outcome of the review, and the year under

review.
(2) A firm is exempt from the peer review requirements in this section if it does

not offer or perform attest services as-defined-in-s-442.001 (1), Stats.

INSERT 38-6

SECTION 6. Accy 9.06 of the administrative code is renumbered Accy 6.302 and
amended to read:

Accy 6.302 Conducting a peer review. In conducting a peer review, a
board—approved peer review program shall comply with requirements for
performing system reviews, engagement reviews, and any other reviews established
under the “Standards for Performing and Reporting on Peer Reviews” issued by the

American Institute of Certified Public Accountants;-available-on-the-Internet-at
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INSERT 38-1

foftor G
Accy 6.201 Reports Report from beard—appreved/\p ﬁ_gg_mew

, Peer-n
programs program,’ (intro.) W@Qog%ﬁL%u

described under s. Accy 6.002 (4) (a) 1. shall report the following to the board by

December 1 of each even-numbered year:

INSERT 38-14

~ (0) The requirements under sections 227.21 (2) (a) and 442.01 (2) of the statutes
to obtain the consent of the attorney general and to hold a public hearing do not apply

with respect to the enactment of this act.
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Please gote the following: )/ Q/ J § eah " Ae we discussed 5

1.(A question I had that-we discussed was about s Accy 7.041) (renumbered in the We
draft to s. Accy 2.203@@@}9%}1‘3 to Wg credit on sections of the | ecided
CPA exam taken in other jurisdictions. elievethe deci to leave the
O prov1smn as is for the time being. However, reading it again, W
: transfer of sections of the CPA exam taken in other states and whether a
believe person may carry credlt for those sections over to Wisconsin. (I think the reference to
grades may be refeprine to the scores received on those sections.) Spec1ﬁcally,®-f»
. requires that be p d in accordance with rules applicable to Wisconsin
va’ 1510 candidate%’ grhich I take,to Yean that-the other jurisdiction must require the same
aééfeSSe‘ passm;i(;o/v,e/ and have ot’ﬁer requirements that Wisconsin does for taking the exam.
If you agree that this is what this provision is addressing and that it is still 1mportant
K pto  retain, I think it should go in the subchapter dealing with examinations, and not in 2.20 3/
Y~ “the education subchapter. I would also note that current s. Accy 3.08, which is marked as
< for repeal in the b111 seems to address the same topic.
i b D59 Cenvmbered,

the

IA{CC)‘{

2. I tried to revise Accy 4.101 (8) as we discussed, but u further review I came to
the conclusion that this prov151onm about] two separate concepts: 1)
engaging in conduct, such as incompetence, that reflects poorly on the licensee; and 2)
having an impairing physical or mental condition. <{_came to the conclusmn that >
instead of further trying to combine these two concepts into one, L : (
Tewrite the language to instead delineate them as two distinct concepts.~So T num ere RN 2
- themZ(S) and (9) and renumbered the subsequent provisions accordingly. Please letme |
4, know if you think further changes might be warranted or if you think these changes ‘¢

N;f\ \ have made things worse or more unclear. Also, let me know if you think s. Accy 4.101 [ Lo jt
b{\":’ should also list as grounds for discipline a violation of any of rules, standards, or other '™~ q d
' laws that apply to CPAs. F

3. I made a handful of other minor, nonsubstantive changes, including changing et
instances of the term “examining board” to “board” to conform to the bill’s creation of
the defined term “board.”

Mi¢hael Duchek

Legislative Attorney

(608) 266-0130
michael.duchek@legis.wisconsin.gov
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(December 2% 2015 &“"m

@/i g
Pleaseé:te the following:

1 Section Accy 7.04 (1) (renumbered in the draft to s. Accy 2.203) appears to address
transferring credit on sections of the CPA exam taken in other jurisdictions. As we
discussed, we decided to leave the provision as is for the time being. However, reading
it again, I believe the provision addresses transfer of sections of the CPA exam taken
in other states and whether a person may carry credit for those sections over to
Wisconsin. (I think the reference to “grades” may be referring to the scores received
on those sections.) Specifically, s. Accy 2.203, as renumbered, requires that the exams
be “passed in accordance with rules applicable to Wisconsin candidates”; I take this to
mean that the other jurisdiction must require the same passing score and have other
requirements that Wisconsin does for taking the exam. If you agree that this is what
this provision is addressing and that it is still important to retain, I think it should go
in the subchapter dealing with examinations, and not in the education subchapter. I
would also note that current s. Acey 3.08, which is marked for repeal in the bill, seems
to address the same topic. | Hro o WA (4 M i ég,

2. Itried to revise s. Accy 4.101 (8) as we discussed, but upon further review I came
to the conclusion that this provigion addresses two separate concepts: 1) engaging in
conduct, such as incompetencg; that reflects poorly on the licensee; and 2) having an
impairing physmal or mentad'condition. Instead of further trying to combine these two
concepts into one,dt makegsense to rewrite the language to instead delineate them as
two distinct concepts. So I numbered them s. Accy 4.101 (8) and (9) and renumbered
the subsequent provisions accordingly. Please let me know if you think further changes
might be warranted or if you think these changes have made things worse or more
unclear. Also, let me know if you think s. Accy 4.101 should also list as grounds for
discipline a violation of any of rules, standards, or other laws that apply to CPAs.

3. I made a handful of other minor, nonsubstantive changes, including changing
instances of the term “examining board” to “board” to conform to the bill’s creation of
the defined term “board.”

Michael Duchek

Legislative Attorney

(608) 266-0130
michael.duchek@legis.wisconsin.gov
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what the code chapters would look like with the changes in the bill applied, in order

to provide for easier review. I will also try to produce documents to compare those
chapters to the ones produced for the last version. I will provide those to your office

as soon as possible and review them myself as well.
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December 23, 2015

To allow for quicker review I wanted to get this draft out as soon as possible. As with
the previous version of the draft, I plan to have produced copies of what the code
chapters would look like with the changes in the bill applied, in order to provide for
easier review. I will also try to produce documents to compare those chapters to the
ones produced for the last version. I will provide those to your office as soon as possible
and review them myself as well. Please also note the following:

1. Section Accy 7.04 (1) (renumbered in the draft to s. Accy 2.203) appears to address
transferring credit on sections of the CPA exam taken in other jurisdictions. As we
discussed, we decided to leave the provision as is for the time being. However, reading
it again, I believe the provision addresses transfer of sections of the CPA exam taken
in other states and whether a person may carry credit for those sections over to
Wisconsin. (I think the reference to “grades” may be referring to the scores received
on those sections.) Specifically, s. Accy 2.203, as renumbered, requires that the exams
be “passed in accordance with rules applicable to Wisconsin candidates”; I take this to
mean that the other jurisdiction must require the same passing score and have other
requirements that Wisconsin does for taking the exam. If you agree that this is what
this provision is addressing and that it is still important to retain, I think it should go
in the subchapter dealing with examinations, and not in the education subchapter. I
would also note that current s. Accy 3.08, which is marked for repeal in the bill, seems
to address the same topic.

2. Itried to revise s. Accy 4.101 (8) as we discussed, but upon further review I came
to the conclusion that this provision addresses two separate concepts: 1) engaging in
conduct, such as incompetence, that reflects poorly on the licensee; and 2) having an
impairing physical or mental condition. Instead of further trying to combine these two
concepts into one, I thought it made sense to rewrite the language to instead delineate
them as two distinct concepts. So I numbered them s. Accy 4.101 (8) and (9) and
renumbered the subsequent provisions accordingly. Please let me know if you think
further changes might be warranted or if you think these changes have made things
worse or more unclear. Also, let me know if you think s. Accy 4.101 should also list as
grounds for discipline a violation of any of rules, standards, or other laws that apply
to CPAs.
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3. I made a handful of other minor, nonsubstantive changes, including changing
instances of the term “examining board” to “board” to conform to the bill’s creation of
the defined term “board.”

Michael Duchek

Legislative Attorney

(608) 266-0130
michael.duchek@legis.wisconsin.gov




