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TIF: Technical Changes n o f {j’}?«"&’? WLC: 0049/1

SG:ty 12/08/2014

AN ACT 10 repeal 66.1105 (5) (bg) and 66.1105 (6) (am) 4., (dm) 1., 3. a,, 4. and (¢) 1.

c.; to amend 60.85 (4) (b) 2., 66.0602 (3) (dm), 66.1105 (4) (gm) 5., 66.1105 (4) (h)
1., 66.1105 (4e) (b) 3., (4m) (b) 2., and 2m. and 66.1106 (3) (b) 2.; and to create
66.1105 (6) (a) 7m. and 8m. and 66.1105 (7) (am) 2m. and 3m. of the statutes;
relating to: industrial zoning requirements in tax incremental districts, planning
commission notice for tax increinental district amendments, obsolete references
relating to tax incremental districts, allocation of tax increments, joint review board
review, and calculation of levy limits following dissolution of a tax incremental

district.

The people of the state of ‘Wisconsin, represented in senate and assembly, do enact as
Jfollows:

JoINT LEGISLATIVE COUNCIL PREFATORY NOTE: This draft was prepared
for the Joint Legislative Council’s Study Committee on Review of Tax
Incremental Financing.

Industrial Zoning Requirements in Tax Incremental Districts

Under current law, a resolution to create a tax incremental district (TID)
must include a finding that not less than 50 percent, by area, of the real
property within the district is at least one of the following: a blighted
area; in need of rehabilitation or conservation work; suitable for
industrial sites and zoned for industrial use; or suitable for mixed—use
development. The resolution must also confirm that any real property
within the district that is found suitable for industrial sites and is zoned
for industrial use will remain zoned for industrial use for the life of the
tax incremental district, and must declare that the district is a blighted
area district, a rehabilitation or conservation district, an industrial
district, or a mixed—use district based on the identification and
classification of the property included within the district.

The draft specifies that the requirement related to maintenance of
industrial zoning applies only to districts that are declared to be
industrial districts.
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Plapning Commission Notice for TID Amendments

Under current law, a TID project plan may be amended for several
reasons, including modification of the allowed expenditures in a TID’s
project plan, addition or subtraction of territory to the TID’s boundaries,
extension of the TID’s lifespan, and donation of tax increments to
another TID.

Generally, the process to amend a TID is similar to the process of
creating a TID, requiring a public hearing held by the planning
commission and adoption of resolutions by the planning commission,
municipality, and joint review board (JRB) to approve the amendment.
As part of this process, the planning commission must publish a class 2
notice of its public hearing. The JRB must publish notice of its meeting
as a class 1 notice, at least five days before the meeting.

Under current law, a class 2 notice consists of insertions of the notice for
two consecutive weeks, with the last insertion at least a week prior to the

meeting date, in the appropriate newspaper of record under ch. 985,

stats. A class 1 notice, unless otherwise specified (for example, the
requirement that the JRB must publish a notice five days before its
meeting), requires a single insertion of the notice, at least a week prior to
the meeting date, in the appropriate-newspaper of record.

The draft amends the notice requirement of the planning commission
from a class 2 notice to a class 1 notice with regard to notices relating to
the TID amendment process.

Obsolete References

Over time, the statutes relating to tax incremental financing have been

amended to include numerous provisions that are significantly limited in
' their scope, often relating to a single municipality or a particular TID.

Often, these amendments offer special statutory authorization regarding

creation, amendment, or lifespan of a particular district or class of
 districts, orto TIDs in a particular municipality.

The draft repeals certain provisions of.the statutes relating to tax
incremental financing that the Department of Revenue identified as
obsolete.

Timing Penalty

Under current law, certain statutory and administrative deadlines relating
to the allocation of positive tax increments to a TID combine to result in
variation in the maximum number of positive increments that may be
allocated to a TID, depending on the date on which a municipality acted
to create the TID and its project plan. In particular, the maximum

?



12/08/2014 —3— WLC: 0049/1

number of positive increments that a TID may receive is one fewer fora
TID and project plan created after September 30 and before May 15 than
for TIDs created on or after May 15 and before October 1.

For newly—created TIDs, the draft extends a TID’s lifespan and period
for allocation of positive TID increments by one year if the municipality
that creates the TID adopts the project plan for the TID after September
30 and before May 15.

Joint Review Board Review Period

Before a municipality’s resolution to create a TID, amend a TID’s
project plan, or require the Department of Revenue (DOR) to
redetermine the TID’s base value may take effect, several steps are
required. These steps include approval by a JRB, which consists of
_ members who represent the overlying taxation districts. In general, the
JRB must approve the resolution by a majority vote within 30 days after
receiving the resolution.  The review period applicable to an
industry—specific TID located in a town and an environmental
remediation TID is not less than 10 days nor more than 30 days.

The draft amends the maximum review period the JRB has to approve a
municipality’s resolution related to a TID from 30 days to 45 days after
receiving the resolution.

Generally, under current law, and subject to a number of exceptions, a
municipality may not increase its base levy (the prior year’s actual levy)
in any year by more than the percentage change in the municipality’s
equalized value due to new construction, including new construction that
occurs in a TID, less improvements removed, between the previous year
and the current year, but not less than zero percent. Also, when
determining its levy limit, a municipality must exclude the amount of
any tax increment generated by property in a TID located in the
municipality.

There are numerous exceptions that may be used to adjust a
municipality’s levy limit. One exception authorizes an increase in a
municipality’s levy limit for the year that a TID terminates. If DOR does
- not certify a TID as a result of the district’s termination, the levy limit
otherwise applicable is increased by an amount equal to the
municipality’s maximum allowable levy for the preceding year,
multiplied by a percentage equal to 50 percent of the amount determined
by dividing the terminated TIDs value increment by the municipality’s
equalized value, as determined by DOR. The increase must be applied to
the municipality’s levy limit in the year that the TID terminates. '
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The draft specifies that the municipality’s equalized value for the
preceding year, as used in the calculation of the levy limit exception for
the year that a TID terminates, excludes the value of any TID value
increments. :

SECTION 1. 60.85 (4) (b) 2. of the statutes is amended to read:

60.85 (4) (b) 2. No tax incremental district may be created and no project plén may be
aﬁlended unless the joint review board approves the resolution adopted under sub. (3) (b) or
(j) 1. by a majority vote not less than 10 days nor more than 30 45 days after receiving the
resolution.

NoTk: This SECTION extends the maximum review period that the JRB

has to approve the creation or amendment of an industry—specific town
TID from 30 days to 45 days.

SE;ZTION 2. 66.0602 (3) (dm) of the statutes is amended to read:

66.0602 (3) (dm) If the department of revenue does not certify a §a1ue increment for
a tax incremental district fqr the current year as a result of the district’s termination, the levy
increase limit otherwise applicable under this section in the current year to the political
subdivision in which the district is located is iﬁcreased by an amount equal to the political
subdivision’s maximum allowable levy for the immediately preceding year, multiplied by a
percentage equal to 50 percent of the amount determined by dividing the value increment of
the terminated tax incremental district, calculated for the previous year, by the political

subdivision’s equalized value, exclusive of any tax incremental district value increments, for

the previous year, all as determined by the department of revenue.

NotE: This SECTION excludes the value of any TID increments from the
calculation of the levy limit exception that applies for the year a TID
terminates.

SECTION 3. 66.1105 (4) (gm) 5. of the statutes is amended to read:
.66'1105 (4) (gm) 5. Cenfirms If the district is declared to be an industrial district under 4

subd. 6.. confirms that any real property within the district that is found suitable for industrial
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sites and is zoned for industrial use under subd. 4. a. will remain zoned for industrial use for

the life of the tax incremental district.
. Notre: This SECTION specifies that maintenance of industrial zoning

requirements applies only to districts that are declared to be industrial
districts.

SECTION 4. 66.1105 (4) (h) 1. of the statutes is amended to read:

66.1105 (4) (b) 1. Subject to subds. 2.,4., 5., and 6., the planning commission may, by
resolution, adopt an amendment to a project plan. The amendment is subject to approval by
the local legislative body and approval requires the same findings as provided in par. (g) and;
if the amendment adds territory to a district under subd. 2., approval also requireé the same
findings as provided in par. (gm) 4. c. Any amendment to a project plém is also subject to
review by a joint review board, acting under sub. (4m). Adoption of an amendment to a project
plan shall be preceded by a public hearing held by the plan commission at which interested
parties shall be afforded a reasonable opportunity to express their views on the amendment.
Notice of the hearing shall be published as a class 2 1 notice, under ch. 985. The notice shall
include a statement of the purpose and cost of the amendment and shall advise that a copy of
the amendment will be provided on request. Before publication, a copy of the notice shall be
sent by 1st class mail to the chief executive officer or administrator of all local governmental
entities having the power to levy taxes on property within the district and to the school board
of ‘any school district which includes property located within the proposed district. For a
county with no chief executive officer or administrator, this notice shall be sent to the county
board chairperson.

NoTe: This SECTION amends the notice a planning commission must
provide with regard to consideration of a TID amendment.

SECTION 5. 66.1105 (4¢) (b) 3., (4m) (b) 2., and 2m., of the statutes are amended to read:
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66.1105 (4e) (b) 3. A resolution adopted under par. (@) 1. méy not take effect unless the
joint review board approves, by resolution, the designation under subd. 2. The joint review
board shall approve or deny the designation within 30 45 days after receiving the resolution
under subd. 2.

(4m) (b) 2. Except as provided in subd. 2m., no tax incremental district may be created
and no project plan may be amended unless the board approves the resolution adopted under
sub. (4) (gm) or (h) 1., and no tax incremental base may be redetermined under sub. () (h)
unless the board approves the resolution adopted under suB. (5) (h) 1., by a majority vote
within 30 45 days after receiving the resolution. With regard to a multijurisdictional tax
incremental district created under this section, each public member of a participating city must
be part of the majority that votes for approval of the resolution or the district may not be
created. The board may not approve the resolution under this subdivision unless the board’s
approval contains a positive assertion that, in its judgment, the development described in the
documents the board has reviewed under subd. 1. would not occur without the creation of a
tax incremental district. The board may not approve the resolution under this subdivision
unless the board finds that, with regard to a tax incremental district that is proposed to be
created by a city under sub. (17) (a), such a district would be the only existing district created

under that subsection by that city.

(4m) (b) 2m. The requirement under subd. 2., 2013f 14 stats., thata voté by the board
take place within 30 days after receiving a resolution does not apply to a resolution amending
a project plan under sub. (4) (h) 1. if the resolution relates to a tax incremental district, the
application for the redetermination of the tax incremental base of which was made in 1998,
that is located in a village that was incorporated in 1912, has a population of at least 3,800 and

is located in a county with a population of at least 108,000.
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Note: This SECTION extends the review period that the JRB has to
approve the designation of a TID as distressed or severely distressed
from 30 days to 45 days. It also extends the review period that the JRB
has to approve the creation or amendment of a TID located in a city or
village from 30 days to 45 days and amends the statutory reference
applicable to an exception to the 30—day JRB review period.

SECTION 6. 66.1105 (5) (bg) of the statutes is repealed.

Note: This SECTION repeals an obsolete reference.

SECTION 7. 66.1105 (6) (2) 7m. and 8m. of the statutes are created to read:

66.1105 (6) (2) 7m. NotWithstandmg subd. 7., for a tax incremental district created after

~ the effective date of this subdivision .... [LRB inserts date], one year after the date specified

in subd. 7., if the district’s project plan is adopted under sub. (4) (g) after September 30 and
before May 15. ‘ '
8m. Notwithstanding subd. 8., for a tax incremental district created after the effective
date of this subdivision .... [LRB inserts date], one year after the date specified in subd. 8., if
the district’s project plan is adopted under sub. (4) (g) after September 30 and before May 15.
Note: This SECTION extends a TID’s lifespan and allocation period for

TID increments if a TID project plan is adopted after September 30 and
before May 15.

SECTION 8. 66.1105 (6) (am) 4., (dm) 1., 3. a., 4. and () 1. c. of the statutes are repealed.

NotEe: This SECTION repeals obsoléte references.

SECTION 9. 66.1105 (7) (am) 2m. and 3m. of the statutes are created to read:

' (7) (am) 2m. Notwithstanding subd. 2., for a tax incremental district created after the
effective date of this subdivision .... [LRB inserts date], one year after the date specified in
subd. 2., if the district’s pfoj ect plan is adopted under sub. (4) (g) after September 30 and before
May 15.

3m. Notwithstanding subd. 3., increment for a tax incremental district created after the

effective date of this subdivision .... [LRB inserts date], one year after the date specified in



12/08/2014 - WLC: 0049/1

subd. 3., if the district’s project plan is adopted under sub. (4) (g) after September 30 and before

May 15.

Note: This SECTION extends a TID’s liféspan and allocation period for
TID increments if 2 TID project plan is adopted after September 30 and
before May 15.

SECTION 10. 66.1106 (3) (b) 2. of the statutes is amended to read:

66.1106 (3) (b) 2. No written application may be submitted under sub. (4) unless the:
)
board approves the written proposal under sub. (2) by a majority vote not less than 10 daj?;

nor more than 30 45 days after receiving the proposal.

NotEe: This SECTION extends the maximum review period that the JRB
has to approve the written proposal and statement required for the
creation of an environmental remediation TID.

(END)
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From: Grosz, Scott

Sent: Tuesday, January 20, 2015 10:33 AM
To: Shovers, Marc; Schmidt, Melissa
Subject: RE: WLCS 0049/LRB -1070

This change looks good to me as well.

Thanks,

Scott

From: Shovers, Marc

Sent: Friday, January 16, 2015 4:10 PM
To: Grosz, Scott; Schmidt, Melissa
Subject: RE: WLCS 0049/LRB -1070

I think a change similar to what I proposed for s. 66.1105 (6) (a) 7. and 8. should be made in s.
66.1105 (7) (am) 2. and 3., which will fit better with the intro., instead of creating new
subdivisions. My change also takes account for the need to refer back to sub. (7) (a), which says
that a TID terminates when all its project costs are paid if that is earlier than the statutory
termination date. Again, I think this language captures the intent from your proposed created sub.
(7) (am) 2m. and 3m. Here’s what I propose. Is this OK?

Section 3. 66.1105 (7) (am) 2. of the statutes is amended to read:

66.1105 (7) (am) 2. For a district that is created after September 30, 2004, about which a finding is
made under sub. (4) (gm) 4. a. that not less than 50 percent, by area, of the real property within the
district is suitable for industrial sites or mixed-use development, 20 years after the district is created,
except that the city that created the district may, subject to sub. (8) (e), request that the joint review
board extend the life of the district for an additional 3 years. Along with its request for a 3-year
extension, the city may provide the joint review board with an independent audit that demonstrates
that the district is unable to pay off its project costs within the 20 years after the district is

created. The joint review board may deny or approve a request to extend the life of the district for 3
years if the request does not include the independent audit, and the board shall approve a request to
extend the life of the district for 3 years if the request includes the audit. If the joint review board
extends the district's life, the district shall terminate at the earlier of the end of the extended period
or the period specified in par. (a). For a tax incremental district created after the effective date of
this subdivision .... [LRB inserts date], the termination date for a district to which this subdivsion
applies shall either be increased by one year beyond the otherwise applicable termination date under
this subd. 2. if that district's project plan is adopted under sub. (4) (q) after September 30 and before
May 15, or shall be the period specified in par. (a), whichever is earlier,

Thanks,



Marc - .

P.S. If this change is OK with you both, I'll be ready to turn this draft in once you let me know what
DOR said about possibly repealing s. 66.1105 (5) (bg).

From: Grosz, Scott

Sent: Friday, January 16, 2015 12:57 PM
To: Schmidt, Melissa; Shovers, Marc
Subject: RE: WLCS 0049/LRB -1070

Melissa - if you want to run it by Nate Ristow one final time, | think that would be great.

Scott

From: Schmidt, Melissa

Sent: Friday, January 16, 2015 12:56 PM
To: Grosz, Scott; Shovers, Marc
Subject: RE: WLCS 0049/LRB -1070

I agree. Itlooks consistent. As for the prior question about whether the TID terminated, | do not know the answer to
that question. Scott did you research that? If not, | can call over to DOR and find out.

Melissow Schanidt
Senior Staff Attorney
Wisconsin Legislative Council
(608) 266-2298

From: Grosz, Scott

Sent: Friday, January 16, 2015 12:42 PM
To: Shovers, Marc; Schmidt, Melissa
Subject: RE: WLCS 0049/LRB -1070

Looks consistent to me.

Scott

~ From: Shovers, Marc

Sent: Friday, January 16, 2015 12:41 PM
To: Grosz, Scott; Schmidt, Melissa
Subject: RE: WLCS 0049/LRB -1070

Hi again. I have a suggestion for created ss. 66.1105 (6) (a) 7m. and 8m. that I'd like you to
consider, which may fit with the intro. better. Instead of creating new subdivisions, I proposed
amending ss. 66.1105 (6) (a) 7. and 8. by adding the following, so the subdivisions would look like
this:

7. Twenty years after the tax incremental district is created if the district is created on or after
October 1, 2004, and if the district is at least predominantly suitable for mixed-use development or
2



industrial sites under sub. (4) (gm) 6., except that if the life of the district is extended under sub. (7)
(am) 2. an allocation under this subdivision may be made 23 years after such a district is

created. For a tax incremental district created after the effective date of this subdivision .... [LRB
inserts date], the period during which a tax increment may be allocated under this subd. 7. shall be
increased by one year if that district's project plan is adopted under sub. (4) (q) after September 30
and before May 15.

Your proposed subd. 7m read as follows:

Notwithstanding subd. 7., for a tax incremental district created after the effective date of this
subdivision .... [LRB inserts date], one year after the date specified in subd. 7., if the district's project
plan is adopted under sub. (4) (g) after September 30 and before May 15.

I think my proposed change is completely consistent with your intent, and I'd make the same change
in subd. 8. What do you think? Thanks.

Marc

From: Shovers, Marc

Sent: Friday, January 16, 2015 11:58 AM -
To: Grosz, Scott; Schmidt, Melissa
Subject: WLCS 0049/LRB -1070

Hello Melissa and Scott:

This bill makes a number of technical changes, including the repeal of (obsolete) s. 66.1105 (5)
(bg). Clearly, DOR has treated the TID as if its forms have been filed before January 1, 2000, but
DOR is also supposed to allocate tax increments as if the forms have been filed on or before
12/31/99.

Do you know whether this TID has terminated? If so, the statute may be repealed, but if DOR is still
allocating increments, maybe it should not be repealed. Thanks.

Marc

Marc Shovers

Senior Legislative Attorney
Legislative Reference Bureau
608-266-0129
marc.shovers@legis.wisconsin.qgoyv
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y enact as follows:
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JOINT LEGISLATIVE COUNGIL PREFATORY NOTE: This drafbiwas prepared for the Joint
Legislative Council’s Study Committee on Review of Tax Incremental Financing.

Industrial Zoning Requirements in Tax Incremental Districts

Under current law, a resolution to create a tax incremental district (TID) must
include a finding that not less than 50 percent, by area, of the real property within the
district is at least one of the following: a blighted area; in need of rehabilitation or
conservation work; suitable for industrial sites and zoned for industrial use; or suitable
for mixed—use development. The resolution must also confirm that any real property
within the district that is found suitable for industrial sites and is zoned for industrial
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use will remain zoned for industrial use for the life of the tax incremental district, and
must declare that the district is a blighted area district, a rehabilitation or conservation
district, an industrial district, or a mixed—use district based on the identification and
classification of the property mcluded within the district.

The Wﬁpemﬁes that the requirement related to maintenance of industrial
zoning applies only to districts that are declared to be industrial districts.

Planning Commission Notice for TID Amendments

Under current law, a TI 6r03ect plan_may be amended for several reasons,
including modification of theCl/l_yyg’gDexpend’ltureQ in a TID’s project plan, addition or
subtraction of territory to the TID’s boundaries, extension of the TID’s lifespan, and
donation of tax increments to another TID. oot plae

a8l 53/ / A&

Generally, the process to amend a TID/1s similar to the process of creating a TID,
requiring a public hearing held by the planning commission and adoption of resolutions
by the planning commission, municipality, and joint review board (JRB) to approve the
amendment. As part of this process, the planning commission must publish a class 2
notice of its public hearing. The JRB must publish notice of its meeting as a class 1 notice,
at least five days before the meeting.

[
//ﬂ o

Under current law, a class 2 notice consists of insertions of the notice for two
consecutive weeks, with the last insertion at least a week prior to the meeting date, in the
appropriate newspaper of record under ch. 985, stats. A class 1 notice, unless otherwise
specified (for example, the requirement that the JRB must publish a notice five days
before its meeting), requires a single insertion of the notice, at least a week prior to the
meeting date, in thq appropriate newspaper of record.

The %ﬁﬁnﬁéﬁds the notice requirement of the planning commission from a class
2 notice to a class 1 notice with regard to notices relating to the TID amendment process.

Obsolete References

Over time, the statutes relating to tax incremental financing have been amended
to include numerous provisions that are significantly limited in their scope, often relating
to a single municipality or a particular TID. Often, these amendments offer special
statutory authorization regarding creation, amendment, or lifespan of a part1cu1ar
district or class of districts, or to TIDs in a particular municipality.

The déaf r%peals certain provisions of the statutes relating to tax incremental
financing that the Department of Revenue identified as obsolete.

Timing Penalty {0 Wi}

Under current law, certain statutory and administrative deadlines relating to the
allocation of positive tax increments to a TID combine to result in variation in the
maximum number of positive increments that may be allocated to a TID, depending on
the date on which a municipality acted to create the TID and its project plan. In
particular, the maximum number of positive increments that a TID may receive is one
fewer for a TID and project plan created after September 30 and before May 15 than for

TIDs created on or, after May 15 and before October 1.
allocat /6

S by
For newb/ creat d TIDS the /dbafh ﬁxtends a TID’s lifespan and/ period for
‘ag?\/aﬁo‘mof positive @l%mcrements by one year if the municipality that creates the TID
adopts the project plan for the TID after September 30 and before May 15.

Joint Review Board Review Period

Before a municipality’s resolution to create a TID, amend a TID’s project plan, or
require the Dgpartment- @fﬁRey@nungDOR)dto redetermine ghe TID’s base value may take

~
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effect, several steps are required. | These steps- 1nclude\approva1 by adJ RB{W;]ucl?éonmsts
of members who represent the overlying taxation districts. In general the JRB must
approve the resolution by a majority vote within 30 days after receiving the resolution.
The review period applicable to an industry—specific TID located in a town and an
environmental remediation TID is not less than 10 days nor more than 30 days.

N
The draft /ﬁr%elids the maximum review period the JRB has to approve a
municipality’s resolution rélatéd to-aTHD: from 30 days to 45 days after recelvmg the
resolution. TP T’ ity v o gy épw;«g, .
ST dwe slow] fevy L tohnty L paliCica |
Generally, under/currentflaw, and subject to a number of exceptions, eﬂmﬁmmpahty Sl gl o) s )

___Inay not increase its base levy’ the prior year’s actual levy) in any year by }nﬁrﬁ.ﬂ,@gj\h/e?

RSN

percentage change 1nfﬁlz)mMnM1palutﬁsw equahzed value due to new/constructi ongy-
en
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including new construction that occurs in a TIDj (Less improvem: ts";‘emeve ) betwe

—8 TID termmates If DOR does not certify a TID as a result of the district’s termination,
the levy limit otherwise applicable is increased by an amount equal to the mun1c1pahty’s
maximum allowable levy for the preceding year, multiplied by a percentage equal to 50
percent of the amount determined by dividing the terminated TID’s value increment by
the municipality’s equalized value, as determined by DOR. The increase must be applied
to the municipality’s levy limit in the year that the TID terminates.

¢
The dw\ziﬁ%/speciﬁes that the municipality’s equalized value for the preceding year,
as used in the calculation of the levy limit exception for the year that a TID terminates,
excludes the value of any TID value increments.

1 SECTION 1. 60.85 (4) (b) 2. of the statutes is amended to read:

2 60.85 (4) (b) 2. No tax incremental district may be created and no project plan
3 may be amended unless the joint review board approves the resolution adopted
4 under sub. (3) (h) or (j) 1. by a majority vote not less than 10 days nor more than 30
5 45 days after receiving the resolution.

Note: This SECTION extends the maximum review period that the JRB has to
approve the creation or amendment of an industry—specific town TID from 30 days to 45

days.
6 SECTION 2. 66.0602 (3) (dm) of the statutes is amended to read:
7 66.0602 (3) (dm) If the department of revenue does not certify a value-
8 increment for a tax incremental district for the current year as a result of the
9 district’s termination, the levy increase limit otherwise applicable under this section

10 in the current year to the political subdivision in which the district is located is
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SECTION 2

increased by an amount equal to the political subdivision’s maximum allowable levy
for the immediately preceding year, multiplied by a percentage equal to 50 percent
of the amount determined by dividing the value increment of the terminated tax
incremental district, calculated for the previous year, by the political subdivision’s

equalized value, exclusive of any tax incremental district value increments, for the

previous year, all as determined by the department of revenue.

NoTe: This SECTION excludes the value of any TID increments from the calculation
of the levy limit exception that applies for the year a TID terminates.

SECTION 3. 66.1105 (4) (gm) 5. of the statutes is amended to read:

66.1105 (4) (gm) 5. Confirms If the district is declared to be an industrial

district under subd. 6., confirms that any real property within the district that is

found suitable for industrial sites and is zoned for industrial use under subd. 4. a.

will remain zoned for industrial use for the life of the tax incremental district.

Note: This SECTION specifies that maintenance of industrial zoning requirements
applies only to districts that are declared to be industrial districts.

SECTION 4. 66.1105 (4) (h) 1. of the statutes is amended to read:

66.1105 (4) (h) 1. Subject to subds. 2., 4., 5., and 6., the planning commission
may, by resolution, adopt an amendment to a project plan. The amendment is subject
to approval by the local legislative body and approval requires the same findings as
provided in par. (g) and, if the amendment adds territory to a district under subd. 2.,
approval also requires the same findings as provided in par. (gm) 4. ¢. Any
amendment to a project plan is also subject to review by a joint review board, acting
under sub. (4m). Adoption of an amendment to a project plan shall be preceded by
a public hearing held by the plan commission at which interested parties shall be
afforded a reasonable opportunity to express their views on the amendment. Notice

of the hearing shall be published as a class 2 1 notice, under ch. 985. The notice shall
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include a statement of the purpose and cost of the amendment and shall advise that
a copy of the amendment will be provided on request. Before publication, a copy of
the notice shall be sent by 1st class mail to the chief executive officer or administrator
of all local governmental entities having the power to levy taxes on property within
the district and to the school board of any school district which includes property
located within the proposed district. For a county with no chief executive officer or

administrator, this notice shall be sent to the county board chairperson.

NotEe: This SECTION amends the notice a planning commission must provide with
regard to consideration of a TID amendment.

)

L i<

., and 2\\ of the statutes/égi'ﬁ/amended

SECTION 5. 66.1105 (4e) (b) 3. (4m) (b) 2'
to read:

66.1105 (4e) (b) 3. A resolution adopted under par. (a) 1. may not take effect
unless the joint review board approves, by resolution, the designation under subd.

2. The joint review board shall approve or deny the designation within 30 45 days

after receiving the resolutlon under subd. 2.

gegﬁF /¥ (lnlas () (&) 3
/ 7(4m (b) 2. Xcept as prov1ded in subd. 2m., no tax incremental district may
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be created and no project plan may be amended unless the board approves the
resolution adopted under sub. (4) (gm) or (h) 1., and no tax incremental base may be
redetermined under sub. (5) (h) unless the board approves the resolution adopted
under sub. (5) (h) 1., by a majority vote within 30 45 days after receiving the
resolution. With regard to a multijurisdictional tax incremental district created
under this section, each public member of a participating city must be part of the
majority that votes for approval of the resolution or the district may not be created.
The board may not approve the resolution under this subdivision unless the board’s

approval contains a positive assertion that, in its judgment, the development
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SECTION 5

described in the documents the board has reviewed under subd. 1. would not occur
without the creation of a tax incremental district. The board may not approve the
resolution under this subdivision unless the board finds that, with regard to a tax
incremental district that is proposed to be created by a city under sub. (17) (a), such

a district would be the only existing district created under that subsection by that

it Sop 4L e 11t L UNEY Aa
city. CH J M g R LR LS S A

Lol0s (4m) (b) 2m. The requirement under subd. 2., 2013114 stats., that a vote by the

board take place within 30 days after receiving a resolution does not apply to a
resolution amending a project plan under sub. (4) (h) 1. if the resolution relates to
a tax incremental district, the application for the redetermination of the tax
incremental base of which was made in 1998, that is located in a village that was
incorporated in 1912, has a population of at least 3,800 and is located in a county with
a population of at least 108,000.

T hege
NotE: Whis SECTION/{ extendﬁéle review period that the JRB has to approve the

designation of a TID as distressed or severely distressed from 30 days to 45 days. T, 4lso ’r /ﬂ?«//

extendé’the review period that the JRB has to approve the creatlo}l or amendment of a
TID located in a city or village from 30 days to 45 days and amendg/the statutory reference
applicable to an exception to the 30-day JRB review period.

SECTION 6. 66.1105 (5) (bg) of the statutes is repealed.

Nore: This SECTION repeals an obsolete reference. »
(4

5 =
. 66.1105 (6) (a) 7Tm. W of thmaiﬁ??é'eated to-read: _ —

created after the effectlve.\date of this subdivision .. [LRB 1nserts date], one year

ha

after the date specified in subd 7 1fthe dlstrlct’s prOJect plan is adopted under sub.

(4) (g) after September 30 and before May 15 S
C//n‘ K gw f’(f)’i’”f{ Jia g/"{ T

f
66. 1105 (6) (a) 7m. Notwithstanding subd. 7., for a tax 1ncremental d1str1ct\

#

|
|

C
& Ll p;(@)(ﬂﬁm Notw1thstand1ng subd. 8., for a tax incremental district created after the f

““M
21\\ effective date of this subdivision ... [LRB inserts date], one yeaf*\a\fter the date

\
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1 spemﬁed in subd. 8., if the district’s project plan is adopted ufi‘"del: sub (4) (2) @
2 S ptgmwbgﬁﬂwandmbefor&May«lﬁmJW tax
Nore: This SECTION extends a TID’s lifespan and allocation period for; ’MQ
increments if a TID project plan is adopted after September 30 and before May 15. 5 i
3 SECTION 8. 66.1105 (6) (am) 4. gdrﬁ‘}?/a(ﬁawﬁa: /d”(;)»ﬁggy of the statutes @are’
SaciH | 6 los™ (6 (dwyl 4 4
4 repealed./ {g&,ﬂ /f\g} /,@ o {4 »Mmgﬂ, 7 ﬁ”/’i/ {E};g}f/ /; /“’;
PN Y 5L : / ”7‘4} Sec epeal
NOTEﬁéS %1;@%«'1”‘15; i‘epea@ Obsolete refere';lezasq Ni %f? K (e ghas ole le ¢ ﬁ//@ﬂ ¢
/\:\A@&@’ 5 P CTION 9.-66.1105 (7) (am) 2m and 3m. of the statutes.are created _torea ’
L 7 N
{j;?%fﬁﬁ 6 @) am)Qm\ otw1thstand1ng subd. 2., for a tax incremental d1strlct created
T~
7 fter the effective date of this subdivision .... [LRB 1nserts date] ‘one year after the
8 date specified in subd. 2., if the dlstnct’s prOJect plan is adopted under sub. (4) (g)
9 after September 30 and before May 15 Wm

3m. Notwithstanding subd. 3., increment for a tax incremental district created
after the effective date of this subdivision .. .. [LRB inserts date], one year after the

date spe01ﬁed in subd. 3., if the district’s project plan is adopted under sub. (4) (g)

L T

after September.30.and before May-15- e \
e S 5 Thege SEUTLEds O Jes (U

NoTE: (] ThlS SECTION extends a , TID’s hfespan and allocation period for TID
increments if a TID | project plan is adopted after September 30 and before May 15.

SECTION 10. 66.1106 (3) (b) 2. of the statutes is amended to read:.

15 66.1106 (3) (b) 2. No written application may be submitted under sub. (4) unless
16 the board approves the written proposal under sub. (2) by a majority vote not less
17 than 10 days nor more than 30 45 days after receiving the proposal.

Note: This SECTION extends the maximum review period that the JRB has to
approve the written proposal and statement required for the creation of an
environmental remediation TID.

18 (END)
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SECTION 1. 66.1105 (6) (a) 7. of the statutes is amended to read:

66.1105 (6) (a) 7. Twenty years after the tax incremental district is created if
the district is created on or after October 1, 2004, and if the district is at least
predominantly suitable for mixed—use development or industrial sites under sub. (4)
(gm) 6., except that if the life of the district is extended under sub. (7) (am) 2. an
allocation under this subdivision may be made 23 years after such a district is

created. For a tax incremental district created after the effective date of this

subdivision .... [LRB inserts datel the period during which a tax increment may be

O subdiviggon
allocated under this{subd. 7 shall be increased by one year if that district’s project

plan is adopted under sub. (4) (g) after September 30 and before May 15.

History: 1975 c. 105, 199, 311; 1977 c. 29 ss. 724m, 725, 1646 (1), (3); 1977 c. 418; 1979 c. 221, 343; 1979 ¢. 361 s. 112; 1981 c. 20, 317; 1983 a. 27, 31, 207, 320, 405,
538; 1985 a. 29, 39, 285; 1987 a, 27 186, 395; 1989 a, 31 336 1993 a. 293, 337, 399; 1995 a. 27 s5. 3330¢ to 3337,9116 (5), 9130 (4); 1995 a. 201, 225, 227 335; 1997 a, 3,
217, 237 252; 1999 a. 9 1999 a. 150 ss. 457 to472 Stats. 1999 5. 66. 1105; 2001 a. 5, 11, 16, 104; 2003 a. 34, 46, 126, 127, 194, 320, 326; 2005 a. 6, 13 46 328, 331, 385; 2007
a. 2, 10, 21,41,43, 57, 73, 96; 2009 a. 5, 28, 67, 170, 176, 310, 312; 2011 a. 10, 12, 32, 40, 41,77, 137, 139 2011 a. 260 s. 81; 2013 2, 2, 32, 90, 2013 2, 165 ss. 43 44 114;
2013 a. 173 5. 32; 2013 a. 183, 193, 284, 299 s. 35.17 correction in (5) @) 1.

For a tax incremental district created after the. effective date of thls subd1v181on

[LRB 1nserts date], the period during which a tax increment may be allocated .

under this subd 7. “shall be 1ncreased by one year if that dlstrlcts prOJect plan is

Notwithstanding subd. 7., for a tax 1ncrementa1 dlstrlct created after the
effective date of this subd1v181on .... [LRB inserts date], one year after the date
specified 1w1bd/7 1f the district’s project plan is adopted under sub. (4) (g) after
k September 30 and before May 15. A

SECTION 2. 66.1105 (6) (a) 8. of the statutes is amended to read:
66.1105 (6) (a) 8. Twenty—seven years after the tax incremental district is

created if the district is created on or after October 1, 2004, and if the district is a
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district specified under sub. (4) (gm) 6. other than a district specified under subd. 7.,
except that if the life of the district is extended under sub. (7) (am) 3. an allocation

under this subdivision may be made 30 years after such a district is created. For a

tax incremental district created after the effective date of this subdivision .... [LRB
inserts date], the perlod during which a tax increment may be allocated under this

e ﬁ;«w ﬂdbéw ;456“

‘subd., 8. \shall be increased by one year if that district’s project plan is adopted under
sub. (4) (g) after September 30 and before May 15.

History: 1975 c. 105, 199, 311; 1977 c. 29 ss. 724m, 725, 1646 (1), (3); 1977 c. 418; 1979 c. 221, 343; 1979 ¢. 361 5. 112; 1981 ¢. 20, 317; 1983 a. 27, 31, 207, 320, 405, )
8; 1985 a. 29, 39, 285; 1987 a. 27, 186, 395; 1989 a. 31, 336; 1993 a. 293, 337, 399; 1995 a. 27 ss. 3330c to 3337, 9116 (5), 9130 (4); 1995 a. 201, 225, 227, 335; 1997 a. 3,

' £7,237,252; 1999 a. 9; 1999 a. 150 ss. 457 to 472; Stats. 1999 5. 66.1105; 2001 a. 5, 11, 16, 104; 2003 a. 34, 46, 126, 127, 194, 320, 326: 2005 a. 6, 13, 46, 328, 331, 385; 2007
e a.2,10, 21, 41, 43, 57, 73, 96; 2009 a. 5, 28, 67, 170, 176, 310, 312; 2011 a. 10, 12, 32, 40, 41, 77, 137, 139; 2011 a. 260 s. 81; 2013 a. 2, 32, 90; 2013 a. 165 ss. 43, 44, 114;

WANLSQ~L93#84VZQQ ;8. 35,17 correction-in- (5) @)1
SECTION 3. 66.1105 (7) (am) 2. of the statutes is amended to read;

66.1105 (7) (am) 2. For a district that is created after September 30, 2004, about
which a finding is made under sub. (4) (gm) 4. a. that not less than 50 percent, by area,

of the real property within the district is suitable for industrial sites or mixed—use

development, 20 years after the district is created,‘ except that the city that created
the district may, subject to sub. (8) (e), request that the joint review board extend the
life of the district for an additional 3 years. Along with its request for a 3—year
extension, the city maj provide the joint review board with an independent audit
that demonstrates that the district ié unable to pay off its project costs within the 20
years after the district is created. The joint review board may deny or approve a
request to extend the life of the district for 3 years if the request does not include the
independent audit, and the board shall approve a request to extend the life of the
district for 3 years if the request includes the audit. If the joint review board extends
the district’s life, the district shall terminate at the earlier of the end of the extended
period or the period specified in par. (a). For a tax incremental district created after

the effective date of this subdivision ....

[LRB inserts datel, the termination date for
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a district to which this subdivision applies shall either be increased })y one year

Zo Sbdivisaon,

project plan is adopted under sub. (4) (g) after September 30 and before May 15, or

shall be the period specified in par. (a), whichever is earlier.

History: 1975 c. 105, 199, 311; 1977 c. 29 ss. 724m, 725, 1646 (1), (3); 1977 c. 418; 1979 c. 221, 343; 1979 c. 361 s. 112; 1981 c. 20, 317; 1983 a. 27, 31, 207, 320, 405,
538; 1985 a. 29, 39, 285; 1987 a. 27, 186, 395; 1989 a. 31, 336; 1993 a. 293, 337, 399; 1995 a. 27 ss. 3330c to 3337, 9116 (5), 9130 (4); 1995 a. 201, 225, 227, 335; 1997 a. 3,
27,237, 252; 1999 a. 9; 1999 a. 150 ss. 457 to 472; Stats. 1999 5. 66.1105; 2001 a. 5, 11, 16, 104; 2003 a. 34, 46, 126, 127, 194, 320, 326; 2005 a. 6, 13, 46, 328, 331, 385; 2007
a. 2,10, 21, 41, 43, 57, 73, 96; 2009 a. 5, 28, 67, 170, 176, 310, 312; 2011 a. 10, 12, 32, 40, 41, 77, 137, 139; 2011 a. 260 s. 81; 2013 a, 2, 32, 90; 2013 a. 165 ss. 43, 44, 114;
2013 a. 173 5. 32; 2013 a. 183, 193, 284, 299; 5. 35.17 correction in (5) (i) 1.

SECTION 4. 66.1105 (7) (am) 3. of the statutes is amended to read:

66.1105 (7) (am) 3. For a district that is created after September 30, 2004, about
which a finding is made under sub. (4) (gm) 4. a. that not less than 50 percent, by area,
of the real property within the district is a blighted area or in need of rehabilitation,
27 years after the district is created, except that the city’that created the district may,
subject to sub. (8) (e), request that the joint review board extend the life of the district
for an additional 3 years. Along with its request for a 3—year extension, the city may
provide the joint review board with an independent audit that demonstrates that the
district is unable to pay off its project costs within the 27 years after the district is
created. The joint review board may deny or approve a request to extend the life of
the district for 3 years if the request does not include the independent audit, and the
board shall approve a request to extend the life of the district for 3 years if the request
includes the audit. If the joint review board extends the district’s life, the district
shail terminate at the earlier of the end of the extended period or the peﬁod specified

in par. (a). For a tax incremental district created after the effective date of this

subdivision ....

subdivision applies shall either be increased by one year beyond the otherwise

applicable termination date under thlS(SUj)dé\‘lf that district’s project plan is
-(éz\ g%wib ‘\é/i \V!i 4:5?(:[1/\
e
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adopted under sub. (4) (g) after September 30 and before May 15, or shall be the

period specified in par. (a), whichever is earlier.

History: 1975 c. 105, 199, 311; 1977 c. 29 ss. 724m, 725, 1646 (1), (3); 1977 c. 418; 1979 ¢. 221, 343; 1979 c. 361 s. 112; 1981 c. 20, 317; 1983 a. 27, 31, 207, 320, 405,
538; 1985 a. 29, 39, 285; 1987 a. 27, 186, 395; 1989 a. 31, 336; 1993 a. 293, 337, 399; 1995 a. 27 ss. 3330c to 3337, 9116 (5), 9130 (4); 1995 a. 201, 225, 227, 335; 1997 a. 3,
27,237,252; 1999 a. 9; 1999 a. 150 ss. 457 to 472; Stats. 1999 s, 66.1105; 2001 a. 5, 11, 16, 104; 2003 a. 34, 46, 126, 127, 194, 320, 326; 2005 a. 6, 13, 46, 328, 331, 385; 2007
a. 2, 10, 21,41, 43, 57, 73, 96; 2009 a. 5, 28, 67, 170, 176, 310, 312; 2011 a. 10, 12, 32, 40, 41, 77, 137, 139; 2011 a. 260 s. 81; 2013 a. 2, 32, 90; 2013 a. 165 ss. 43, 44, 114;
2013 a. 173 5. 32; 2013 a. 183, 193, 284, 299; s. 35.17 correction in (5) (i) 1.
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SECTION 1. 66.1105 (6) (e) 1. b. of the statutes is amended to read:
66.1105 (6) (e) 1. b. Except as provided in subd. 1. e—and e., the donor tax
incremental district and the recipient tax incremental district have been created

before October 1, 1995.

History: 1975 ¢, 105, 199, 311; 1977 c. 29 ss. 724m, 725, 1646 (1), (3); 1977 c. 418; 1979 ¢, 221, 343; 1979 ¢. 361 s. 112; 1981 c. 20, 317; 1983 a. 27, 31, 207, 320, 405,
538, 1985 a. 29,39, 285; 1987 a. 27, 186, 395; 1989 a. 31, 336; 1993 a. 293, 337, 399; 1995 a. 27 ss. 3330c to 3337, 9116 (5), 9130 (4); 1995 a. 201, 225, 227, 335; 1997 a. 3,
27,237,252, 1999 a. 9; 1999 a. 150 ss. 457 to 472; Stats. 1999 s. 66.1105; 2001 a. 5, 11, 16, 104; 2003 a. 34, 46, 126, 127, 194, 320, 326; 2005 a. 6, 13, 46, 328, 331, 385; 2007
a. 2,10, 21, 41, 43, 57, 73, 96; 2009 a. 5, 28, 67, 170, 176, 310, 312; 2011 a. 10, 12, 32, 40, 41, 77, 137, 139; 2011 a. 260 s. 81; 2013 a. 2, 32, 90; 2013 a. 165 ss. 43, 44, 114;
2013 a. 173 5. 32; 2013 a. 183, 193, 284, 299; s. 35,17 correction in (5) (i) 1.
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AN ACT to repeal 66.1105 (5) (bg), 66.1105 (6) (am) 4., 66.1105 (6) (dm) 1., 66.1105

(6) (dm) 8. a., 66.1105 (6) (dm) 4. and 66.1105 (6) (e) 1. c.; and to amend 60.85
(4) (b) 2., 66.0602 (3) (dm), 66.1105 (4) (gm) 5., 66.1105 (4) (h) 1., 66.1105 (4e)
(b) 3., 66.1105 (4m) (b) 2., 66.1105 (4m) (b) 2m., 66.1105 (6) (a) 7., 66.1105 (6) (a)
8., 66.1105 (6) (e) 1. b., 66.1105 (7) (am) 2.,A66.1105 (7) (am) 3. and 66.1106 (3)
(b) 2. of the statutes; i‘elating to: industrial zoning requirements in tax
incremental districts, planning commission notice for tax incremental district
amendments, obsolete references relating to tax incremental districts,
allocation of tax increments, joint review board review, ;'md calculation of levy

limits following dissolution of a tax incremental district.

Analysis by the Legislative Reference Bureau

. This bill is explained in the NoTES provided by the Joint Legislative Council in
the bill.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

- JOINT LEGISLATIVE COUNCIL PREFATORY NOTE: This bill was prepared for the Joint
Legislative Council’s Study Committee on Review of Tax Incremental Financing.

Industrial Zoning Requirements in Tax Incremental Districts

Under current law, a resolution to create a tax incremental district (TID) must
include a finding that not less than 50 percent, by area, of the real property within the
district is at least one of the following: a blighted area; in need of rehabilitation or
conservation work; suitable for industrial sites and zoned for industrial use; or suitable
for mixed—use development. The resolution must also confirm that any real property
within the district that is found suitable for industrial sites and is zoned for industrial
use will remain zoned for industrial use for the life of the tax incremental district, and
must declare that the district is a blighted area district, a rehabilitation or conservation
district, an industrial district, or a mixed—use district based on the identification and
classification of the property included within the district. »

The bill specifies that the requirement related to maintenance of industrial zoning
applies only to districts that are declared to be industrial districts.

Planning Commission Notice for TID Amendments

Under current law, a TID’s project plan may be amended for several reasons,
including modification of the expenditures allowed in a TID’s project plan, addition or
subtraction of territory to the TID’s boundaries, extension of the TID’s lifespan, and
donation of tax increments to another TID. :

Generally, the process to amend a TID’s project plan is similar to the process of
creating a TID, requiring a public hearing held by the planning commission and adoption
of resolutions by the planning commission, municipality, and joint review board (JRB) to
approve the plan or amendment. As part of this process, the planning commission must
publish a class 2 notice of its public hearing. The JRB must publish notice of its meeting
as a class 1 notice, at least five days before the meeting.

Under current law, a class 2 notice consists of insertions of the notice for two
consecutive weeks, with the last insertion at least a week prior to the meeting date, in the
appropriate newspaper of record under ch. 985, stats. A class 1 notice, unless otherwise
specified (for example, the requirement that the JRB must publish a notice five days
before its meeting), requires a single insertion of the notice, at least a week prior to the
meeting date, in the appropriate newspaper of record.

" The bill amends the notice requirement of the planning commission from a class
2 notice to a class 1 notice with regard to notices relating to the TID amendment process.

Obsolete References
. Over time, the statutes relating to tax incremental financing have been amended

to include numerous provisions that are significantly limited in their scope, often relating
to a single municipality or a particular TID. Often, these amendments offer special -
statutory authorization regarding creation, amendment, or lifespan of a particular
district or class of districts, or to TIDs in a particular municipality.

The bill repeals certain provisions of the statutes relating to tax incremental
financing that the Department of Revenue (DOR) identified as obsolete.

Timing Penalty

Under current law, certain statutory and administrative deadlines relating to the
allocation of positive tax increments to a TID combine to result in variation in the
maximum number of positive increments that may be allocated to a TID, depending on
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the date on which a municipality acted to create the TID and its project plan. In
particular, the maximum number of positive increments that a TID may receive is one
fewer for a TID and project plan created after September 30 and before May 15 than for
TIDs created on or after May 15 and before October 1. o

For newly created TIDs, the bill extends a TID’s lifespan and allocation period of
positive tax increments by one year if the municipality that creates the TID adopts the
project plan for the TID after September 30 and before May 15.

Joint Review Board Review Period
Before a municipality’s resolution to create a TID, amend a TID’s project plan, or
require DOR to redetermine a TID’s base value may take effect, several steps are
required. One of these steps is JRB approval of a municipality’s TID resolution. A JRB
consists of mernbers who represent the overlying taxation districts. In general, the JRB
must approve the resolution by a majority vote within 30 days after receiving the
resolution. The review period applicable to an industry-specific TID located in a town
and an environmental remediation TID is not less than 10 days nor more than 30 days.
The bill amends the maximum review period the JRB has to approve a
municipality’s TID resolution from 30 days to 45 days after receiving the resolution.
Generally, under the current local levy law, and subject to a number of exceptions, .
a city, village, town, or county (political subdivision) may not increase its base levy (the
prior year’s actual levy) in any year by more than the percentage change in the political
subdivision’s equalized value due to new construction, less improvements removed,
R including new construction that occurs in a TID between the previous year and the

i W current year, but not less than 0 percent. Also, when determining its levy limit, a
M f

municipality must exclude the amount of any tax increment generated by property in a
TID located in the municipality.

There are numerous exceptions that may be used to adjust a political subdivision’s
levy limit. One exception authorizes an increase in a municipality’s levy limit for the year
that a TID terminates. If DOR does not certify a TID as a result of the district’s
termination, the levy limit otherwise applicable is increased by an amount equal to the
municipality’s maximum allowable levy for the preceding year, multiplied by a
percentage equal to 50 percent of the amount determined by dividing the terminated
TID’s value increment by the municipality’s equalized value, as determined by DOR. The
increase must be applied to the municipality’s levy limit in the year that the TID
terminates.

The bill specifies that the municipality’s equalized value for the preceding year, as
used in the calculation of the levy limit exception for the year that a TID terminates,
excludes the value of any TID value increments.

SECTION 1. | 60.85 (4) (b) 2. of the statutes is amended to reaci:

60.85 (4) (b) 2. No tax incremental district may be created and no project plan
may be amended unless the joint review board approves the resolution adopted
under sub. (35 (h) or (j) 1. by a majority vote not less than 10 days nor more than 30
45 days after receiving the resolution.

NoTe: This SECTION extends the maximum review period that the JRB has to
approve the creation or amendment of an industry—specific town TID from 30 days to 45
days.

SECTION 2. 66.0602 (3) (dm) of the statutes is amended to read:
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SECTION 2
66.0602 (3) (dm) If the department of revenue does not certify a value
increment for a tax incremental district for the current year as a result of the

district’s termination, the levy increase limit otherwise applicable under this section

" in the current year to the political subdivision in which the district is located is

increased by an amount equal to the political subdivision’s maximum allowable levy
for the immediately preceding year, multiplied by a percentage equal to 50 percent
of the amount determined by dividing the value increment of the terminated tax
incremental distriét, calculated for the previoﬁs year, by the political subdivision’s
equalized value, exclusive of any tax incremental district value increments, for the

previous year, all as determined by the department of revenue.

" NoTE: This SECTION excludes the value of any TID incremenfs from the calculation
of the levy limit exception that applies for the year a TID terminates.

SECTION 3. 66.1105 (4) (gm) 5. of the statutes is amended to read:

66.1105 (4) (gm) 5. Confirms If the district is declared to be an industrial

district under subd. 6., confirms that any real property within the district that is

found suitable for industrial sites and is zoned for industrial use under subd. 4. a.
will remain zoned for industrial use for the life of the tax incremental district.

Note: This SECTION specifies that maintenance of industrial zoning requirements
applies only to districts that are declared to be industrial districts.

SECTION 4. ‘66.1105 (4) (h) 1. of the statutes is amended to read:

66.1105 (4) (h) 1. Subject to subds. 2., 4., 5., and 6., the planning commission
may, by resoluﬁon, adopt an amendment to a i)roject plan. The amendment is subject
to approval by the local legislative body and approval requires the same findings as
provided in par. (g) and, if the amendment adds territory to a district under subd. 2.,
approval also reduires the same findings as provided in par. (gm) 4. c. Any

amendment to a project plan is also subject to review by a joint review board, acting
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SECTION 4

under sub. (4m). Adoption of an amendment fo a project plan shall be preceded by
a public hearing held by the plan commission at which interested parties shall be
afforded a reasonable opportunity to express their views on the amendment. Notice
of the hearing shall be published as a/c’lr;ss 2 1 notice, under ch. 985. The notice shall
include a statement of the purpose and cost of the amendment and shall advise that
a copy of the amendment will be provided on request. Before publication, a copy of
the notice shall be sent by 1st class mail to the chief executive officer or administrator
of all local governmental entities having the power to levy taxes on property within
the district and to the school board of any school district which includes property
located within the propbsed district. For a county with no chief executive officer or

administrator, this notice shall be sent to the county board chairperson.

Norr: This SECTION amends the notice a planning commission must provide with
regard to consideration of a TID amendment.

SECTION 5. 66.1105 (4e) (b) 3. of the statutes is amended to read:

66.1105 (4e) (b) 3. A resolution adopted under par. (a) 1. may not take effect
unless the joint review board approves, by resolution, the designation under subd.
2. The joint review board shall approve or deny the designation within 39 45 days
after receiving the resolution under subd. 2.

SECTION 6. 66.1105 (4m) (b) 2. of the statutes is amended to read:

66.1105 (4m) (b) 2. Excepf as provided in subd. 2m., no tax incremental district
may be created and no project plan may be amendedb unless the board approves the
resolution adopted under sub. (4) (g‘m) or (h) 1., and no tax incremental base may be
redetermined under sub. (5) (h) unless the board approves the resolution adopted
under sub. (5) (h) 1., by a majority vote within 30 45 days after receiving the

resolution. With regard to a multijurisdictional tax incremental district created
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SECTION 6
under this section, each public member of a participating city must be part of the
majority that votes for approval of the resolution or the district may not be created.
The board may not approve the resolution under this subdivision unless the board’s
approval contains a positive assertion that, in its judgment, the development
described in the documents the board has reviewed under subd. 1. would not occur
without the creation of a tax incremental district. The board may not approve the
resolution under this subdivision unless the board finds that, with regard to a tax
incremental district that is proposed to be created by a city under sub. (17) (a), such
a district would be the only existing district created under that subsection by that
city. -

SECTION 7. 66.1105 (4m) (b) 2m. of the statutes is amended to read:

66.1105 (4m) (b) 2m. The requirement under subd. 2., 2013 stats., that a vote
by the board take place within 30 days after receiving a resolution does not apply to
a resolution amending a project plan under sub. (4) (h) 1. if the resolution relates to
a tax incremental district, the application for the redetermination of the tax
incremental base of which was made in 1998, that is located in a village that was
incorporated in 1912, has a population of at least 3,800 and is located in a county with
a population of ;t least 108,000.

NoTe: These SECTIONS extend the review period that the JRB has to approve the
designation of a TID as distressed or severely distressed from 30 days to 45 days. They
also extend the review period that the JRB has to approve the creation or amendment of
a TID located in a city or village from 30 days to 45 days and amend the statutory
reference applicable to an exception to the 30—day JRB review period.

SECTION 8. 66.1105 (5) (bg) of the statutes is repealed.

Norte: This SECTION repeals an obsolete reference.

SECTION 9. 66.1105 (6) (a) 7 of the statutes is amended to read:
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SECTION 9
66.1105 (6) (a) 7. Twenty years after the tax incremental district is crea’ged if

the district is created on or after October 1, 2004, and if the district is at least
predominantly suitable for mixed-use development or industrial sites under sub. 4)
(gm) 6., except that if the life of the district is extended under sub. (7) (am) 2. an
allocation under this subdivision may be made 23 years after such a district is

created. For a tax incremental district created after the effective date of this

subdivision .... [LRB inserts datel, the period during which a tax increment may be

allocated under this subdivision shall be inczjeased by one vear if ‘ that district’s

broject plan is adopted under sub. (4) (g) after September 30 and before May 15.

SECTION 10. 66.1105 (6) (a) 8. of the statutes is amended to read:

66.1105 (6) (a) 8. Twenty—seven years after the tax incremental district is
created if the district is created on or after October 1, 2004, and if the district is a
district specified under sub. (4) (gm) 6. other than a district specified under subd. 7.,

except that if the life of the district is extended under sub. (7) (am) 3. an allocation

under this subdivision may be made 30 years after such a district is created. Fora
tax incremental district created after the effective date of this subdivision .... [LRB

inserts datel, the period during which a tax increment may be allocated under this

subdivision shall be increased by one vear if that district’s project plan is adopted

under sub. (4) (g) after September 30 and before May 15.

Tt N
J Note: This SECTION® exten@s/ a TID’s lifespan and allocation period for tax

increments if a TID project plan is adopted after September 30 and before May 15.

SECTION 11. 66.1105 (6) (am) 4. of the statutes is repealed.
SEcTION 12. 66.1105 (6) (dm) 1. of the statutes is repealed.
SECTION 13. 66.1105 (6) (dm) 3. a. of the statutes is repealed.

SECTION 14. 66.1105 (6) (dm) 4. of the statutes is repealed.

y |
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~NOTE:. These SECTIONS repeal obsolete references.
‘ \ M—}ﬁ

SECTION 14
SECTION 15. 66.1105 (6) (e) 1. b. of the statutes is amended to read:

66.1105 (6) (e) 1. b. Except as provided in subd. 1. e—and e., the donor tax
incremental district and the recipient tax incremental district have been created
before October 1, 1995. |

SECTION 16. 66.1105 (6) (e) 1. c. of the statutes is repealed.

NorTE: %EGTION{%’epealf @}&)solete referenceg

SECTION 17. 66.1105 (7) (am) 2. of the statutes is amended to read:

66.1105 (7) (am) 2. For a district that is created after September 30, 2004, about
which a finding is made under sub. (4) (gm) 4. a. that not less than 50 percent, by area,
of the real property within the district is suitable for industrial sites or mixed-use
development, 20 years after the district is created, except that the city that created
the district may, subject to sub. (8) (e), request that the joint review board extend the
life of the district for an additional 3 years. Along with its request for a 3-year
extension, the city may provide the joint review board with an independent audit
that demonstrates that the district is unable to pay off its project costs within the 20
years after the district is created. The joint review board may deny or approve a -
request to exten& the life of the district for 3 years if the request does not include the
independenf audit, and the board shall approve a request to extend the life of the
district for 3 years if fhe request includes the audit. If'the joint review board extends
the district’s life, the district shall terminate at the earlier of the end of the extended

period or the period specified in par. (a). For a tax incremental district created after

the effective date of this subdivision .... [LRB inserts datel, the termination date for

a district to which this subdivision applies shall either be increased by one year

beyond the otherwise applicable termination date under this subdivision if that
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SECTION 17

district’s project plan is adopted under sub. (4) (g) after Segtember 30 and before May

15. or shall be the period specified in par. (a), whichever is earlier.

SECTION 18. 66.1105 (7) (am) 3. of the statutes is amended to read:

66.1105 (7) (am) 3. For a district that is created after September 30, 2004, about
which a finding is made under sub. (4) (gm) 4. a. that not less than 50 percent, by area,
’of the real property within the district is a blighted area or in need of rehabilitation,
27 years after the district is created, exéept that the city that created the district may, |
subject to sub. (8) (e), request that the joint review board extend the life of the district
for an additional 8 years. Along with its request for a 3-year extension, the city may
provide the joint review board with an independent aﬁdit that demonstrates that the
district is unable to pay off its project costs within the 27 years after the district is
created. The joint review board may deny or approve a request to extend the life of
the district for 3 years if the 4req‘uest does not include the independent audit, and the
board shall approve a request to extend the life of the district for 3 years if the request
includes the audit. If the joint review board extends the distri.ct’s life, the district
shall terminate at the earlier of the end of the extended period or the period specified

in par. (a). For a tax incremental district created after the effective date of this

subdivision .... [LRB inserts datel, the termination date for a district to which this

subdivision applies shall either be increased by one year beyond the otherwise

applicable termination date under this subdivision if that distri_ct’s project plan is

adopted under sub. (4) (g) after September 30 and before May 15, or shall be the

period specified in par. (a), whichever is earlier.

Note: These SECTIONS extend a TID’s lifespan and allocation period for TID
increments if a TID project plan is adopted after September 30 and before May 15.

SECTION 19. 66.1106 (3) (b) 2. of the statutes is amended to read:
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SEcCTION 19

L

66.1106 (3) (b) 2. No written application may be submitted under sub. (4) unless
the board approves the written proposal under sub. (2) by a majority vote not less

than 10.days nor more than 30 45 days after receiving the proposal.

NoTe: This SECTION extends the maximum review period that the JRB has to
approve the written proposal and statement required for the creation of an
. environmental remediation TID.

(END)
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To Whom it May Concern:
The following bill drafts are ready for jacketing:

LRB-0918/1 (Assembly)
LRB-0932/1 (Assembly)
LRB-0922/1 (Assembly)
LRB-1063/1 (Senate)
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LRB-1065/1 (Senate)
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LRB-1067/1 (Senate)

. LRB-1068/1 (Senate)
10. LRB-1069/1 (Senate)
11. LRB-1070/1 (Senate)
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