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Fiscal Estimate Narratives
DOR 12/14/2015

LRB Number 15-3061/1 introduction Number AB-0576 |Estimate Type  Original

Description
Special supervision of property tax assessments

Assumptions Used in Arriving at Fiscal Estimate

Under current law, if the Department of Revenue (DOR) determines that the assessed value of each major
class of property of a taxation district has not been established within 10 percent of the full vaiue of the
same maijor class of property at least once during a four-year period, DOR may notify the district (5th year)
that the assessors would be required to participate in an assessor educational program (6th year) if the
assessors would make no improvements in the 5th year of the cycle. After seven consecutive years of non-
compliance, DOR orders a state-supervised assessment. The bill eliminates the educational program
participation requirement for the assessors, and thus the current eight-year cycle of the process becomes
seven-year cycle under the bill.

Under current law, "class of property" includes residential (Class 1), commercial (Class 2), personal
property, undeveloped (Class 5), agricultural forest (Class 5M), productive forest land (Class 6), and other
(Class 7). "Major class of property" means any class that accounts for more than five percent of the full
value within the taxation district. The bill provides that a major class of property is any class of property that
includes more than 10 percent of the full value of the taxation district.

For the majority of municipalities in Wisconsin, Class 1 property (residential) is a major class of property.
Class 1 property in 1,852 out of 1,853 municipalities is deemed major class of property in 2015 — see
attached spreadsheet. Changing from five percent to 10 percent of the full value of the taxation district as a
definition of a major class of property would have little impact on the number of municipalities where Class
1 property is deemed as a major class of property. However, for all other relevant property classes, the
change in the definition from 5 percent to 10 percent would lead to nontrivial decreases in the number of
municipalities whose property classes are considered as major classes of property under the bill.
Consequently, fewer municipalities/local assessors would potentially be subject to the supervision
prescribed in the bill for over/under-valuation. Currently, DOR appoints one or more persons to assist the
assessor in conducting revaluation, and the municipality is responsible for all costs involved in a
supervised assessment. However, DOR does not have sufficient data to estimate the bill's fiscal impact on
municipalities.

The bill requires municipalities that are currently going through the eight-year cycle to transition to the
seven-year cycle, which moves deadlines for certain process steps up by one year. As such, the bill may
require DOR to temporarily provide additional resources to supervise the increased number of revaluation
cases. This will result in one-time costs of approximately $144,000 to DOR. Additionally, DOR would incur
approximately $37,000 as one-time cost for software modifications.

Long-Range Fiscal implications
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