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persons from whom student loan payments are recelved

Analyszs by the Legislative Reference Bureau

J This bill creates an(@dividiudlincome tax subtract modification, or deduction,

for interest or principal or both paid by a claimant on a loan taken out by a student,

Q/Vé 0 ‘f the proceeds of which are used to pay for tuition, fees, books, room and board, and
~educational supplies that are directly related to a student beneficiary’s attendance

ata regionally accredited, nonprofit, postsecondary educational instit g‘gon (student
loan)) Any\ﬁld}wdual other\thaﬁ the student of the/‘%udeﬂt’SﬁQ@ggngay claim the
deduction {mder the bill. In addition, if the student loan interest deducted under the
bill was also deducted by another individual on that other individual’s federal income
tax return, such a person must add to federal adjusted gross income the amount of
the federal deduction claimed. The maximum annual deduction that a claimant may
claim for each of his or her beneficiaries is the same amount as the maximum annual
deductlon _that may be claimed for an amount contributed to a college savings
~ program, or EdVesfvaEEmf), Currently, this amount is $3,100 per beneficiary per
yea;‘iim\qdlﬁed by the contributor’s f111ng status and as 1ndexed for mﬂatlon

2 )
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(stud’e lea . a form thatﬂdenmﬁes the«tot;al,,ameuntxof prlnmpal and-the totalameunt
of-interest paid bv/‘rhf"iﬁrsﬁrson.mo,:mdi;he*"siz”’”ffent.,1oani
Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.
For further information see the stafe fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 39.54 of the statutes is created to read:

tudent loan payment informatiomn> (1) In this section:

(a) “Lender” means any person engaged in the business of originating or

2
3
4 servicing student loans.
5 (b) “Student loan” means a loan taken out by a student, the proceeds of which
6 are used to pay for tuition, fees, books, room and board, and educational supplies that
7 J are directly related to a person’s attendance at an eligible educational institution, as

“ A&{ﬁ 8‘, defined in s. 18.81 (2).

\_ © g (2))(2) Lenders shall maintain a database identifyingwth“éﬁ’source of payment
10 rece1ved by the lender in connection with a student loan
11 ~ (b) By February 15 2019 and by February 15 of each year thereafter, lenders
12 } shall provide to any person from whom the lender recelved payment on a student _
e
13 ‘\loan durmg the 1mmed1ate1y preceding calendar year a form that contalns all of the
14 following information: ! L
4 W({’} a Tlecest
@ @ (ﬁ> %. The name of the person who made the payment e qnd

( ((]»A

. (Q( \zz The total amount ofﬁ)rlnmpag’ald by the person on the student loan during

the immediately preceding calendar year.
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“3. The total amount of interest paid by the person on the student loai

1 v ri%
2 the immediately preceding calendar year. ) B
3 SECTION 2. 71.05 (6) (a) 29. of the statutes is created to read:

4 71.05 (6) (a) 29. The amount of student loan interest deducted under section

5 221 of the Internal Revenue Code, to the extent the student loan interest was also

6 deducted under par. (b) 53\.{ by an individual other than the taxpayer who claimed

7 the subtraction under section 221 of the Internal Revenue Code.

8 SEcCTION 3. 71.05 (6) (b) 53. of the statutes is created to read:

9 71.05 (6) (b) 53. Subject to the limit specified in this subdivision, any amount
10 of interest or ﬁrincipal or both paid by a claimant, directly to the lender, in the year
11 to which the claim relates on a loan taken out by a student, the proceeds of which are
12 used to pay for tuition, fees, books, room and board, and educational supplies that
13 are directly related to the student beneficiary’s attendance at an eligible educational

- "‘Mlnstltutlon as deflned 1;1 ; Tgﬁ? Any @iﬁﬁr&ﬂex« than the student @%

gyﬂyag@yq/ébf ﬁségh manglgaig the subtraction under this subdivision. The maximum
16 amount that a claimant may subtract each year under this subdivision, for each of
17 the claimant’s beneficiaries, is the same amount that may be subtracted by a
18 contributor under subd. 32. a., subject to the same provisions related to filing status
19 and indexing that apply under that subdivision, except that no carryover is allowed

under this subdivision. / w v

21 SECTION 4. Initial applicability.
22 (1) The treatment of section 71.05 (6) (a) 29\./and (b) 53\./0f the statutes first
23 applies to taxable years beginning on January 1 of the year in which this subsection

24 takes effect, except that if this subsection takes effect after July 31 this act first

. ;o
Lot only to fe aylent Lhat such apoyment exeeeds 1},
Veguiviy A, siheuleg Wwf}‘fmf that rmust be /‘”"ﬂ/ﬂm the /‘7*’7@
laf Lhe re 3,@mwg /e oy £y
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1 applies to taxable years beginning on January 1 of the year following the year in
2 which this subsection takes effect.

(END)
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INSERT ANAL-AG:

(/}D % provide a notice to each person, other than the student borrower or his or her

spouse, from whom the lender received payments of additional principal or
additional interest during a calendar year if 1) the lender received timely periodic
payments on the student loan during the calendar year? and 2) the lender also
received payments of additional principal or additional interest from a person other

than the student borrower or his or, her spouse during the calendar year. The notice
must be provided by February 15 following the end of the calendar year and must

identify the total amount of additional principal and additional interest paid by the
person on the student loan during the calendar year. vV

INSERT 2-2:

%O Notice of student loan payments from source other than student.

INSERT 2-9:
ICOHO If a lender has received timely periodic paymehts on a student loan during a
calendar year and, during that caléndar year, has also received payments of
additional principal or additional interest from any person other than the student
borrower or his or her spouse, then by February 15\‘,0f thé following year the lender
shall provide a notice to each person, other than the student borrower or his or her

spouse, from whom the lender received payments of additional principal or

N
additional interest during that calendar year. This notice shall include @

INSERT 4-2:

v
(g) The treatment of section 39.54 of the statutes first applies with respect to

payments received during a calendar year that begins after the effective date of this

subsection.

C@&\ d NS -2
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ND , but only to the extent that such a payment/exceeds the required, scheduled

amount that must be paid on the loan by the responsible party nYO %t
KO INS-ANL-MES2

The deduction created in the bill may not be claimed for amounts that the
claimant uses to calculate the itemized deductions credit or for amounts that relate
to tuition payments for which the claimant has already claimed a deduction under
another provision of current law.vV

INS 3-20

,a»? No amount may be subtracted under this subdivisiogby a claimant to the
v

extent that the same amount is used to claim the credit under s. 71.07 (5), or to the

extent that the interest or principal relates to tuition payments for which the

-

claimant has claimed a subtraction under\/subd. 8%

greX



Gary, Aaron

From: Shovers, Marc

Sent: Friday, June 23, 2017 11:51 AM
To: Gary, Aaron

Subject: LRB-1551/4

Hi Aaron:

Hariah called and he has a couple changes for you.

Please delete “other than the student borrower or his or her spouse” on page 2 line 12 to page 3 line one,
and delete “other than the student borrower or his or her

spouse,” from page 3, lines 2 and 3.

Thanks,

Marc
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AN ACT to create 39.54, 71.05 (6) (a) 29. and 71.05 (6) (b) 53. of the statutes;

relating to: creating an income tax deduction for interest and principal paid,
and an add back for certain federal deductions taken, on student loans and
0

requiring lenders to provide @0 additional principal and interest

information to persons from whom student loan payments are received.

Analysis by the Legislative Reference Bureau

This bill creates an income tax subtract modification, or deduction, for interest
or principal or both paid by a claimant on a loan taken out by a student, the proceeds
of which are used to pay for tuition, fees, books, room and board, and educational
supplies that are directly related to a student beneficiary’s attendance at a regionally
accredited, nonprofit, postsecondary educational institution (student loan), but only
to the extent that such a payment exceeds the required, scheduled amount that must
be paid on the loan by the responsible party. Any person may claim the deduction
under the bill. In addition, if the student loan interest deducted under the bill was
also deducted by another individual on that other individual’s federal income tax
return, such a person must add to federal adjusted gross income the amount of the
federal deduction claimed. The maximum annual deduction that a claimant may
claim for each of his or her beneficiaries is the same amount as the maximum annual
deduction that may be claimed for an amount contributed to a college savings
program, or EdVest, account. The deduction created in the bill may not be claimed
for amounts that the claimant uses to calculate the itemized deductions credit or for
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amounts that relate to tuition payments for which the claimant has already claimed
a deduction under another provision of current law. Currently, this amountis $3,100
per beneficiary per year, as modified by the contributor’s filing status and as indexed
for inflation.

The bill also requires lenders to provide a notice to each pers011@51121:513g m

/@%d”é”ﬁf”BOrro“W@T”’ﬁT‘ﬁ“f?omr“ﬁéT&smge) from whom the lender received payments of
= additional principal or additional interest during a calendar year if 1) the lender

received timely periodic payments on the student loan during the calendar year; and
2) the lender also received payments of additional principal or additional interest

_from a person other than the student borrower or his or her spouse during the

{

© R 3 & Ot Bk~ W e

_ =
=)

&

calendar yearThe notice must be provided by February 15 following the end of the
calendar year and must identify the total amount of additional principal and
additional interest paid by the person on the student loan during the calendar year.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 39.54 of the statutes is created to read:

39.54 Notice of student loan payments from source other than student.
(1) In this section:

(a) “Lender” means any person engaged in the business of originating or
servicing student loans.

(b) “Student loan” means a loan taken out by a student, the proceeds of which
are used to pay for tuition, fees, books, room and board, and educational supplies that
are directly related to a person’s attendance at an eligible educational institution, as
defined in s. 18.81 (2).

(2) If alender has received timely periodic payments on a student loan during
a calendar year and, during that calendar year, has also received payments of

\

additional principal or additional interest from any person @" than the stuﬁ@
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/ _1/7 @'rower or his or her spouse, then by February 15 of the following year the lender
)

/2 /  shall provide a notice to each person;other than the student borrower or his or th
( — ,,/»’ .. e e -

@ from whom the lender received payments of additional principal or

w‘./

SIS

additional interest during that calendar year. This notice shall include all of the
following information:

(a) The name of the person who made the payment.

(b) The total amount of additional principal and additional interest paid by the

person on the student loan during the immediately preceding calendar year.

QOOO\‘IO)CN»A@

SECTION 2. 71.05 (6) (a) 29. of the statutes is created to read:

10 71.05 (6) (a) 29. The amount of student loan interest deducted under section
11 221 of the Internal Revenue Code, to the extent the student loan interest was also
12 deducted under par. (b) 53., by an individual other than the taxpayer who claimed
13 the subtraction under section 221 of the Internal Revenue Code.

14 SECTION 3. 71.05 (6) (b) 53. of the statutes is created to read:

15 71.05 (6) (b) 53. Subject to the limit specified in this subdivision, any amount
16 of interest or principal or both paid by a claimant, directly to the lender, in the year
17 to which the claim relafes on a loan taken out by a student, the proceeds of which are
18 used to pay for tuition, fees, books, room and board, and educational supplies that
19 are directly related to the student beneficiary’s attendance at an eligible educational
20 institution, as defined in s. 18.81 (2), but only to the extent that such a payment
21 exceeds the required, scheduled amount that must be paid on the loan by the
22 responsible party. Any person may claim the subtraction under this subdivision. The
23 maximum amount that a claimant may subtract each year under this subdivision,
24 for each of the claimant’s beneficiaries, is the same amount that may be subtracted

25 by a contributor under subd. 32. a., subject to the same provisions related to filing
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status and indexing that apply under that subdivision, except that no carryover is
allowed under this subdivision. No amount may be subtracted under this
subdivision by a claimant to the extent that the same amount is used to claim the
credit under s. 71.07 (5), or to the extent that the interest or principal relates to
tuition payments for which the claimant has claimed a subtraction under subd. 28.

SECTION 4. Initial applicability.

(1) The treatment of section 71.05 (6) (a) 29. and (b) 53. of the statutes first
applies to taxable years beginning on January 1 of the year in which this subsection
takes effect, except that if this subsection takes effect after July 31 this act first
applies to taxable years beginning on January 1 of the year following the year in
which this subsection takes effect.

(2) The treatment of section 39.54 of the statutes first applies with respect to
payments received during a calendar year that begins after the effective date of this
subsection.

(END)



Barman, Mike

From: Shovers, Marc

Sent: Monday, June 26, 2017 9:40 AM
To: Barman, Mike

Subject: FW; fiscal note request

Hi Mike:

Please request a FE, per Hariah.
Thanks,

Marc

From: Hutkowski, Hariah

Sent: Monday, June 26, 2017 7:51 AM

To: Shovers, Marc <Marc.Shovers@legis.wisconsin.gov>
Cc: Jolly, Marie <Marie.Jolly@legis.wisconsin.gov>
Subject: fiscal note request

Marc,
Could you put in a fiscal note request/revision for 1551/5? Thanks,
Sincerely,

Hariah Hutkowski

Research Assistant /Committee Clerk
Rep. Thiesfeldt, Education Chair
527 Assembly District (Fond du Lac)
608-266-3156



One East Main Street, Suite 200 « P.0. Box 2037
Madison, WI 53701-2037 » www.legis.state.wi.us/irb

Richard A. Champagne, Chief and General Counsel
Legal 608-266-3561 « Information 608-266-0341

paTe July 5, 2017
suslect Technical memorandum to 2017 unintroduced (LRB-1551/5) by DOR

To Representative Thiesfeldt
From  Marc Shovers, Senior Legislative Attorney, (608) 266-0129
Aaron Gary, Senior Legislative Attorney, (608) 261-6926

We received the attached technical memorandum relating to your bill. This copy is for your
information and your file. If you wish to discuss this memorandum or the necessity of
revising your bill or preparing an amendment, please contact me.



MEMORANDUM
June 29, 2017

TO: Marc Shovers
Legislative Reference Bureau

FROM: Bob Schmidt
Department of Revenue

SUBJECT: Technical Memorandum on LRB 1551/5: Relating to Creating an Income Tax
Deduction for Interest and Principal Paid, and an Add Back for Certain Federal
Deductions Taken, on Student Loans and Requiring Lenders to Provide
Additional Principal and Interest Information to Persons from whom Student Loan
Payments are Received

The Department has the following concerns related-to-the bill:

o Statement to Claimant. If the lender is not located in Wisconsin and does not have nexus
in Wisconsin, the department may be unable to enforce the provision requiring a lender
to send notices to the claimant under s. 39.54 (2).

- In addition, to improve the identification of the claimant, DOR suggests adding the
claimant's address to the notice. Revise sec. 39.54(2) (a), to read: The name and
address of the person who made the payment.

¢ Student's Spouse. If the subtraction should not be eligible to be claimed by the student
and the student's spouse, language should be added to 71.05 (6) (b) 53. stating this:

"Subject to the limit specified in this subdivision, any amount of interest or principal or
both paid by a claimant, other than the student borrower or his or her spouse, directly to
the lender..."

e Grammar Change on line 4 of the draft: Instead of "proceeds of which are used to pay
tuition..." use "proceeds of which were used to pay tuition..."

If you have any questions regarding this technical memorandum, please contact Brad Caruth at
(608) 261-8984 or bradley.caruth@revenue.wi.gov.



Barman, Mike

From: Barman, Mike

Sent: Wednesday, July 05, 2017 12:38 PM

To: Rep.Thiesfeldt

Subject: LLRB-1551/5 {unintroduced) ... FE by DOR - attached - for your review

=

FE-1551_DOR 5.

Drafter: Marc Shovers, Senior Legislative Attorney, (608) 266-0129

Mife Barman (Lead Program Assistant)

State of Wisconsin - Legislative Reference Bureau - Legal Section - Front Office
1 East Main Street, Suite 200, Madison, W| 53703
(608) 266-3561 / mike.barman@Iegis.wisconsin.gov






Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2017 Session

| Original D Updated Corrected Supplemental
LRB Number 17-1551/5 ~ |Introduction Number
Description

creating an income tax deduction for interest and principal paid, and an add back for certain federal
deductions taken, on student loans and requiring lenders to provide additional principal and interest
information to persons from whom student loan payments are received

Fiscal Effect

._INo State Fiscal Effect
Indeterminate

lncrease Existing Dlncrease Existing i
Appropriations Revenues @ Increase Ccsts - May be possible
[[JDecrease Existing [JDecrease Existing to-absorb within-agency's budget
Appropriations Revenues | Yes [INo
Create New Appropriations Decrease Costs

“#No Local Government Costs

lndeterminate 5.Types of Local _
1.|Eincrease Costs 3.[Jincrease Revenue g;;’;zc:ne”t Units
I JPermissive| 1Mandatory Permissive Mandatory Towns Village E_l Cities
2. Decrease Costs 4, Decrease Revenue Counties ‘ Others
PermissiveMandatory PermissiveMandatory [JSchool ‘ WTCS
Districts ' Districts
Fund Sources Affected Affected Ch. 20 Appropriations
GPR [[J] FED PRO [ PRs [JseG [ seGs
Agency/Prepared By Authorized Signature Date

DOR/ Bradley Caruth (608) 261-8984 Jamie Adams (608) 266-6785 7/3/12017




Fiscal Estimate Narratives
DOR 7/312017

LRB Number 17-1551/5 llntroduction Number [Estimate Type  Original

Description

creating an income tax deduction for interest and principal paid, and an add back for certain federal
deductions taken, on student loans and requiring lenders to provide additional principal and interest
information to persons from whom student loan payments are received

Assumptions Used in Arriving at Fiscal Estimate

This bill creates an individual income tax deduction for amounts paid by a claimant during the yearon a
student loan for expenses directly related to attendance at a regionally accredited, nonprofit, post-
secondary educational institution. The deduction is oniy available to the extent that such a payment
exceeds the required, scheduled amount that must be paid on the loan by the responsible party. The
portion of student loan interest deducted under this bill and by another person under the current law
deduction must be added back by the individual taking the current law deduction.

The maximum annual deduction that a claimant may claim for each of his or her beneficiaries is the same
amount as the maximum annual deduction that may be claimed for an amount contributed to a college
savings account. In tax year 2017, the amount is $3,140 per beneficiary (or $1,570 if the claimant is
married filing separately). This amount is indexed for inflation.

Based on student loan interest statements (form 1098-E) issued by lenders, a deduction for student loan
interest and principal that is capped at the deductibie amount of college savings accounts would reduce
revenue by approximately $40.6 million in fiscal year 2018 and $41.9 mllhon in fiscal year 2019, with
similar annual amounts thereafter.

The amount by which these payments exceed the required, scheduled repayment amount is unknown, so
the fiscal effect is also unknown. As an example, after taking account of the add back, if 10% of payments
exceed the required, scheduled repayment, the bill would reduce revenue by approximately $4.1 million in
fiscal year 2018 and $4.2 million in fiscal year 2019, with similar amounts thereafter. To the extent that
taxpayers accelerate their payments by more/less than the 10% figure shown in the example, the fiscal
effect would be larger/smaller.

Long-Range Fiscal Implications



' Wisconsin Department of Administration

Division of Executive Budget and Finance

Fiscal Estimate Worksheet - 2017 Session

Detailed Estimate of Annual Fiscal Effect

Original [ I Updated

1 Corrected Supplemental

LRB Number 17-1551/5

Introduction Number

Description

creating an income tax deduction for interest and principal paid, and an add back for certain federal
deductions taken, on student ioans and requiring lenders to provide additional principal and interest
information o persons from whom student loan payments are received

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

annualized fiscal effect):

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costs| Decreased Costs

A. State Costs by Category

=|State Operations --Salaries.and Fringes

(FTE Position Changes)

State Operations - Other Costs

Local Assistance

Aids to Individuals or Organizations

ITOTAL State Costs by Category

B. State Costs by Source of Funds

GPR

FED

PRO/PRS

SEG/SEG-S

lll. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, ets.)

Increased Rev Decreased Rev
GPR Taxes $ $
GPR Earned
FED
PRO/PRS
SEG/SEG-S
TOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $ $
NET CHANGE IN REVENUE $See Text $
Agency/Prepared By Authorized Signature Date

DOR/ Bradley Caruth (608) 261-8984

Jamie Adams (608) 266-6785 7/3/2017




MEMORANDUM. [

TO: . Marc Shovers
L Leguslatlve Reference Bureau o

FROM: =~ Bob'Schmidt
.. Department of Revenue

© “Technical Memorandum on LRB 1551/5: Relating to Creating an Income Tax

... Deduction for Interest and Principal Paid, and an Add Back for Certain Federal
"Deductlons Taken, on Student Loans and Requiring Lenders to Provide

y: d‘ltlonal PnnCIpal and Interest Information to Persons from whom Student Loan
‘Payments are Received

The. Department has the fouowmg poncerns related“to the bl"

¢ Statement to Claima /Ift{ Iender is not Jocated in Wi consm and does not have nexus

-in Wlsconsm th department may be Unable to enforce he\prowsmn requiring a lender
to send notices to the claimant under's. 39.54 (2). B

o St 's Spouse. If the subtraction should not be eligible to be claimed by the student
and the student's spouse, language should be added to 71.05 (6) (b) 53. stating this:

both by a claimant, other than the student borrower or his or her spouse, directly to
the lender..." . 1 5
ﬂm }l R AN 4?,/ -

jV e Grammar Change o W the draft: Instead of "proceeds of which are used to pay
V\' tuition..." use "proceeds of which were used to pay tuition..

"&b,jg: .the limit specified in this subdivision, any amount of interest or principal or
id

(fyou have any questlons regardlng this technical memorandum, please contact Brad Caruth at
(608) 261-8984 or bradley. caruth@revenue wi.gov.

n*
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AN ACT to create 39.54, 71.05"6)(a)-29. and 71.05 (6) (b) 53. of the statutes;

relating to: creating an income tax deduction for interest and principal paid,
and an add back for certain federal deductions taken, on student loans and
requiring lenders to provide additional principal and interest information to

persons from whom student loan payments are received.

Analysis by the Legislative Reference Bureau

This bill creates an income tax subtract modification, or deduction, for interest
or principal or both paid by a claimant on a loan taken out by a student, the proceeds
of which are used to pay for tuition, fees, books, room and board, and educational
supplies that are directly related to a student beneficiary’s attendance at a regionally
accredited, nonprofit, postsecondary educational institution (student loan), but only
to the extent that such a payment exceeds the required, scheduled amount that must
be paid on the loan by the responsible party. Any person may claim the deduction
under the bill. In addition, if the student loan interest deducted under the bill was
also deducted by another individual on that other individual’s federal income tax
return, such a person must add to federal adjusted gross income the amount of the
federal deduction claimed. The maximum annual deduction that a claimant may
claim for each of his or her beneficiaries is the same amount as the maximum annual
deduction that may be claimed for an amount contributed to a college savings
program, or EdVest, account. The deduction created in the bill may not be claimed
for amounts that the claimant uses to calculate the itemized deductions credit or for
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amounts that relate to tuition payments for which the claimant has already claimed
a deduction under another provision of current law. Currently, this amountis $3,100
per beneficiary per year, as modified by the contributor’s filing status and as indexed
for inflation. o

The bill also requires lenders to provide a‘éotice to each person from whom the
lender received payments of additional principal or additional interest during a
calendar year if 1) the lender received timely periodic payments on the student loan
during the calendar year; and 2) the lender also received payments of additional
principal or additional interest during the calendar year. The notice must be
provided by February 15 following the end of the calendar year and must identify the
total amount of additional principal and additional interest paid by the person on the
student loan during the calendar year.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the statfe fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 39.54 of the statutes is created to read:

39.54 Notice of student loan payments from source other than student.
(1) In this section:

(a) “Lender” means any person engaged in the business of originating or
servicing student loans.

(b) “Student loan” means a loan taken out by a student, the proceeds of which
are used to pay for tuition, fees, books, room and board, and educational supplies that
are directly related to a person’s attendance at an eligible educational institution, as
defined in s. 18.81 (2).

(2) If alender has received timely periodic payments on a student loan during
a calendar year and, during that caleﬁdar year, has also received payments of
additional principal or additional interest from any person, then by February 15 of

the following year the lender shall provide a notice to each person from whom the
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/

lender received payments of additional principal or additional interest during that
calendar year. This notice shall include all of the following information:
v/ A g AV 25 5 - v

(a) The nameﬁ the person who made the payment.

(b) The total amount of additional principal and additioﬁal interest paid by the
person on the student loan during the immediately preceding calendar year.

SECTION 2. 71.05 (6) (a) 29%f the statutes is created to read:

71.05 (6) (a) 29. The amount of student loan interest deducted under section
221 of the Internal Revenue Code, to the extent the student loan interest was also
deducted under par. (b) 53., by an individual other than the taxpayer who claimed
the subtraction under section 221 of the Internal Revenue Code.

SEcTION 3. 71.05 (6) (b) 53.\)(,)f the statutes is created to read:

71.05 (6) (b) 53. Subject to the limit specified in this subdivision, any amount
of interest or principal or both paid by a claimant, directly to the lender, in the year
to which the claim relates oh aloan taken out by a student, the proceeds of which are
used to pay for tuition, fees, books, room and board, and educational supplies that
are directly related to the student beneficiary’s attendance at an eligible educational
institution, as defined in s. 18.81 (2), but only to the extent that such a payment
exceeds the required, scheduled amount that must be paid on the loan by the
responsible party. Any person may claim the subtraction under this subdivision. The
maximum amount that a claimant may subtract each year under this subdivision,
for each of the claimant’s beneficiaries, is the same amount that may be subtracted
by a contributor under subd. 32. a., subject to the same provisions related to filing
status and indexing that apply under that subdivision, except that no carryover is
allowed under this subdivision. No amount may be subtracted under this

subdivision by a claimant to the extent that the same amount is used to claim the
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BILL SECTION 3
credit under s. 71.07 (5), or to the extent that the interest or principal relates to
tuition payments for which the claimant has claimed a subtraction under subd. 28.

SECTION 4. Initial épplicability.

(1) The treatment of section 71.05 (6) (a) 29. and (b) 53. of the statutes first
applies to taxable years beginning on January 1 of the year in which this subsection
takes effect, except that if this subsection takes effect after July 31 this act first
applies to taxable years beginning on January 1 of the year following the year in
which this subsection takes effect.

(2) The treatment of section 39.54 of the statutes first applies with respect to
payments received during a calendar year that begins after the effective date of this
subsection.

(END)
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