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LRB Number 17-4805/1 Introduction Number SB-604 Estimate Type  Original

Description

Fingerprinting and conducting background investigations of employees in the state civil service or of a political
subdivision, and of individuals performing contractual services for the state, who have access to federal tax
information

Assumptions Used in Arriving at Fiscal Estimate
This fiscal estimate is specific to the costs incurred by the Department of Revenue (DOR).

The Internal Revenue Service (IRS) recently updated its security guidelines for federal, state, and local
agencies with access to federal tax information. IRS-mandated background investigations for any individual
granted access to federal tax information must now include Federal Bureau of Investigation (FBI) fingerprint
results. Currently, all DOR employees are subject to background checks performed by the Crime Information
Bureau (CIB) of the Wisconsin Department of Justice. Fingerprints are not collected as part of these
background checks. FBI fingerprints are only collected for Wisconsin Lottery employees.

Under the bill, before appointing an individual to a position in the state civil service, the duties of which require
the individual to have access to federal tax information, the appointing authority for the position must conduct a
background check on the individual, which may include fingerprinting. The bill also applies to individuals who
perform services under a confract with the state.

In addition to lottery employees already subject to FBI fingerprinting, DOR has approximately 1,399 employees
that have access to federal tax information for which the Department wouid be required to conduct a
background check. The initial cost to fingerprint all current DOR employees with access to federal tax
information would be $37,773 at a rate of $27 per empioyee.

The current CIB background checks that cost $7 for each employee wouid no longer be necessary under the
bill. The bill results in a net cost increase of $20 for each new employee background check. In CY 2017, DOR
hired 235 employees from outside of the Department (inclusive of LTEs). Assuming DOR, on average, fills 250
positions each year, the average annual cost to the Department for fingerprinting newly hired employees would
be approximately $5,000. The cost could be higher or lower depending on hiring needs and turnover within the
Department.

Administrative costs can be absorbed with existing resources.

The Department does not share federal tax information with local governments and does not have information
on how many local government employees would be impacted by this bill.

Long-Range Fiscal Implications
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annualized fiscal effect):

$37,773 at a rate of $27 per employee.

1. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

The initial cost to fingerprint all current DOR employees with access to federal tax information would be

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:
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A. State Costs by Category
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