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Fiscal Estimate Narratives
DOR 1/9/2018

LRB Number 17-4780/1 Introduction Number AB-0793 |Estimate Type  Original

Description
the limit on tax credits that may be certified under the historic rehabilitation tax credit

Assumptions Used in Arriving at Fiscal Estimate

Under current law, Wisconsin offers a nonrefundable state income and franchise tax credit to supplement
the federal historic rehabilitation credit. Both the state and federal historic rehabilitation credits are equal to
20% of qualified expenditures to substantially rehabilitate certified historic buildings for use in a trade or
business. The state credit must be claimed at the same time as the federal credit is claimed for federal
purposes. The projects generating the state credit must also be certified by the Wisconsin Economic
Development Corporation (WEDC). Beginning with projects certified on or after July 1, 2018, WEDC may
certify no more than $500,000 of state credit for all rehabilitation projects undertaken on the same parcel.

This bill raises the limit on the amount of tax credits that may be certified by WEDC from $500,000 to
$3,500,000.

Based on an analysis of rehabilitation projects contracted and/or certified by WEDC as well as the
expected project completion timelines for rehabilitation projects in planning/construction phases, the
department expects the increased credit cap to reduce revenue by $3.5 million in fiscal year 2019, $8.3
million in fiscal year 2020, and increasing amounts annually thereafter.

Because the fiscal effect of the historic credit is sensitive to a relatively small number of large rehabilitation
projects, the amount of claims in any given year is relatively volatile. Claimants are also sensitive to the
amount of credit they expect to receive and may adjust rehabilitation project timelines or scopes depending
on statutory caps.

Long-Range Fiscal Implications
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