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Description
eliminating deductions for moving expenses for businesses that move out of the state or out of the United

States

Assumptions Used in Arriving at Fiscal Estimate

Under current federal and state law, a business may deduct from its taxable income the cost of moving its
operations from one location to another as an ordinary and customary business expense. Under the bill, a
business that moves its operations in whole or in part out of Wisconsin would be required to add back to
income the expenses associated with the move.

Fiscal Estimate

Data do not exist to estimate the fiscal effect of the bill. It is expected that the bill would result in an
increase in revenue of an unknown amount. However, the increase in revenue is not anticipated to be
large. For example, assume a business spends $500,000 to move its operations out of state. If the
business had an apportionment factor of 17.6% (the average for all corporate returns in 2013), it would pay
additional tax of $6,952 ($500,000 x 17.6% x 7.9% corporate tax rate) in the tax year in which they move
their operations. If 100 similar businesses move out of state in a year, the total revenue increase would be

$695,200.

Long-Range Fiscal Implications
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