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Description .
Authority of the Board of Commissioners of Public Lands to make trust fund loans and delegate authority
to invest trust fund moneys, the use of common school fund income moneys, and making an appropriation

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the Board of Commissioners of Public Lands (BCPL) manages and invests the assets
of the common school fund, the normal school fund, the university fund, and the agricultural college fund
(trust funds). BCPL is authorized by state statutes to delegate management of all or a portion of the trust
funds to the State of Wisconsin Investment Board (SWIB).

If BCPL delegates management of trust fund assets to SWIB, under current law SWIB may invest the
monies belonging to the trust funds in any fixed income investment or fund that invest only in fixed income
instruments. Under this bill, if the BCPL delegates management of trust fund assets to SWIB, SWIB shall
invest the monies belonging to the trust funds in any manner authorized for the investment of any funds
managed by SWIB. This would include, in addition to fixed income investments, equities, private
investment, real estate and other investment vehicles.

The costs SWIB would incur under this bill are indefinite because they depend upon whether BCPL
delegates any trust fund assets for management to SWIB, the dollar amount of any assets delegated and
how these assets are invested. Any costs SWIB incurs in managing delegated assets would have to be
recovered by SWIB.

As of the date of this fiscal estimate, BCPL has not delegated management of any trust fund assets to
SWIB

Long-Range Fiscal Implications




