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AN ACT to repeal 71.63 (6) (n) 1. and 2.; fo renumber and amend 71.63 (6) (n)
(intro.); to amend 71.05 (6) (b) 28. e., 71.05 (6) (b) 28. 1., 71.05 (6) (b) 32. b., 71.05
(6) (b) 32. c., 71.05 (6) (b) 33. b., 71.05 (6) (b) 33. c., 71.05 (8) (b) 35. c., 71.05 (6)
(b) 35. d., 71.05 (6) (b) 36. c., 71.05 (6) (b) 36. d., 71.05 (6) (b) 37. c., 71.05 (6) (b)
37. d., 71.05 (6) (b) 38. c., 71.05 (6) (b) 38. d., 71.05 (8) (b) 39. c., 71.05 (8) (b) 39.
d., 71.05 (6) (b) 40. c., 71.05 (6) (b) 40. d., 71.05 (6) (b) 41. c., 71.05 (6) (b) 41. d.,
71.05 (6) (b) 42. c., 71.05 (6) (b) 42. d. and 71.05 (6) (b) 43. f.; and #o create 71.05
(1) (h) of the statutes; relating to: an income tax exemption for tips paid to an

employee.

Analysis by the Legislative Reference Bureau

This bill creates an income tax exemption for tips received by an employee from
the customers of the employee’s employer.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

e
SEcCTION 1. 71.05 (1) (h) of the statutes is created to read:

71.05 (1) (h) Tips. Amounts received as tips by an employee from the customers
of the employee’s employer.

SECTION 2. 71.05 (6) (b) 28. e. of the statutes is amended to read:

71.05 (6) (b) 28. e. For an individual who is a nonresident or part-year resident

of this state, multiply the amount calculated under subd. 28. a., am., b., c. or d. by

i
a fraction the numerator of which is the individual’s wages, salary, tips, unearned

income, and net earnings from a trade or business that are taxable by this state and

B

the denominator of which is the individual’s total wages, salary, tips, unearned

income, and net earnings from a trade or business. In this subd. 28. e., for married
o

persons filing separately “wages, salary, tips; unearned income, and net earnings
el
from a trade or business” means the separate wages, salary, tips; unearned income,
and net earnings from a trade or business of each spouse, and for married persons
[
filing jointly “wages, salary, tips; unearned income, and net earnings from a trade or
’ > 3 s
business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.

SECTION 3. 71.05 (6) (b) 28. f. of the statutes is amended to read:

71.05 (6) (b) 28. f. Reduce the amount calculated under subd. 28. a., am., b., c.,
\./’/
d. or e. to the individual’s aggregate wages, salary, tips; unearned income, and net
earnings from a trade or business that are taxable by this state.

SECTION 4 71.05 (6) (b) 32. b. of the statutes is amended to read:
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SecTION 4

71.05(6) (b) 32. b. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 32. a. by a fraction the
numerator of which is the individual’s wages, salary, tip&lj{lnearned income, and net
earnings from a trade or business that are taxable by this state and the denominator
of which is the individual’s total wages, salary, tip&fl;nearned income, and net
earnings from a trade or business. In this subd. 32. b., for married persons filing
separately “wages, salary, t}p; ;nearned income, and net earnings from a trade or
business” means the separate wages, salary, %ips:ahearned income, and net earnings
from a trade or bﬁsiness of each spouse, and for married persons filing jointly “wages,

[

salary, tips; unearned income, and net earnings from a trade or business” means the
total wages, salary, t}p:; unearned income, and net earnings from a trade or business
of both spouses.

SECTION 5. 71.05 (6) (b) 32. c. of the statutes is amended to read:

71.05 (6) (b) 32. c. Reduce the amount calculated under subd. 32. a. or b. to the
individual’s aggregate wages, salary, tip&‘fﬁﬁearned income, and net earnings from
a trade or business that are taxable by this state.

SECTION 6. 71.05 (6) (b) 33. b. of the statutes is amended to read:

71.05 (6) (b) 33. b. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 33. a. by a fraction the
numerator of which is the individual’s wages, salary, iaipsr,hgnearned income, and net
earnings from a trade or business that are taxable by this state and the denominator
of which is the individual’s total wages, salary, tip;;nearned income, and net
earnings from a trade or business. In this subd. 33. b., for married persons filing

——

separately “wages, salary, +ips; unearned incom(‘e:&nd net earnings from a trade or

business” means the separate wages. sala ips; unearned income, and net earnings
> b ’ XY
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SECTION 6

from a trade or business of each spouse, and for married persons filing jointly “wages,
=

salary, $ips; unearned income, and net earnings from a trade or business” means the
total wages, salary, tip&,;;aarned income, and net earnings from a trade or business
of both spouses.

SECTION 7. 71.05 (6) (b) 33. c. of the statutes is amended to read:

71.05 (6) (b) 33. c. Reduce the amount calculéted under subd. 33. a. or b. to the
individual’s aggregate wages, salary, tipsr,aearned income, and net earningé from
a trade or business that are taxable by this state.

SECTION 8. 71.05 (6) (b) 85. c. of the statutes is amended to read:

71.05 (6) (b) 35. c. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 35. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, tips:ﬁﬂrblearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, tip&:;learned income,
and net earnings from a trade or business. In this subd. 35. c., for married persons
filing separately “wages, salary, tips:;nearned income, and net earnings from a
trade or business” means the separate wages, salary, +ips; unearned income, and net
earnings from a trade or blﬁ%}less of each spouse, and for married persons filing
Jointly “wages, salary, tips; unearned income, and net earnings from a trade or
business” means the total wages, salary, Hp{; unearned income, and net earnings
from a trade or business of both spouses.

SECTION 9. 71.05 (8) (b) 35. d. of the statutes is amended to read:

71.05 (6) (b) 35. d. Reduce the amount c31/cu1ated under subd. 35. a., b, or c.

to the individual’s aggregate wages, salary, +ips; unearned income, and net earnings

from a trade or business that are taxable by this state.
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SecTION 10

SECTION 10. 71.05 (6) (b) 36. c. of the statutes is amended to read:
71.05 (6) (b) 36. c. For an individual who is a nonresident or part-year resident

of this state, multiply the amount calculated under subd. 36. a. or b., by a fraction
e
the numerator of which is the individual’s wages, salary, tips; unearned income, and

net earnings from a trade or business that are taxable by this state and the
| P

denominator of which is the individual’s total wages, salary, tips; unearned income,

and net earnings from a trade or business. In this subd. 36. c., for married persons
L ‘
filing separately “wages, salary, tips; unearned income, and net earnings from a
L -

trade or business” means the separate wages, salary, tips; unearned income, and net

earnings from a trade or business of each spouse, and for married persons filing
o

jointly “wages, salary, tips; unearned income, and net earnings from a trade or

[ o—

business” means the total wages, salary, tips; unearned income, and net earnings

from a trade or business of both spouses.
SEcCTION 11. 71.05 (6) (b) 36. d. of the statutes is amended to read:

71.05 (6) (b) 36. d. Reduce the amount calculated under subd. 36. a., b., or c.

[

to the individual’s aggregate wages, salary, ips; unearned income, and net earnings
froﬁl a trade or business that are taxable by this state.

SECTION 12. 71.05 (6) (b) 37. c. of the statutes is amended to read:

71.05 (6) (b) 7. c. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 37. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, iaips;;nearned income, and
net earnings from a trade or business that are taxable by this state and the

-

denominator of which is the individual’s total wages, salary, ips, unearned income,

and net earnings from a trade or business. In this subd. 87. c., for married persons
v

filing separately “wages, salary, tips; unearned income, and net earnings from a
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-
trade or business” means the separate wages, salary, ips; unearned income, and net
2 W 3

earnings from a trade or blﬁjness of each spouse, and for married persons filing
jointly “wages, salary, tips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tip&:nearned income, and net earnings
from a trade or business of both spouses.

SECTION 13. 71.05 (6) (b) 37. d. of the statutes is amended to read:

71.05 (6) (b) 37. d. Reduce the amount cal‘(/:l/llated under subd. 37. a., b., or c.
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 14. 71.05 (6) (b) 38. c. of the statutes is amended to read:

71.05 (6) (b) 38. ¢. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 88. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, tips;l/nearned income, and
net earnings from a trade or business that are taxable by f&l}js state and the
denominator of which is the individual’s total wages, salary, tips; unearned income,
and net earnings from a trade or businesg. In this subd. 38. ¢., for married persons

P

filing separately “wages, salary, tips; unearned income, and net earnings from a
[
trade or business” means the separate wages, salary, tips, unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
. . « . L . .
Jointly “wages, salary, tips; unearned income, and net earnings from a trade or
—
business” means the total wages, salary, tips; unearned income, and net earnings

from a trade or business of both spouses.

SECTION 15. 71.05 (6) (b) 88. d. of the statutes is amended to read:
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SECTION 15

71.05 (6) (b) 38. d. Reduce the amount cei}gulated under subd. 38. a., b., or c.
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings
from a trade or business that are taxable by this state.

SEcTION 16. 71.05 (6) (b) 39. c. of the statutes is amended to read:

71.05 (6) (b) 39. c. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 394/?" or b., by a fraction
the numerator of which is the individual’s wages, salary, tips; unearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, t}p;—: unearned incoﬁle,
and net earnings from a trade or business. In this subd. 89. c., for married persons
filing separately “wages, salary, tip;,ﬁunearned income, and net earnings from a
trade or business” means the separate wages, salary, t}pg unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
Jjointly “wages, salary, tipsr,wu’nearned income, and net earnings from a trade or
business” means the total wages, salary, tip&t;nearned income, and net earnings
from a trade or business of both spouses.

SECTION 17. 71.05 (6) (b) 39. d. of the statutes is amended to read:

71.05 (6) (b) 39. d. Reduce the amount calculated under subd. 39. a., b., or c.
to the individual’s aggregate wages, salary, t}p:; unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 18. 71.05 (6) (b) 40. c. of the statutes is amended to read:

71.05 (6) (b) 40. ¢. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 40. a. or b., by a fraction

the numerator of which is the individual’s wages, salary, ips; unearned income, and

net earnings from a trade or business that are taxable by this state and the
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SECTION 18

denominator of which is the individual’s total wages, salary, ips; unearned income,

and net earnings from a trade or business. In this subd. 40. c., for married persons
7
filing separately “wages, salary, tips; unearned income, and net earnings from a
e
trade or business” means the separate wages, salary, tips; unearned income, and net

earnings from a trade or business of each spouse, and for married persons filing
-
Jointly “wages, salary, $ips; unearned income, and net earnings from a trade or
v

business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.
SECTION 19. 71.05 (6) (b) 40. d. of the statutes is amended to read:

71.05 (6) (b) 40. d. Reduce the amount calculated under subd. 40. a., b., or c.

V
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings

from a trade or business that are taxable by this state.
SECTION 20. 71.05 (6) (b) 41. c. of the statutes is amended to read:
71.05 (6) (b) 41. c. For an individual who is a nonresident or part-year resident

of this state, multiply the amount calculated under subd. 41. a. or b., by a fraction

o

the numerator of which is the individual’s wages, salary, tips; unearned income, and

net earnings from a trade or business that are taxable by this state and the

y
denominator of which is the individual’s total wages, salary, tips; unearned income,

and net earnings from a trade or business. In this subd. 41. c., for married persons
——
filing separately “wages, salary, tips; unearned income, and net earnings from a

L
trade or business” means the separate wages, salary,g;)&, unearned income, and net

earnings from a trade or business of each spouse, and for married persons filing
€/

jointly “wages, salary, tips; unearned income, and net earnings from a trade or
%

business” means the total wages, salary, tips; unearned income, and net earnings

from a trade or business of both spouses.
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SECTION 21

SECTION 21. 71.05 (6) (b) 41. d. of the statutes is amended to read:

. 71.05 (6) (b) 41. d. Reduce the amount calculated under subd. 41. a., b., or c.
to the individual’s aggregate wages, salary, t}p{; unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 22. 71.05 (6) (b) 42. c. of the statutes is amended to read:

71.05 (6) (b) 42. c. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 42. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, Hps: unearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, t}p;/ unearned income,
and net earnings from a trade or business. In this subd. 42. c., for married persons

(./
filing separately “wages, salary, $ips; unearned income, and net earnings from a

L
trade or business” means the separate wages, salary, tips; unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
jointly “wages, salary, Hps‘:/ unearned income, and net earnings from a trade or
business” means the total wages, salary, t}F:S—: unearned income, and net earnings
from a trade or business of both spouses.

SECTION 23. 71.05 (6) (b) 42. d. of the statutes is amended to read:

7 1.05 (6) (b) 42. d. Reduce the amount calculated under subd. 42. a., b., orec.
to the individual’s aggregate wages, salary, iaips:l/mearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 24. 71.05 (6) (b) 43. f. of the statutes is amended to read:

71.05 (6) (b) 43. f. An individual who is a nonresident or part-year resident of |

this state and who claims the subtraction under this subdivision shall multiply the

amount calculated under subd. 43. a., b., c., or d. by a fraction the numerator of which
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v
is the individual’s wages, salary, tips; unearned income, and net earnings from a
trade or business that are taxable by this state and the denominator of which is the
individual’s total wages, salary, Je}p:, unearned income, and net earnings from a trade
or business. In this subd. 43. ., for married persons filing separately “wages, salary,

w

tips; unearned income, and net earnings from a trade or business” means the
B

separate wages, salary, tips; unearned income, and net earnings from a trade or
[

business of each spouse, and for married persons filing jointly “wages, salary, tips;
unearned income, and net earnings from a trade or business” means the total wages,
salary, tips; unearned income, and net earnings from a trade or business of both
spouses.
SECTION 25. 71.63 (6) (n) (intro.) of theﬁutes is renumbered 71.63 (6) (n) and
amended to read: |

71.63 (6) (n) In the form of tips paid to employees ifs.

SECTION 26. 71.63 (6) (n) 1. and 2. of thj;atutes are repealed.

SECTION 27. Initial applicability.

(1) This act first applies to taxable years beginning after December 31, 2018.

(END) .
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AN ACT to repeal 71.63 (6) (n) 1. and 2.; fo renumber and amend 71.63 (6) (1)
(intro.); #o amend 71.05 (6) (b) 28. ., 71.05 (6) (b) 28.£., 71.05 (6) (b) 32. b., 71.05
(6) (b) 32. c., 71.05 (6) (b) 33. b., 71.05 (6) (b) 33. c., 71.05 (6) (b) 35. c., 71.05 (6)
(b) 35. d., 71.05 (6) (b) 36. c., 71.05 () (b) 36. ., 71.05 (6) (b) 37. ¢., 71.05 (6) (b)
37.d.,71.05 (6) (b) 38. c., 71.05 (6) (b) 38. d., 71.05 (6) (b) 39. c., 71.05 (6) (b) 39.
d., 71.05 (6) (b) 40. c., 71.05 (6) (b) 40. d., 71.05 (6) (b) 41. c., 71.05 (6) (b) 41. d.,
71.05 (6) (b) 42. c., 71.05 (6) (b) 42. d. and 71.05 (6) (b) 43. £.; and o create 71.05

v

(1) (h) of the statutes; relating to: an income tax exemption f%aid toan
)

employee.

corht
Analysis by the Legislative Refefence Bureau
This bill creates an income tax exemption for/tips received by an employee from
the customers of the employee’s employer.
Because this bill relates to an exemption from state or local taxes, it may be

referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: //m
T AP 7

SEcTION 1. 71.05 (1) (h) of the statutes K created to read:

71.05 (1) (h) Tips. Amounts received asﬁips by an employee from the customers
of the employee’s employer. i

SECTION 2. 71.05 (6) (b) 28. e. of the statutes is amended to read:

71.05 (6) (b) 28. e. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 28. a., am., b., c. or d. by
a fraction the numerator of which is the individual’s wages, salary, tips; unearned
income, and nét earnings from a trade or business that are taxable by this state and
the denominator of which is the individual’s total wages, salary, tips; unearned
income, and net earnings from a trade or business. In this subd. 28. e., for married
persons filing separately “wages, salary, tips; unearned income, and net earnings
from a trade or business” means the separate wages, salary, tips; unearned income,
and net earnings from a trade or business of each spouse, and for married persons
filing jointly “wages, sélary, $ips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.

SEcTION 3. 71.05 (6) (b) 28. . of the statutes is amended to read:

71.05 (6) (b) 28. f. Reduce the amount calculated under subd. 28. a., am., b., c.,
d. or e. to the individual’s aggregate wages, salary, +ips; unearned income, and net

earnings from a trade or business that are taxable by this state.

SECTION 4. 71.05 (6) (b) 32. b. of the statutes is amended to read:
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SEcTION 4

71.05 (6) (b) 32. b. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 32. a. by a fraction the
numerator of which is the individual’s wages, salary, tips; unearned income, and net
earnings from a trade or business that are taxable by this state and the denominator
of which is the individual’s total wages, salary, $ips; unearned income, and net
earnings from a trade or business. In this subd. 32. b., for married persons filing
separately “wages, salary, tips; unearned income, and net earnings from a trade or
business” means the separate wages, salary, tips; unearned income, and net earnings
from a trade or business of each spouse, and for married persons filing jointly “wages,
salary, tips; unearned income, and net earnings from a trade or business” means the
total wages, salary, tips; unearned income, and net earnings from a trade or business
of both spouses.

SECTION 5. 71.05 (6) (b) 32. c. of the statutes is amended to read:

71.05 (6) (b) 32. c. Reduce the amount calculated under subd. 32. a. or b. to the
individual’s aggregate wages, salary, tips; unearned income, and net earnings from
a trade or business that are taxable by this state.

SECTION 6. 71.05 (6) (b) 33. b. of the statutes is amended to read:

71.05(6) (b) 33. b. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 33. a. by a fraction the
numerator of which is the individual’s wages, salary, tips; unearned income, and net
earnings from a trade or business that are taxable by this state and the denominator
of which is the individual’s total wages, salary, tips; unearned income, and net
earnings from a trade or business. In this subd. 33. b., for married persons filing
separately “wages, salary, tips; unearned income, and net earnings from a trade or

business” meansthe separate wages, salary, tips; unearned income, and net earnings
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SECTION 6
from a trade or business of each spouse, and for married persons filing jointly “wages,
salary, fips; unearned income, and net earnings from a trade or business” means the
total wages, sallary, tips; unearned income, and net earnings from a trade or business
of both spouses.

SECTION 7. 71.05 (6) (b) 33. c. of the statutes is amended to read:

71.05 (6) (b) 33. c. Reduce the amount calculated under subd. 33. a. or b. to the
individual’s aggregate wages, salary, tips; unearned income, and net earnings from
a trade or business that are taxable by this state.

SECTION 8. 71.05 (6) (b) 35. c. of the statutes is amended to read:

'71.05 (6) (b) 35. c¢. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 35. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, tips; unearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, t}psr, unearned income,
and net earnings from a trade or business. In this subd. 35. c., for married persons
filing separately “wages, salary, tips; unearned income, and net earnings from a
trade or business” means the separate wages, salary, tips; unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
jointly “wages, salary, tips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.

SECTION 9. 71.05 (6) (b) 35. d. of the statutes is amended to read:

71.05 (6) (b) 35. d. Reduce the amount calculated under subd. 35. a., b., or c.
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings

from a trade or business that are taxable by this state.
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SECTION 10

SECTION 10. 71.05 (6) (b) 36. c. of the statutes is amended to read:

71.05 (6) (b) 36. c. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 36. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, ips; unearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, ips; unearned income,
and net earnings from a trade or business. In this subd. 36. c., for married persons
filing separately “wages, salary, tips; unearned income, and net earnings from a
trade or business” means the separate wages, salary, tips; unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
jointly “wages, salary, $ips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.

SECTION 11. 71.05 (6) (b) 36. d. of the statutes is amended to read:

71.05 (6) (b) 36. d. Reduce the amount calculated under subd. 36. a., b., or c.
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 12. 71.05 (6) (b) 37. c. of the statutes is amended to read:

71.05 (6) (b) 37. c¢. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 37. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, tips; unearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, $ips; unearned income,
and net earnings from a trade or business. In this subd. 37. c., for married persons

filing separately “wages, salary, tips; unearned income, and net earnings from a
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SECTION 12
trade or business” means thé separate wages, salary, tips; unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
jointly “wages, salary, tips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.

SECTION 13. 71.05 (6) (b) 37. d. of the statutes is amended to read:

71.05 (6) (b) 37. d. Reduce the amount calculated under subd. 37. a., b., or c.
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 14. 71.05 (6) (b) 38. c. of the statutes is amended to read:

71.05(6) (b) 38. c. For anindividual whois a nonresident or part-year resident
of this state, multiplyv the amount calculated under subd. 38. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, tips; unearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, tips; unearned income,
and net earnings from a trade or business. In this subd. 38. c., for married persons
filing separately “wages, salary, tips; unearned income, and net earnings from a
trade or business” means the separate wages, salary, fips; unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
jointly “wages, salary, ips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.

SECTION 15. 71.05 (6) (b) 38. d. of the statutes is amended to read:
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SEcTION 15

71.05 (6) (b) 38. d. Reduce the amount calculated under subd. 38. a., b., or c.
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 16. 71.05 (6) (b) 39. c. of the statutes is amended to read:

71.05 (6) (b) 39. c. For an individual who is a nonresident or part—yeaf resident
of this state, multiply the amount calculated under subd. 39. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, tips; unearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, tips; unearned income,
and net earnings from a trade or business. In this subd. 39. c., for married persons
filing separately “wages, salary, tips; unearned income, and net earnings from a
trade or business” means the separate wages, salary, tips; unearned income, and net
earnings from 2;1 trade or business of each spouse, and for married persons filing
jointly “wages, salary, tips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.

SECTION 17. 71.05 (6) (b) 39. d. of the statutes is amended to read:

71.05 (6) (b) 39. d. Reduce the amount calculated under subd. 39. a., b., or c.
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 18. 71.05 (6) (b) 40. c. of the statutes is amended to read:

71.05 (6) (b) 40. c. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 40. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, ips; unearned income, and

net earnings from a trade or business that are taxable by this state and the
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SEcCTION 18
denominator of which is the individual’s total wages, salary, tips; unearned income,
and net earnings from a trade or business. In this subd. 40. c., for married persons
filing separately “wages, salary, tips; unearned income, and net earnings from a
trade or business” means the separate wages, salary, tips; unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
jointly “wages, salary, tips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.

SECTION 19. 71.05 (6) (b) 40. d. of the statutes is amended to read:

71.05 (6) (b) 40. d. Reduce the amount calculated under subd. 40. a., b., or c.
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 20. 71.05 (6) (b) 41. c. of the statutes is amended to read:

71.05 (6) (b) 41. c. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 41. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, tips; unearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, +ips; unearned income,
and net earnings from a trade or business. In this subd. 41. c., for married persons
filing separately “wages, salary, tips; unearned income, and net earnings from a
trade or business” means the separate wages, salary, tips; unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
jointly “wages, salary, tips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tips; unearned income, and net earnings

from a trade or business of both spouses.
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SecTION 21

SEcTION 21. 71.05 (6) (b) 41. d. of the statutes is amended to read:

71.05 (6) (b) 41. d. Reduce the amount calculated under subd. 41. a., b., or c.
to the individual’s aggregate wages, salary, tips; unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 22. 71.05 (6) (b) 42. c. of the statutes is amended to read:

71.05 (6) (b) 42. c. For an individual who is a nonresident or part-year resident
of this state, multiply the amount calculated under subd. 42. a. or b., by a fraction
the numerator of which is the individual’s wages, salary, $ips; unearned income, and
net earnings from a trade or business that are taxable by this state and the
denominator of which is the individual’s total wages, salary, $ips; unearned income,
and net earnings from a trade or business. In this subd. 42. c., for married persons
filing separately “wages, salary, tips; unearned income, and net earnings from a
trade or business” means the separate wages, salary, tips; unearned income, and net
earnings from a trade or business of each spouse, and for married persons filing
jointly “wages, salary, tips; unearned income, and net earnings from a trade or
business” means the total wages, salary, tips; unearned income, and net earnings
from a trade or business of both spouses.

SECTION 23. 71.05 (6) (b) 42. d. of the statutes is amended to read:

71.05 (6) (b) 42. d. Reduce the amount calculated under subd. 42. a., b., or c.
to the individual’s aggregate wages, salary, tips, unearned income, and net earnings
from a trade or business that are taxable by this state.

SECTION 24. 71.05 (6) (b) 43. f. of the statutes is amended to read:

71.05 (6) (b) 43. f. An individual who is a nonresident or part-year resident of
this state and who claims the subtraction under this subdivision shall multiply the

amount calculated under subd. 43. a., b, c., or d. by a fraction the numerator of which
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SECTION 24
is the individual’s wages, salary, tips; unearned income, and net earnings from a
trade or business that are taxable by this state and the denominator of which is the
individual’s total wages, salary, tips; unearned income, and net earnings from a trade
or business. In this subd. 43. f,, for married persons filing separately “wages, salary,
$ips; unearned income, and net earnings from a trade or business” means the
separate wages, salary, ips; unearned income, and net earnings from avtr'ade or
business of each spouse, and for married persons filing jointly “wages, salary, ips;
unearned income, and net earnings from a trade or business” means the total wages,
salary, tips; unearned income, and net earnings from a trade or business of both
spouses.
| SECTION 25. 71.63 (6) (n) (intro.) of the statutes is renumbered 71.63 (6) (n) and
amended to read: , (/OJ\}\/
71.63 (6) (n) In the form ofips paid to employees if:.
SECTION 26. 71.63 (6) (n) 1. and 2. of the statutes are repealed.
SeEcTION 27. Initial applicability.
(1) This act first applies to taxable years beginning after December 31, 2018.

(END)



—

© o a3 & ot s~ W

/|

State of Wisconsin
2019 - 2020 LEGISLATURE :
LRB-1146/P%
JK:kif
INO

PRELIMINARY DRAFT - NoT READY FOR INTRODUCTION

AN ACT to repeal 71.63 (6) (n) 1. and 2.; to renumber and amend 71.63 (6) (n)
(intro.); fo amend 71.05 (6) (b) 28. e., 71.05 (6) (b) 28.f.,71.05 (6) (b) 32.b., 71.05
(6) (b) 32. c., 71.05 (6) (b) 33. b., 71.05 (6) (b) 33. c., 71.05 (6) (b) 35. c., 71.05 (6)
(b) 35.d., 71.05 (6) (b) 36. c., 71.05 (6) (b) 36. d., 71.05 (6) (b) 37. c., 71.05 (6) (b)
37.d.,71.05(6) (b) 38.c., 71.05 (6) (b) 38. d., 71.05 (6) (b) 39. c., 71.05 (6) (b) 39.
d., 71.05 (6) (b) 40. c., 71.05 (6) (b) 40. d., 71.05 (6) (b) 41. c., 71.05 (6) (b) 41.d.,
71.05 (6) (b)42.c.,71.05(6) (b) 42.d. and 71.05 (6) (b) 43.f.; and fo create 71.05
(1) (h) of the statutes; relating to: an income tax exemption for cash tips paid

to an employee.

Analysis by the Legislative Reference Bureau

This bill creates an income tax exemption for cash tips received by an employee
from the customers of the employee’s employer.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill. '
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is the individual’s wages, salary, tips; unearned income, and net earnings from a
trade or business that are taxable by this staté and the denominator of which is the
individual’s total wages, salary, tips; unearned income, and net earnings from a trade
or business. In thissubd. 43. f., for married persons filing separately “wages, salary,
tips; unearned income, and net earnings from a trade or business” means the
separate wages, salary, ips; unearned income, and net earnings from a trade or
business of each spouse, and for married persons filing jointly “wages, salary, tips;
unearned income, and net earnings from a trade or business” means the total Wages,
salary, tips, unearned income, and net earnings from a trade or business of both
spouses. |

SECTION 25. 71.63 (6) (n) (intro.) of the statutes is renumbered 71.63 (6) (n) and
amended to read:

71.63 (6) (n) In the form of cash tips paid to employées ifs,

SECTION 26. 71.63 (6) (n) 1. and 2. of the statutes are repealed.

SEcTION 27. Initial applicability. |

(1) This act first applies to taxable years beginning after December 31, 2018.

(END)
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