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:.; v, Analysis by the Legislative Reference Bureau - ‘?
-1 This bill creates a workforce housing tax credit program administered by the 8 -

N I Wisconsin Housing and Economic Development Authority. A

, vV
-9 Under the bill, WHEDA may certify a person to claim a nonrefundable credit o<
NS to offset income and franchise taxes if all of the following conditions are satisfied: — o~

o ‘ 3 3

-2 1. The project for which the credit is issued is an eligible workforce housing > L
B project. Under the bill, a project is an eligible workforce housing project only if the -5 .=
s project is for the construction or renovation of residential real property located in a = b

county with a population density of less than 155 persons per square mile, there is .
a need for additional manufacturing workers in the area in which the project is < ~

located, and a lack of adequate housing in the area is a barrier to filling that need.
- person €thes is a lender financing an eligible workforce housing project}\\/
Or is a business carrying-out-sueh-a-projediey
3. The person has exhausted all funding available for the project from
community development block grants, local assistance, including tax incremental
financing, and other assistance available from WHEDA.,

Under the bill, WHEDA may not certify a person to claim a workforce housing
tax credit in an amount that exceeds 50 percent of the total cost of the eligible
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workforce housing project. Additionallyy, WHEDA may not award more than
$10,000,000 in workforce housing tax credits and no credit may be awarded after
December 31, 2021. The bill requires WHEDA to transfer $10,000,000 from its
surplus fund to the state’s general fund as an offset against the tax credits WHEDA

- awards under the program. -
Finally, the bilbrequires WHEDA to coordinate with the Wisconsi mic

Development Corporation to administer the tax credit progranmand WHEDA must
submit a report on the program to the Joint Committee on Finance no later than
September 31, 2022.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do N
enact as follows: )

/ SECTION 1. 71.05 (6) (a) 15. of the statutes is amended to read: "

juny

2 71.05 (6) (a) 15. Except as provided under s. 71.07 (3p) (¢) 5., the amount of the \\_’
3 credits computed under s. 71.07 (2dm), (2dx), (2dy), (3g), (3h), (3n), (3p), (3}, (8r), \};
4 (3rm), (3rn), (3s), (3t), (8w), (3wm), (3y), (4k), (4n), (5e), (5D), (5h), (51), (5]), (5k), (51), \i |
5 (5rm), (6n), (8f), (8r), and (10) and not passed through by a partnership, limited \f |
6 liability company, or tax-option corporation that has added that amount to the )
7 partnership’s, company’s, or tax-option corporation’s income under s. 71.21 (4) or /
8 \_71.34 (1K) (g). _4 . o _m___'m‘w/WW_N,/’/
9 7 SECTION 2. 71.07 (8f) of the statutes is created to read: 5
10 71.07 (8f) WORKFORCE HOUSING CREDIT. (a) Definitions. In this subsection: %«\
11 1. “Allocation certificate” means an allocation certificate issued by the %
12 Wisconsin Housing and Economic Development Authority under s. 234.045 (3) (a). bn <o
13 2. “Claimant” means a person who files a claim under this subsection. (’\}{ f?
14 (b) Filing claims. For taxable years beginning after December 31, 2019, subject s N
15 to the ]jmitationshpl;ovided in this subsection and in s. 234.045, a claimant may claim
_F‘ZIH PR X«\\{ETO\'C\*\ \\{7{ wig e, e ?Q?&/Srw\gn A D‘Q hA‘V\ L Sk rsy

; Vv & !eva M Yo Fhe JD‘,\J, L,,M.,;. Yier p/n T‘nqvié‘f
E3§—\W\&rl‘”§ L &/"V\Q*W From A wiTh S dme T hvbe Ve BT uvtde« +NE
C/CvW\W\U\/\lT‘7 é(\)(\ O—?\,k(v{—}' \p\a(jc_ [?Jqfv\} ? a}\/t\m 6o i ‘msﬁcgpcl b/VOAO



S Ot ok W N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

2019 - 2020 Legislature -3- ﬁ%@%ﬁ/ﬁé

SECTION 2

as a credit against the tax imposed under s. 71.02, up to the amount of the tax, the
amount specified in the allocation certificate.

(¢) Limitations. 1. No person may claim the credit under par. (b) unless the
claimant includes with the claimant’s return a copy of the allocation certificate.

2. A partnership, limited liability company, or tax-option corporation may not
claim the credit under this subsection, but the eligibility for and amount of the credit
are based on the amount specified in the allocation certificate. A partnership, limited
liability company, or tax~option corporation shall compute the amount of credit that
each of its partners, members, or shareholders may claim and shall provide that
information to each of them. Partners, members, and shareholders may claim the
credit in proportion to their ownership interests.

(d) Carry-forward credit. If the credit that a claimant may claim under par.
(b) is not entirely offset against Wisconsin income or franchise taxes otherwise due,
the unused balance shall be carried forward and credited against Wisconsin income
or franchise taxes otherwise due for the following 10 taxable years to the extent not
offset by these taxes in all intervening years between the year in which the credit is
allowed under the allocation certificate and the year in which the carry-forward
credit is claimed.

(e) Transfer. Any person may sell or otherwise transfer the credit under par.
(b), in whole or in part, to another person who is subject to the taxes or fees imposed
under s. 71.02, 71.28, or 71.43 or subch. IIT of ch. 76 if the person notifies the
department of the transfer and submits with the notification a copy of the transfer
documents, and the department certifies the change in the credit’s ownership.

(f) Administration. Section 71.28 (4) (e), (g), and (h), as it applies to the credit

under 8. 71.28 (4), applies to the credit under this subsection.
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SECTION 3
SECTION 3. 71.10 (4) (fd) of the statutes is created to read:
71.10 (4) (fd) Workforce housing credit under s. 71.07 (8f).
SECTION 4. 71.21 (4) (a) of the statutes is amended to read:

71.21 (4) (a) The amount of the credits computed by a partnership under s.

3! 71.07 (2dm), (2dx), (2dy), (3g), (3h), (3n), (8p), (3), (3r), (8rm), (8rn), (3s), (3t), (3w),

(3wm), (3y), (4k), (4n), (5e), (51), (5g), (5h), (5i), (5)), (5k), (5r), (5rm), (6n), (8f), (8r),
and (10) and passed through to partners shall be added to the partnership’s income.

SECTION 5. 71.26 (2) (a) 4. of the statutes is amended to read:

71.26 (2) (a) 4. Plus the amount of the credit computed under s. 71.28 (1dm),
(1dx), (1dy), (3g), (3h), (3n), (8p), (8, (3r), (8rm), (3rn), (3t), (3w), (Bwm), (3y), (5e),
(51), (5g), (6h), (1), (5y), (6k), (br), (brm), (6n)'; (8f), (8r), (9s), and (10) and not passed
through by a partnership, limited liability company, or tax-option corporation that

has added that amount to the partnership’s, limited liability company’s, or

\ tgx—’oprtr,rion corporation’s income under s. 71.21 (4) or 71.34 (1k) (g).

SECTION 6. 71.28 (8f) of the statutes is created to read:

71.28 (8f) WORKFORCE HOUSING CREDIT. (a) Definitions. In this subsection:

1. “Allocation certificate” means an allocation certificate issued by the
Wisconsin Housing and Economic Development Authority under s. 234.045 (3) (a).

2. “Claimant” means a person who files a claim under this subsection.

(b) Filing clairﬂs. For taxable years beginning after December 31, 2019, subject
to the limitations provided in this subsection and in s. 234.045, a claimant may claim
as a credit against the tax imposed under s. 71.23, up to the amount of the tax, the
amount specified in the allocation certificate.

(¢) Limitations. 1. No person may claim the credit under par. (b) unless the

claimant includes with the claimant’s return a copy of the allocation certificate.
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SECTION 6

2. A partnership, limited liability company, or tax-option corporation may not
claim the credit under this subsection, but the eligibility for and amount of the credit
are based on the amount specified in the allocation certificate. A partnership, limited
liability company, or tax-option corporation shall compute the amount of credit that
each of its partners, members, or shareholders may claim and shall provide that
information to each of them. Partners, members, and shareholders may claim the
credit in proportion to their ownership interests.

(d) Carry-forward credit. If the credit that a claimant may claim under par.
(b) is not entirely offset against Wisconsin income or franchise taxes otherwise due,
the unused balance shall be carried forward and credited against Wisconsin income
or franchise taxes otherwise due for the following 10 taxable years to the extent not
offset by these taxes in all intervening years between the year in which the credit is
allowed under the allocation certificate and the year in which the carry-forward
credit is claimed.

(e) Transfer. Any person may sell or otherwise transfer the credit under par.
(b), in whole or in part, to another person who is subject to the taxes or fees imposed
under s. 71.02, 71.283, or 71.43 or subch. IIT of ch. 76 if the person notifies the
department of the transfer and submits with the notification a copy of the transfer
documents, and the department certifies the change in the credit’s ownership.

(f) Administration. Subsection (4) (e), (g), and (h), as it applies to the credit
under sub. (4), applies to the credit under this subsection.

SECTION 7. 71.30 (3) (cu) of the statutes is created to read:

71.30 (3) (cu) Workforce housing credit under s. 71.28 (8f). o \)

KSECTION 8. 71.34 (1k) (g) of the statutes is amended to read: »\
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SECTION 8

71.34 (1k) (g) An addition shall be made for credits computed by a tax-option
corporation under s. 71.28 (1dm), (1dx), (1dy), (3), (3g), (8h), (3n), (3p), (3q), (3r),
(3rm), (3rn), (3t), (Bw), (3wm), (By), (4), (5), (5e), (5f), (5g), (5h), (51), (5j), (Bk), (5r),
(brm), (6n), (8f), (8r), and (10) and passed through to shareholders.

SECTION 9. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dm) to (1dy), (3g), (3h), (3n), (3p), (3q), (3r), (3rm), (3rn),
(3w), (3y), (5e), (51), (5g), (5h), (51), (5)), (5k), (5r), (5rm), (6n), (8f), (8r), (9s), and (10)
and not passed through by a partnership, limited liability company, or tax-option
corporation that has added that amount to the partnership’s, limited liability

company’s, or tax-option corporation’s income under s. 71.21 (4) or 71.34 (1k) (g) and

i\\jhe amount of credit computed under s. 71.47 (1), (8), (8t), (4), (4m), and (5).

SECTION 10. 71.47 (8f) of the statutes is created to read:

71.47 (8f) WORKFORCE HOUSING CREDIT. (a) Definitions. In this subsection:

1. “Alloqation certificate” means an allocation certificate issued by the
Wisconsin Housing and Economic Development Authority under s. 234.045 (3) (a).

2. “Claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2019, subject
to the limitations provided in this subsection and in s. 234.045, a claimant may claim
as a credit against the tax imposed under s. 71.43, up to the amount of the tax, the
amount specified in the allocation certificate.

(¢) Limitations. 1. No person may claim the credit under par. (b) unless the
claimant includes with the claimant’s return a copy of the allocation certificate.

2. A partnership, limited liability company, or tax-option corporation may not

claim the credit under this subsection, but the eligibility for and amount of the credit
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SEcTION 10

are based on the amount specified in the allocation certificate. A partnership, limited
liability company, or tax-option corporation shall compute the amount of credit that
each of its partners, members, or shareholders may claim and shall provide that
information to each of them. Partners, members, and shareholders may claim the
credit in proportion to their ownership interests.

(d) Carry-forward credit. If the credit that a claimant may claim under par.
(b) is not entirely offset against Wisconsin income or franchise taxes otherwise due,
the unused balance shall be carried forward and credited against Wisconsin income
or franchise taxes otherwise due for the following 10 taxable years to the extent not
offset by these taxes in all intervening years between the year in which the credit is
allowed under the allocation certificate and the year in which the carry-forward
credit is claimed.

(e) Transfer. Any person may sell or otherwise transfer the credit under par.
(b), in whole or in part, to another person who is subject to the taxes or fees imposed
under s. 71.02, 71.23, or 71.43 or subch. IIT of ch. 76 if the person notifies the
department of the transfer and submits with the notification a copy of the transfer
documents, and the department certifies the change in the credit’s ownership.

() Administration. Section 71.28 (4) (e), (g), and (h), as it applies to the credit
under s. 71.28 (4), applies to the credit under this subsection.

SECTION 11. 71.49 (1) (cu) of the statutes is created to read:

71.49 (1) (cu) Workforce housing credit under s. 71.47 (8f).

SECTION 12. 76.6395 of the statutes is created to read:

76.6395 Workforce housing credit. (1) DEFINITIONS. In this section:

(a) “Allocation certificate” means an allocation certificate issued by the

Wisconsin Housing and Economic Development Authority under s. 234.045 (3) (a).
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SECTION 12

(b) “Claimant” means a person who files a claim under this subsection.

(2) FinG cLamvs. For taxable years beginning after December 31, 2019,
subject to the limitations provided in this section and in s. 234.045, a claimant may
claim as a credit against the fees imposed under s. 76.60, 76.63, 76.65, 76.66, or 76.67
the amount specified in the allocation certificate.

(8) LiMrraTions. No person may claim the credit under sub. (2) unless the
claimant includes with the claimant’s return a copy of the allocation certificate.

(4) CARRY-FORWARD. If the credit that a claimant may claim under sub. (2) is
not entirely offset against the fees under s. 76.60, 76.63, 76.65, 76.66, or 76.67
otherwise due, the unused balance shall be carried forward and credited against
those fees for the following 10 taxable years to the extent not offset by the fees in all
intervening years between the year in which the credit is allowed under the
allocation certificate and the year in which the carry-forward credit is claimed.

(5) TRANSFER. Any person may sell or otherwise transfer the credit under sub.
(2), in whole or in part, to another person who is subject to the taxes or fees imposed
under s. 71.02, 71.23, 71.43, 76.60, 76.63, 76.65, 76.66, or 76.67 if the person notifies
the department of the transfer and submits with the notification a copy of the
transfer documents, and the department certifies the change in the credit’s
ownership.

SECTION 13. 76.67 (2) of the statutes is amended to read:

76.67 (2) If any domestic insurer is licensed to transact insurance business in
another state, this state may not require similar insurers domiciled in that other
state to pay taxes greater in the aggregate than the aggregate amount of taxes that
a domestic insurer is required to pay to that other state for the same year less the

credits under ss. 76.635, 76.636, 76.637, 76.638, 76.639, 76.6395, and 76.655, except
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SECTION 13

1 that the amount imposed shall not be less than the total of the amounts due under
2 ss. 76.65 (2) and 601.93 and, if the insurer is subject to s. 76.60, 0.375 percent of its
3 gross premiums, as calculated under s. 76.62, less offsets allowed under s. 646.51 (7)
4 or under ss. 76.635, 76.636, 76.637, 76.638, 76.639, 76.6395, and 76.655 against that
5 total, and except that the amount imposed shall not be less than the amount due
6 under s. 601.93.
7 SECTION 14. 234.045 of the statutes is created to read:
8 234.045 Workforce housing tax credits. (1) DEFINITIONS. In this section:
9 (a) “Allocation certificate” means a statement issued by the authority certifying
10 that an eligible recipient may claim tax benefits and specifying the amount of the tax
11 benefits that the eligible remplent may claim.
(1“2/’ Q“(b) BusmisEM means | any business other than a leI}der J
13 W Eg)w:I;;der means any bankmg 1nst1tut10n savings bank, savings and loan
14 association, or credit union organized under the laws of this state.
15 | ,w,—mépj (@) “Tax benefits” means the tax credit under ss. 71.07 (8f), 71.28 (8f), 71.47 (8f),
16 and 76.6395.
17 (2) ESTABLISHMENT OF PROGRAM. The authority shall establish and administer
18 a program under this section for the award of tax benefits to encourage the creation
19 of workforce housing in this state.
20 (3) CerrrrFicaTIONS. () The authority may certify a person to claim tax benefits
21 in an amount determined by the authority by issuing the person an allocation
22 certificate. The allocation certificate shall state the amount the authority
23

determines the person is eligible to claim.
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(b) The authority may issue an allocation certificate under par. (a) only to a

lender financing an eligible workforce housing project\qr\to the business carrying out
\ ' {

/

() A pI‘Q]eCt is an ehgible Workforce housing project under par. (b) only if all of
the following requirements are satisfied:
1. The project is for the construction or renovation of residential real property

that is located in a county with a population density of less than 155 persons per

square mile, P G

2. The lender or business applying for tax benefits demonstrates to the
satisfaction of the authority that there is a need for additional manufacturing

workers in the area in which the project is located and that a lack of adequate housing--..

in the area is a barrier to filling that need. Peddo /

(d) The authority may not issue an allocation certificate to a flender or business

under par. (b) unless the ﬁfdérorusme& demonstrates to the satisfaction of the Y,

authority that the ﬂﬁﬂd??orbﬁéﬁ?éj% has exhausted all funding available from the
following: NS

1. Community development block grants.

2. Local assistance, including tax incremental financing.

3. Other assistance under programs administered by the authority.

(4) LimrraTioNs. (a) The authority may not certify a person to claim tax benefits
under sub. (3)Tn an amount that exceeds 50 percent of the total cost of the eligible

(b) The aggregate amount of all tax benefits for which the authority certifies

workforce housing project.

| v
e

persons in allocation certificates issued under sub. (3)(may not exceed $10,000,000.

g

Sy
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' (1«’ ) Ve ‘ (5) COORDINATION. In administering this section, the authority shall coordinate

s with the Wisconsin Economic Development Corporation.

/ - I
& £ (é) REPORT. No later than September 31, 2022, the authority shall submit a
s

4 1}'ep01‘t to the joint committee on finance that includes all of the following:

5 (a) A summary of all awards of tax benefits.

6 (b) The number of applications for tax benefits the authority received.

7 (c) A description of how much workforce housing was created as a result of the

8 program.

9 (d) The number of workers who received housing as a result of the program.
10 (e) The authority’s assessment, including relevant data, of the overall success

11 of the program.

]

(8) after December 31, 2021. o
1 }

(7) Sunser The authority may not issue an allocation certificate under sub.

K‘\ ( /14 SEcTION 15. Nonstatutory provisions. % WM;/:)

15 (1))‘ i!'/gml\lo1:Withstr:mding 8. 234.’165 (2) (c), no later than June 30, 2020, the
16 Wiscon;in Housing and Economic Development Authority shall pay $10,000,000
17 from the authority’s surplus fund to the secretary of administration for deposit in the

18 general fund.

/ 19 “ (END)
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INSERT 10-3

(b) With respect to any eligible workforce housing project, the authority may
issue an allocation certificate under par. (56/1:0 only one of the following:

1. The lender financing the project.

2. The business for which the project is being carried out.

3. The developer of the project.

END INSERT 10-3
INSERT 10-12

3. The housing being constructed or renovated is intended for persons and
families of low and moderate income.

END INSERT 10-12
INSERT 10-19

(e) The authority may charge a fee to applicants for allocation certificates under
par. (a) for the authority’s administrative costs under this section.

END INSERT 10-19
INSERT 10-24

(5) CONTRACT AND REVOCATION REQUIREMENTS. (a) The authority shall contract
with each recipient of an allocation certificate under sub. (3) (5 . The contract shall
establish the terms and conditions under which the recipient may claim tax benefits.

(b) The authority shall revoke a person’s allocation certificate, and the person

shall repay to the authority all tax benefits already claimed by the person, if the

person does any of the following:
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1. Supplies false or misleading information to obtain an allocation certificate
Y
under sub. (3) (a).

2. Supplies false or misleading information to obtain tax benefits.
v
3. Breaches the person’s contract with the authority under par. (a).

(6) PoLICIES AND PROCEDURES. The authority, in consultation with the
department of revenue, shall establish policies and procedures to administer this
section. The authority shall issue allocation certificates annually, on a rolling basis,
based on eligibility, as determined by the authority, except that the authority may

develop a competitive process to award allocation certificates.

#++NOTE: Thislanguageis similarto the rule~making language for the low-income
housing tax credit under s. 234.45 (7). MPG

END INSERT 10-24
INSERT 11-18

(0) REPORT ON COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM. No later than

e

June 30, 2020, the department of administration shall submit a report to the joint

committee on finance estimating the total amount of funding the department

o

»
anticipates will be available for programs under s. 16.309 as of February 1, 2021.

»**NOTE: Let me know if this provision does not achieve your intent, or if you would
like to require a different date for the report. MPG

END INSERT 11-18



Gallagher, Michael

From: Hurlburt, Waylon

Sent: Monday, July 22, 2019 4:10 PM
To: Gallagher, Michael

Cc: Lunder, Erika

Subject: RE: Draft review: LRB -3547/P1

I left you a voice mail. I think on page 9, lines 8 and 9 should be changed. I don’t want WHEDA to think this
is just another low-income program so we should set the income limits more specifically. Maybe we set them at
the income limits for first time |

homebuyers? file:///C:/Users/whurlbur/Downloads/Income%20PP%20Limits%20May%2014%202019%20(2).

WZZM ij' ﬁﬁ 'g// {) lf

On page 11, the CDBG repott is too broad. I would like the language to focus on the CDBG-CLOSE
program. This should also be an annual report to be submitted each March 15%.

Call if you have questions.

Thanks.

From: Gallagher, Michael <Michael.Gallagher@legis.wisconsin.gov>
Sent: Friday, July 19, 2019 1:05 PM

To: Hurlburt, Waylon <Waylon.Hurlburt@legis.wisconsin.gov>

Cc: Lunder, Erika <Erika.Lunder@legis.wisconsin.gov>

Subject: Re: Draft review: LRB -3547/P1

Got it. This will go out early next week.
Mike
Sent from my iPhone

On Jul 19, 2019, at 8:19 AM, Hurlburt, Waylon <Waylon.Hurlburt@legis.wisconsin.gov> wrote:

'WHEDA's standards adjusted annually please.

Get QOutlook for Android

From: Gallagher, Michael

Sent: Tuesday, July 16, 12:15 PM
Subject: RE: Draft review: LRB -3547/P1
To: Hurlburt, Waylon

Cc: Lunder, Erika

Waylon: With respect to income limits, do you want to incorporate the limits that apply with
respect to the low income housing tax credit program (see section 42 (i) (2) of the Internal
Revenue Code), or do you want to incorporate the income limits generally applicable to
WHEDA'’s other housing programs (see definition of “persons and families of low and moderate
income) under s. 234.01 (10))? The latter are adjusted by WHEDA on an ongoing basis.



Thanks.
Mike

From: Hurlburt, Waylon <Waylon.Hurlburt@legis.wisconsin.gov>
Sent: Wednesday, July 10, 2019 2:36 PM

To: Gallagher, Michael <Michael.Gallagher@legis.wisconsin.gov>
Cc: Lunder, Erika <Erika.l.under@legis.wisconsin.gov> '
Subject: RE: Draft review: LRB -3547/P1

Thanks for meeting with me today.

From: Gallagher, Michael <Michael.Gallagher@legis.wisconsin.gov>
Sent: Monday, July 8, 2019 7:40 AM

To: Hurlburt, Waylon <Waylon.Hurlburt@legis.wisconsin.gov>

Cc: Lunder, Erika <Erika.Lunder@legis.wisconsin.qov>

Subject: Re: Draft review: LRB -3547/P1

Waylon, | will be in at noon and will be in touch after that.

Mike
Sent from my iPhone

On Jul 5, 2019, at 4:53 PM, Hurlburt, Waylon <Waylon.Hurlburt@legis.wisconsin.gov> wrote:

Sounds good. Thanks.
Get Outlook for Android

On Fri, Jul 5, 2019 at 4:40 PM -0500, "Gallagher, Michael"
<Michael.Gallagher@legis.wisconsin.govs> wrote:

| may have inadvertently left the transfer out. | will get a redraft to
you on Monday with analysis. | am out today but generally
available next week. Let's touch base on Monday to set up a
meeting.

Mike
Sent from my iPhone

On Jul 5, 2019, at 10:40 AM, Hurlburt, Waylon
<Waylon.Hurlburt@legis.wisconsin.gov> wrote:

Thanks for turning this around. In regards to the
notes in the draft, on page 7 the answer is

yes. Let's allow the credit to offset these insurer
fees as is allowed for the LIHTCs. On page 9, your
current language in regards to WEDC is fine as is.

Am | missing the transfer of $10 million from the
WHEDA surplus balance to the General Fund to
offset the cost of this tax credit?

Thanks for updating this.

Can | set up a time to walk through the bill draft
with you all?



| am free most of next week. Let me know the best
time if that will work.

Thanks,

Waylon Hurlburt

Office of Representative John Nygren
Co-Chair, Joint Committee on Finance
608-266-2343

From: Rep.Nygren
<Rep.Nygren@legis.wisconsin.gov>
Sent: Wednesday, July 3, 2019 2:56 PM
To: Hurlburt, Waylon
<Waylon.Hurlburt@I|egis.wisconsin.gov>
Subject: FW: Draft review: LRB -3547/P1

From: LRB.Legal <Irblegal@legis.wisconsin.gov>
Sent: Wednesday, July 03, 2019 2:13 PM

To: Rep.Nygren

- <Rep.Nygren@legis.wisconsin.gov>

Subject: Draft review: LRB -3547/P1

Following is the PDF version of draft LRB -
3547/P1.

<19-3547_P1.pdf>
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of Wisconsin

i/home.aspx)
irtment of Administration

;/home.aspx)

CDBG—CLOSE Program

CDBG-CLOSE Program - Approved by HUD

***Check back frequently for more information as this page is under
development* **

Background

Community Development Block Grant - CLOSE (CDBG-CLOSE) is designed to provide the
necessary regulatory and financial flexibility for communities to address local needs while
simultaneously addressing the U.S. Department of Housing and Urban Development’s
(HUD) concerns regarding Revolving Loan Funds. The Department has determined that
the best course of action is to liquidate the remaining funding and to ultimately close all
Revolving Loan Funds (RLF).

Under the CLOSE program, all locally held Economic Development Revolving Loan Funds
as well as current Economic Development RLF accounts receivable will be held for
communities to have non-competitive access to as grants. Communities that buy out all
outstanding loans may apply for up to three (3) projects totaling the amount of their RLF
Closeout Account. Communities that assign all outstanding loans to DEHCR may apply for
up to two (2) projects totaling the amount of their RLF Closeout Account. In addition,
UGLG’s may submit an application for up to one (1) additional Planning project.
Depending upon the RLF Closeout Account balance, some communities may be eligible to
apply for more projects.

[9 CDBG-CLOSE Program - Approved by HUD (/DECHR/WI%?20Substantial%
20Amendment%203 FINAL.pdf)

Eligible Applicants

Only existing Units of General Local Government (UGLG) that hold a CDBG RLF-ED fund
may apply for funding.

Eligible Activities

Eligible recipients may utilize their RLF Closeout grant award for the currently authorized
programs as outlined in the State of Wisconsin 2015-2019 Consolidated Plan without the
matching funds requirement:

https://doa.wi.gov/Pages/CDBGCLOSE.aspx 7/23/2019
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Public Facilities;

Housing Rehabilitation Conversion;

Economic Development projects;

Public Facilities for Economic Development projects;
Planning projects

U wWwN =

In addition to the programs identified above, the RLF Closeout Account can be used for
the following special purposes:

6. Broadband/high speed internet access for low and moderate income (LMI)
residents. Grant funds can be used by the Unit of General Local Government (UGLG) for
public infrastructure projects to expand broadband internet access. Examples of eligible
expenses include the purchase of materials and installation.

7. Mitigation measures specifically those that address natural hazard risks; must
connect the mitigation development or action to address impacts on LMI residents.

8. Public services.

What types of projects can the UGLG undertake with the funds?

All projects must meet the national objective of Low-and Moderate-Income benefit or the
prevention and elimination of slum and blight. If a project meets one of the above national
objectives, eligible activities include comprehensive plans, downtown or redevelopment
plans, housing plans, curb and gutter improvements, street and sidewalk expansion or
improvement, wastewater treatment facilities, wells and other water facilities, sewer and
water system improvements, community centers, libraries, senior centers, fire stations,
ADA accessibility improvements to public buildings, blighted building acquisition and
demolition or rehabilitation, environmental remediation, business grants, workforce
housing, job training, food pantries, drug rehabilitation, healthcare or dental clinics, and
literacy programs.

Closeout Report and Application Documents

e [1] Closeout Report (/DECHR/CDBG%20CLOSE%20Completion%20Report.xlsx)

[® Repayment Agreement (/DECHR/CDBG-CLOSE%20Repayment%

20Agreement.docx)
> Complete along with the Closeout Report only if open loans will not be bought
out by the UGLG

[f) Payment Remittance Form (/DECHR/Remittance%20Form.xIsx)
W UGLG Self-Certification for Pre-1992 Status (/DECHR/UGLG%?20Self-
Certification%20for%?20Pre-1992%20Status.docx)

o Complete only if all RLF-ED Funds were capitalized prior to 1992 and applying

for defederalization of funds ,

[® Economic Development CLOSE Application (/DECHR/Economic%20Development%
20CLOSE%20%28CL-ED%29%20Application v2019-04-17.docx)
¢ [W Housing CLOSE Application (/DECHR/Housing%?20CLOSE%20%28CL-Hsg%29%
20Application v2019-04-17.docx)
Planning CLOSE Application (/DECHR/Planning%20CLOSE%20%28CL-PLNG%
29%20Application v2019-04-17.docx)

https://doa.wi.gov/Pages/CDBGCLOSE.aspx 7/23/2019
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e [W) Public Facilities CLOSE Application (/DECHR/Public%20Facilities%20CLOSE%20%
28CL-PF%29%20Application v2019-04-17.docx)

e [#) Public Facilities for Economic Development CLOSE Application (/DECHR/Public%
20Facilities%20for%20EconDev%20%28Cl -PFED%29%20Application v2019-04-

17.docx) _
e [@ Public Service CLOSE Application (/DECHR/Public%20Service%20CLOSE%20%

28CL-PS%29%20Application v2019-04-17.docx)
e Application Attachments - please modify samples as needed for each program type

- [# Sample Adopting Resolution of the Citizen Participation Plan
(/DECHR/Sample Adopting Resolution CPP.docx)
o [@ Sample Citizen Participation Plan (/DECHR/Sample CPP.docx)
o [# Citizen Participation Public Hearing Notice
(/DECHR/Sample Public Hearing Notice PF.docx)
- [&) Citizen Participation Public Hearing Certification
(/DECHR/Citizen Participation Certification.docx)
o [@ Service Area Demographic Profile Form
(/DECHR/Service Area Demographic Profile%20Form.doc)
o [W) Potential Fair Housing Actions (/DECHR/Potential Fair Housing Actions.doc)
° Sample Adopting Resolution of the Fair Housing Ordinance
(/DECHR/Sample Resolution Adopting Fair_Housing Ordinance.docx)
o [W) Sample Fair Housing Ordinance
(/DECHR/Sample Fair Housing Ordinance.docx)
o [W Slum and Blight Certification
(/DECHR/Sample Slum Blight Certification.docx) (if applicable)
- [w) Sample Residential Anti-Displacement and Relocation Assistance Plan
(RADRAP) (/DECHR/Sample Relocation Plan.docx)
o [ Acquisition/Relocation/Demolition Questionnaire
(/DECHR/ARD_Questionnaire.doc) (if applicable)
o [® Authorizing Resolution for Application Submission
(/DECHR/Authorizing Resolution App.docx)
o [W) Statement of Assurances (/DECHR/Statement of Assurances.doc)
- [W Lobbying Certification (/DECHR/Lobbying Certification.docx)

- [w) Sample Resolution to Adopt Policy Prohibiting Excessive Use of
Force/Barring Entrances and Exits for Non-Violent Civil Rights Demonstrations
(/DECHR/Sample Resolution Use of Force.docx)

° Sample Detailed Project Cost Estimate (/DECHR/Sample%?20Detailed%
20Project%20Cost%20Estimate v2019-01-02.pdf)

o [# Sample Authorizing Resolution to Commit Other Funds

(/DECHR/Authorizing%?20Resolution%20t0%20Commit%200ther%
20Funds.docx)

e [W Income Survey Guide (/DECHR/Income%20Survey%20Guide%20%28v.04-01-
2019%29.docx)

Additional Information

https://doa.wi.gov/Pages/CDBGCLOSE.aspx ' 7/23/2019
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DEHCR hosted a webinar for interested persons to learn more about the program'’s goals,
eligible recipients and projects and how interested persons may stay informed and
involved with the development of the program.

CDBG CLOSE Program Approval and Update Webinar Dece...

CDBG CLOSE Report_and Application Training - January 23

Income Survey Training

DEHCR released a PowerPoint training presentation on CDBG Income Surveys after U.S.
Housing and Urban Development (HUD) policy updates. This training replaces the
previous CDBG Income Survey trainings by DEHCR in January-February 2019.

https://doa.wi.gov/Pages/CDBGCLOSE.aspx 7/23/2019
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CDBG Income Survey Training (v.04/01/2019) (/DECHR/CDBG%201ncome%205urvev%
20Training%20%28v.04-01-2019%29%20Slide%20Show.ppsx)

Contact Us (/Pages/AboutDOA/ContactUs.aspx

Legal/Acceptable Use (http://www.wisconsin.gov/Pages/Policies.aspx) Q . .
(https://twitter.com,
Copyright © State of Wisconsin All Rights Reserved 6

(https://www.facebc

https://doa.wi.gov/Pages/CDBGCLOSE.aspx 7/23/2019
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2019 - 2020 LEGISLATURE .
LRB-3547/P35 =

MPG&EKL:kif )

j 1 AN ACT to amend 76.67 (2); and fo create 71.07 (8f), 71.10 (4) (fd), 71.28 (8f),
‘ K 2 71.30 (3) (cu), 71.47 (8f), 71.49 (1) (cu), 76.6395 and 234.045 of the statutes;

3 relating to: workforce housing tax credits and c@mmunltydeyelopment blocky

./ S ey,

S

v | Analysis by the Legislative Reference Bureau

,, f This bill creates a workforce housing tax credit program administered by the

A Wisconsin Housing and Economic Development Authority.

— Under the bill, WHEDA may. certify a person to claim a nonrefundable credit k
to offset income and franchise taxes if all of the following conditions are satisfied:

1. The project for which the credit is issued is an eligible workforce housing -
project. Under the bill, a project is an eligible workforce housing project only if the |
project is for the constructlon or renovation of residential real property located in a |
county with a population density of less than 155 persons per square mile, there is
a need for additional manufacturing workers in the area in which the project is
located, and a lack of adequate housing in the area is a barrier to filling that need.

2. The person is a lender financing an ehglble workforce housing project, the 7
developer of the project, or the business for @hich the project is being carried out.

3. The person has exhausted all fundmg available for the project from

(/ . community development block grants, local assistance, 1nc1ud1ng tax incremental
financing, and Gther asswtance}@vﬁﬂabie from WHEDA LA A ol SRR
4. The housingis intended for persons and famlhes of low and moderate income -

i\nder standards established by WHEDA. s /)

D O
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Under the bill, WHEDA may not certify a person to claim a workforce housing
tax credit in an amount that exceeds 50 percent of the total cost of the eligible
workforce housing project. Additionally, WHEDA may not award more than
$10,000,000 in workforce housing tax credits and no credit may be awarded after
December 31, 2021. The bill requires WHEDA to transfer $10,000,000 from its
surplus fund to the state’s general fund as an offset against the tax credits WHEDA
awards under the program. = _ e e BT
Additionally, the bill includes |contracting and tax credit revocation
requirements and requires WHEDA to coordinate with the Wisconsin Economic
Development Corporation to administer the tax credit program. WHEDA must
submit a report on the program to the Joint Committee on Finance no later than
September 31, 2022. e e '
(\_ﬁ\ -~ Finally, the bill also requires the Department of Administration to submit a Y
report to the Joint Committee on Finance estimating the funding that will be
\_ available as of February 1, 2021, under the community development block grant /
}._program administered by DOA.  , -~ | ' o -
- For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

I o SECTION 1. 71.07 (8f) of the statutes is created to read:
2 71.07 (8f) WORKFORCE HOUSING CREDIT. (a) Definitions. In this subsection:
3 1. “Allocation certificate” means an allocation certificate issued by the
4 Wisconsin Housing and Ecénomic Development Authority under s. 234.045 (3) (a).
5 2. “Claimant” means a person who files a claim under this subsection.
6 (b) Filing claims. For taxable years beginning after December 31,2019, subject
7 to the limitations provided in this subsection and in s. 234.045, a claimant may claim
8 as a credit against the tax imposed under s. 7 1.02, up to the amount of the tax, the
9 amount specified in the allocation certificate.

10 (¢) Limitations. 1. No person may claim the credit under par. (b) unless the

11 claimant includes with the claimant’s return a copy of the allocation certificate.
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SECTION 1

2. A partnership, limited liability company, or tax-option corporaﬁon may not
claim the credit under this subsection, but the eligibility for and amount of the credit
are based on the amount specified in the allocation certificate. A partnership, limited
liability company, or tax-option corporation shall compute the amount of credit that
each of its partners, members, or shareholders may claim and shall provide that
information to each of them. Partners, members, and shareholders may claim the
credit in proportion to their ownership interests.

(d) Carry-forward credit. If the credit fhat a claimant may claim under par.
(b) is not entirely offset against Wisconsin income or franchise taxes otherwise due,
the unused balance shall be carried forward and credited against Wisconsin income
or franchise taxes otherwise due for the following 10 taxable years to the extent not
offset by these taxes in all intervening years between the year in which the credit is
alléwed under the allocation certificate and the year in which the carry-forward -
credit is claimed.

(e) Transfer. Any person may sell or otherwise transfer the credit under par.
(b), in whole or in part, to another person who is subject to the taxes or fees imposed
under s. 71.02, 71.23, or 71.43 or subch. III of ch. 76 if the person notifies the
department of the transfer and submits with the notification a copy of the transfer
documents, and the department certifies the change in the credit’s ownership.

(f) Administration. Section 71.28 (4) (e), (), and (h), as it applies to the credit
under s. 71.28 (4), applies to the credit under this subsection.

SECTION 2. 71.10 (4) (fd) of the statutes is created to read:

71.10 (4) (fd) Workforce housing credit under s. 71.07 (8f).

SECTION 3. 71.28 (8f) of the statutes is created to read:

71.28 (8f) WORKFORCE HOUSING CREDIT. (a) Definitions. In this subsection:
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SECTION 3

1. “Allocation certificate” means an allocation certificate issued by the
Wisconsin Housing and Economic Development Authority under s. 234.045 (3) (a).

2. “Claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2019, subject
to the limitations provided in this subsection and in s. 234.045, a claimant may claim
as a credit against the tax imposed under s. 71.23, up to the amount of the tax, the
amount specified in the allocation certificate.

(c) Limitations. 1. No person may claim the credit under par. (b) unless the
claimant includes with the claimant’s return a copy of the allocation certificate.

2. Apartnership, limited liability company, or tax-option corporation may not
claim the credit under this subsection, but the eligibﬂity for and amount of the credit
are based on the amount specified in the allocation certificate. A partnership, limited
liability company, or tax-option corporation shall compute the amount of credit that
each of its partners, members, or shareholders may claim and shall provide (that
information to each of them. Partners, members, and shareholders may claim the
credit in proportion to their ownership interests.

(d) Carry-forward credit. If the credit that a claimant may claim under par.
(b) is not entirely offset against Wisconsin income or franchise taxes otherwise due,
the unused balance shall be carried forward and credited against Wisconsin income
or franchise taxes otherwise due for the following 10 taxable years to the extent not
offset by these taxes in all intervening years between the year in which the credit is
allowed under the allocation certificate and the year in which the carry-forward
credit is claimed.

(e) Transfer. Any person may sell or otherwise transfer the credit under par.

(b), in whole or in part, to another person who is subject to the taxes or fees imposed
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SECTION 3

under s. 71.02, 71.23, or 71.43 or subch. III of ch. 76 if the person notifies the
department of the transfer and submits with the notification a copy of the transfer
documents, and the department certifies the change in the credit’s ownership.

(f) Administration. Subsection (4) (e), (g), and (h), as it applies to the credit
under sub. (4), applies to the credit under this subsection.

SECTION 4. 71.30 (3) (cu) of the statutes is created to read:

71.30 (3) (cu) Workforce housing credit under s. 71.28 (81).

SECTION 5. 71.47 (8f) of the statutes is created to read:

71.47 (8f) WORKFORCE HOUSING CREDIT. (a) Definitions. In this subsection:

1. “Allocation certificate” means an allocation certificate issued by the
Wisconsin Housing and Economic Development Authority under s. 234.045 (3) (a).

2. “Claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2019, subject
to the limitations provided in this subsection and in s. 234.045, a claimant may claim
as a credit against the tax imposed under s. 71.43, up to the amount of the tax, the
amount specified in the allocation certificate. |

(¢) Limitations. 1. No person may claim the credit under par. (b) unless the
claimant includes with the claimant’s return a copy of the allocation certificate.

2. A partnership, limited liability company, or tax-option corporation may not
claim the credit under this subsection, but the eligibility for and»amount of the credit
are based on the amount specified in the allocation certificate. Apartnership, limited
liability compény, or tax-option corporation shall compute the amount of credit that
each df its partners, members, or shareholders may claim and shall provide that
information to each of them. Partners, members, and shareholders may claim the

credit in proportion to their ownership interests.
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SECTION 5

(d) Carry-forward credit. If the credit that a claimant may claim under par.
(b) is not entirely offset against Wisconsin income or franchise taxes otherwise due,
the unused balance shall be carried forward and credited against Wisconsin income
or franchise taxes otherwise due for the following 10 taxable years to the extent not
offset by these taxes in all intervening years between the year in which the credit is
allowed under the allocation certificate and the year in which the carry-forward
credit is claimed.

(e) Transfer. Any person may sell or otherwise transfer the credit under par.
(b), in whole or in part, to another person who is subject to the taxes or fees imposed
under s. 71.02, 71.23, or 71.43 or subch. III of ch. 76 if the person notifies the
department of the transfer and submits with the notification a copy of the transfer
documents, and the department certifies the change in the credit’s ownership.

(f) Administration. Section 71.28 (4) (e), (g), and (h), as it applies to the credit
under s. 71.28 (4), appliebs to the credit under this subsection.

SECTION 6. 71.49 (1) (cu) \of the statutes is created to read:

71.49 (1) (cu) Workforce housing credit under s. 71.47 (8f).

- SECTION 7. 76.6395 of the statutes is created to read:

76.6395 Workforce housing credit. (1) DErFINITIONS. In this section:

(a) “Allocation certificate” means an allocation certificate issued by the
Wisconsin Housing and Economic Development Authority under s. 234.045 (3) (a).
(b) “Claimant” means a person who files a claim under this subsection.

(2) FiuiNe cramvs. For taxable years beginning after December 31, 2019,
subject to the limitations provided in this section and in s. 234.045, a claimant may
claim as a credit against the fees imposed under s. 76.60, 76.63, 76.65, 76.66, or 76.67

the amount specified in the allocation certificate.
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SECTION 7

3) LIMITATIONS. No person may claim the credit under sub. (2) unless the
claimant includes with the claimant’s return a copy of the allocation certificate.

(4) CARRY-FORWARD. If the credit that a claimant may claim under sub. (2) is
not entirely offset against the fees under s. 76.60, 76.63, 76.65, 76.66, or 76.67
otherwise due, the unused balance shall be carried forward and credited against
those fees for the following 10 taxable years to the extent not offset by the fees in all
intervening years between the year in which the credit is allowed under the
allocation certificate and the year in which the carry-forward credit is claimed.

(5) TRANSFER. Any person may sell or otherwise transfer the credit under sub.
(2), in whole or in part, to another person who is subject to the taxes or fees imposed
under s. 71.02, 71.23,71.43, 76.60, 76.63, 76.65, 76.66, or 76.67 if the person notifies
the department of the transfer and submits with the notification a copy of the
transfer documents, and the department certifies the change in the credit’s
oWnership.

SECTION 8. 76.67 (2) of the statutes is amended to read:

76.67 (2) If any domestic insurer is licensed to transact insurance business in
another state, this state may not require simﬂar insurers domiciled in that other
state to pay taxes greater in the aggregate than the aggregate amount of taxes that
a domestic insurer is required to pay to that other state for the same year less the

credits under ss. 76.635, 76.636, 76.637, 76.638, 76.639, 76.6395, and 76.655, except

that the amount imposed shall not be less than the total of the amounts due under
ss. 76.65 (2) and 601.93 and, if the insurer is subject to s. 76.60, 0.375 percent of its
gross premiums, as calculated under s. 76.62, less offsets allowed under s. 646.51 (7)

or under ss. 76.635, 76.636, 76.637, 76.638, 76.639, 76.6395, and 76.655 against that
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SECTION 8
total, and except that the amount imposed shall not be less than the amount due
under s. 601.93. |

SECTION 9. 234.045 of the statutes is created to read:

234.045 Workforce housing tax credits. (1) DEFINITIONS. In this section:

(a) “Allocation certificate” means a statement issued by the authority certifying
that an eligible recipient may claim tax benefits and specifying the amount of the tax
benéﬁts that the eligible recipient may claim.

(b) “Lender” means any banking institution, savings bank, savings and loan
association, or credit union organized under the laws of this state.

(¢) “Tax benefits” méans the ta); credit under ss. 71.07 (8f), 71.28 (8f), 71.47 (8f),
and 76.6395.

(2) ESTABLISHMENT OF PROGRAM. The aﬁthority shall establish and administer
a program under this section for the award of tax benefits to encourage the creation
of workforce housing in this state.

(3) CERTIFICATIONS. (a) The authority may certify a person to claim tax benefits
in an amount determined by the authority by issuing the person an allocation
certificate. ~The allocation certificate shall state the amount the authority
determines the person is eligible to claim.

(b) With respect to any eligible workforce housing project, the authority may
issue an allocation certificate under par. (a) to only one of the following:

1. The lender financing the project.

2. The business for @Wlﬁﬁb the project is being carried out. V
e %,//wkw We sl \9“

3. The developer of the project. T
© A project is an eligible workforce housing project under par. (b) only if all of

the following requirements are satisfied:
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1 1. The project is for the construction or renovation of residential real property
2 that is located in a county with a population density of less than 155 persons per

square mile.
2. The person applying for tax benefits demonstrates to the satisfaction of the
authority that there is a need for additional manufacturing workers in the area in

which the project is located and that a lack of adequate housing in the area is a

barrier to filling that need. .

g 3. The housing being constructed or renovated is intended for persons and ;
(&wgw _families of low and moderate income.
10 (d) The authority nraayl not Issue an allocation certificate to a person under par.
11 (b) unless the person demonstrates to the satisfaction of the authority that the
12 person has exhausted all funding available from the following: e
13 1. Community development block grants. V%Mm(%f A . <:ﬂ ?J [
14 2. Local assistance, including tax increrﬁnent:arl financring’.w \7 /2
]}”“j - 3% : assistanci ;nder programs administered by the authority.
16 (e) The authority m;ly charge a fee to applicants for allocation certificates under
\ 17 par. (a) for the authority’s administrative costs under this section.
18 4) LIMITATIONS. (a) The authority may not certify a person to claim tax benefits
19 under sub. (3) (a) in an amount that exceeds 50 percent of the total cost of the eligible
20 workforce housing project.
21 | (b) The aggregate amount of all tax benefits for which the authority certifies
22 persons in allocation certificates issued under sub. (3) (a) may not exceed

23 $10,000,000.
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SECTION 9

(5) CONTRACT AND REVOCATION REQUIREMENTS. (a) The authority shall contract
with each recipient of an allocation certificate under sub. (3) (a). The contract shall
establish the terms and conditions under which the recipient may claim tax benefits.

(b) The authority shall revoke a person’s allocation certificate, and the person
shall repay to the authority all tax benefits already claimed by the person, if the
person does any of the following:

1. Supplies false or misleading information to obtain an allocation certificate
under sub. (3) (a).

2. Supplies false or misleading information to obtain tax benefits.

3. Breaches the person’s contract with the authority under paf. (a).

(6) POLICIES AND PROCEDURES. The authority, in consultation with the
department of revenue, shall establish policies and procedures to administer this
section. The authority shall issue allocation certificates annually, on 4 rolling basis,

based on eligibility, as determined by the authority, except that the authority may

develop a competitive process to award allocation certificates. ——

: =+ NOTE: Thislanguageis similar to the rule-making language for the low-income
housing tax credit under s. 234.45 (7). MPG

N

(7) CoORDINATION. In administering this section, the authority shall coordinate
with the Wisconsin Economic Development Corporation.

(8) REPORT. No later than September 31, 2022, the authority shall submit a
report to the joint committee on finance that includes all of the following:

(a) A summary of all awards of tax benefits.

(b) The number of applications for tax benefits the authority received.

(c) A description of how much workforce housing was created as a result of the

program.
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(d) The number of workers who received housing as a result of the program.

(e) The authority’s assessment, including relevant data, of the overall success
of the program.

(9) Sunser. The authority may not issue an allocation certificate under sub.
(3) after December 31, 2021.

SEcTION 10. Nonstatutory provisions.

(1) PAYMENT TO THE GENERAL FUND. Notwithstanding s. 234.165 (2) (c), no later
than June 30, 2020, the Wisconsin Housing and Economic Development Authority
shall pay $10,000,000 from the authority’s surplus fund to the secretary of

administration for deposfc in the general fund

(2) REPORT ON COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM. No later than

June 30, 2020, the department of administration shall submit a report to the joint
committee on finance estimating the total amount of funding the department

antlclpates will be available for programs under s. 16.309 as of February 1, 2021.

#+*NOTE: Let me know if this provision does not achieve your intent, orif you would

~ 7 like to require a different date for the report MPG

“(END)

£
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INSERT A-1

4. The occupants of the housing being constructed or renovated will have a
household income that satisfies the income limitations applicable for the
homeownership mortgage loan program administered by WHEDA.

END INSERT A-1

INSERT A-2

Reports on economic development revolving loan funds

This bill also requires the Department of Administration to submit an annual |
report to the Joint Committee on Finance concerning moneys held by DOA in /
connection with economic. development revolving loan funds funded by federally.

(funded community development block grants administered by DOA, including all

monéys derived from the liquidation and close-out of such a revolving loan fund. The
report must include the balance of the account associated with each revolving loan
fund, the accounts receivable for each such account, and a detailed description of all

0y expenditures from the account, including a description of each project funded by a

grant awarded from the account.
END INSERT A-2

INSERT 2-1
s

SECTION 1. 16.309 (4) of the statutes is created to read:

16.309 (4) (a) In this subsectio(ﬁ/,/ “revolving loan fund account” means all
moneys held by the department in connection with each economic development
revolving loan fund that is funded by a community development block grant under
this sectiont/;ncluding all moneys derived from the liquidation and close-out of the
revolving loan fund.

(b) Annually, no later than March 15, the department shall submit a report to
the joint committee on finance that includes all of the following information for each
revolving loan fund account:

1. The account balance.

2. All accounts receivable, if any.
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3. A detailed description of all account expenditures, including a description
of each project funded by a grant awarded from the account.

END INSERT 2-1
INSERT 9-7

3. The occupants of the housing being constructed or renovated will have a
household income that satisfies the income limitations applicable for home
e

ownérship mortgage loans under s. 234.59.

END INSERT 9-7



Gallagher, Michael

From: Hurlburt, Waylon

Sent: Monday, August 12, 2019 4:31 PM
To: Gallagher, Michael

Cc: Lunder, Erika

Subject: RE: Draft

Couple changes to the draft please:

e Can we ensure that the language requiring DOA to submit a report to the JCF on the CDBG grants allows the JCF
to object to the funding allocation by DOA so the JCF could reallocate funding as long as it is allowable under
federal law?

e  WHEDA will be administering the program and it is likely that there will be more applications than available
funding. Could we require WHEDA to score all applications and have as the highest scoring priority be the
number of jobs created, amount of matching funds available, and readiness to proceed.

Thanks,

Waylon

From: Hurlburt, Waylon

Sent: Friday, July 26, 2019 8:28 AM

To: Gallagher, Michael <Michael.Gallagher@Ilegis.wisconsin.gov>
Cc: Lunder, Erika <Erika.Lunder@legis.wisconsin.gov>

Subject: RE: Draft

Thanks Mike. Have fun.

From: Gallagher, Michael <Michael.Gallagher@legis.wisconsin.gov>
Sent: Friday, July 26, 2019 8:28 AM

To: Hurlburt, Waylon <Wavylon.Hurlburt@legis.wisconsin.gov>

Cc: Lunder, Erika <Erika.Lunder@legis.wisconsin.gov>

Subject: Draft

Waylon, I am going to be out of the office for a couple of weeks—vacation and then the NCSL summit. I
will be checking email periodically, but contact Erika if you need anything on the draft we have been
working on for you.

Thanks.
Mike

Michael P. Gallagher

Senior Legislative Attorney
Wisconsin Legislative Reference Bureau
(608) 504-5811






