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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

AN ACT to repeal 66.1205 (1) (c);, to renumber and amend 66.1201 (22); to

amend 66.1201 (24) (a), 66.1203 (2) (b), 66.1205 (1) (intro.), 66.1205 (1) (a)
66.1205 (3); and to create 66.1201 (3) (js), 66.1201 (3) (Mmg), 66.1201 (9)
66.1201 (10) (i), 66.1201 (22) (a), 66.1201 (22) (b) and 106.50 (5m) (am) of

statutes; relating to: housing authorities.

Analysis by the Legislative Reference Bureau

This bill authorizes a housing authority to undertake certain
mixed developments and increase the bidding threshold for housing
authority projects.

Under current law, the common council of a city may create a housing
authority. A housing authority may exercise a variety of powers generally
related to increasing the availability of safe and sanitary dwelling
accommodations for persons of low income. Among these powers is the
authority of a“housing authority to acquire, construct, and operate housing



projects. Under current law, the term "housing projects” is defined to include
“all real and personal property, building and improvements, and community
facilities acquired or constructed pursuant to a single plan either to
demolish, clear, remove, alter or repair insanitary or unsafe housing or to
provide safe and sanitary dwelling accommodations for persons of low
income, or both.” |

This bill specifies that a housing authority also has the authority to
acquire, construct, and operate mixed developments. The term “mixed
development” means “all real and personal property, buildings and
improvements, and  community
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facilities acquired, rehabilitated, or constructed pursuant to a single plan
to revitalize, redevelop, or transfer one or more properties into a mixed-
use or mixed-income development primarily to serve persons of low
income or persons of low income and persons of moderate income with

housing, commercial, and neighborhood amenities or other support
services.” '

Under current law, if the estimated cost of a housing authority
project exceeds

$25,000, the authority must solicit bids and award the contract to the
lowest qualified and competent bidder. This bill increases to $150,000
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Because this bill directly or substantially affects the development,
construction, cost or availability of housing in this state, the
Department of Administration, as required by law, will prepare a report
to be printed as an appendix to this bill.

For further information see the state and local fiscal estimate, which
will be printed as an appendix to this  bill.

Thepeopleofthestate of Wisconsin, represented in senate and assemb ly,do
enactasfollows:

SEcTION 1. 66.1201 (3) (js) of the statutes is created to read:

66.1201 (3) (js) "Mixed development” means all real and personal
property,

buildings and improvements, and c.ommunity facilities acquired,
rehabilitated, or
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constructed pursuant to a single plan to revitalize, redevelop, or transfer

one or more

properties into a mixed-use or mixed-income development

primarily to serve

persons of low income or persons of low income and persons of moderate

income with

housing, commercial, and neighborhood amenities or other support services.
“Mixed

development" includes the planning ofbuildings and improvements, the

acquisition

of property, the demolition of existing structures, the construction,

reconstruction,

alteration, and repair of the improvements, and all other related work.
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SEcTION 2. 66.1201 (3) (mQ) of the statutes is created to read:

66.1201 (3) (Mg) “Persons of moderate income” means persons or
familieswho

qualify as having moderate income, as determined by the authority.
The authority

may not consider a household to be a person of moderate income if the
household's

income exceeds 120 percent of the median income for the area, unless an
applicable

guideline or regulation of the federal department of housing and urban

development
permits the household to qualify as having moderate income.
SECTION 3. 66.1207 (9) (am) of the statutes is created to read:

66.1201 (9) (am) Within its area of operation to prepare, carry out,
acquire,

lease, and operatemixed developments; to provide for the

construction,

reconstruction, improvement, alteration, or repair of any mixed
development or any

part of a mixed development.
SECTION 4. 66.1201 (10) (i) of the statutes is created to read:

66.1201 (10) (i) If a housing project or mixed development involves

federal

financial assistance, the duration of replacement housing payments to
displaced ’



16 tenants under the relocation plan is as provided under 42 USC 4624.
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SecTION 8. 66.1201 (24) (a) of the statutes is amended toread:

66.1201(24) (a) When a housing authority has the approval of the
council for

any project authorized under sub. (9) (a) or (b), the authority shall
complete and

approve plans, specifications, and conditions for carrying out the project,
and shall

advertise by publishing a class 2 notice, under ch. 985, for bids for all work
which the '

authority must do by contract. The authority is not required to submit
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for bidding

any contract in an amount of $25,000-$150,000 or less, but if the
estimated cost of

the contract is between $10,000 and $25.000-$150,000, the authority
shall givea

class 2 notice, under ch. 985, of the proposed work before the contract is
entered into.

A contract subject to bidding shall be awarded to the lowest qualified and

competent
bidder. Section 66.0901 applies to the bidding.
SECTION 9. 66.1203 (2) (b) of the statutes is amended toread:

66.1203 (2) (b) Meet the cost of, and provide for, maintaining and
operating the

projects, including the cost of any insurance, tenant support

services, and the

administrative expenses of the authority.
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1 SECTION 10. 66.1205 (1) (intro.) of the statutes is amended to read:

2 66.1205 (1) (intro.) In the operation or management of housing
projects and

3 mixed developments an authority shall at all times observe the followihg
duties with
4 respect to rentals and tenant selection:
5 SECTION 11. 66.1205 (1) (a) of the statutes is amended to read:
6 ‘ 66.1205 (1) (a) [tmayrent orlease the dwelling accommodationsin a
housing
7 project only to persons of low income and at rentals within the

financial reach of

8 persons of low income, except that, for mixed-income dwelling

accommodations that

9 are part of a mixed development, an authority may rent a portion of
the dwelling
10 accommodations at rentals that are not within the reach of persons of

low income.

11 | SEcTION 12. 66.1205 (1) (¢) of the statutes is repealed.

12 SECTION 13. 66.1205 (3) of the statutes is amended to read:

13 66.1205 (3) Subsection (1) (a) ard{e)-does not apply in the case of
| housing |

14 projects to the financing of which the Wisconsin Housing and Economic

Development
15 Authority is a party, as to which ch. 234 shall be controlling.

16 SEcCTION 14. 106.50 (5m) (am) of the statutes is created to read:
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106.50 (5m) (am) Nothing in this section prohibits an authority, as
defined in

s. 66.1201 (3) (b), or an instrumentality, subsidiary, or not-for-profit affiliate
of an

authority from making rental decisions based in whole or in part on

source of income when renting housing

units, provided that the decision is material to an identified objective of
the

authority or for the purpose of transitioning the renter to economic self-
sufficiency

and is consistent with federal law.

SEecTION 15. Initial applicability.

(1) The treatment of section 66.1201 (10) (i) of the statutes first
appliesto a

tenant displaced on the effective date of this subsection.
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(3) The treatment of section 66.1201 (24) (a) of the statutes first
appliesto a

contract entered into on the effective date of this subsection.

(END)
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a\:ATIKTM%ALC'I‘ to repeal 66.1205 (1) (c); to renumber and amend 66.1201 (22); o
amend 66.1201 (24) (a), 66.1203 (2) (b), 66.1205 (1) (intro.), 66.1205 (1) (a) and
66.1205 (3); and Zo create 66.1201 (3) (js), 66.1201 (3) (mg), 66.1201 (9) (am),
66.1201 (10) (i), 66.1201 (22) (a), 66.1201 (22) (b) and 106.50 (5m) (am) of the

statutes; relating to: housing authorities.

Analysis by the Legislative Reference Bureau

This bill authorizes a housing authority to undertake certain mixed
developments and increase the bidding threshold for housing authority projects.

Under current law, the common council of a city may create a housing authority.
A housing authority may exercise a variety of powers generally related to increasing
the availability of safe and sanitary dwelling accommodations for persons of low
income. Among these powers is the authority of a housing authority to acquire,
construct, and operate housing projects. Under current law, the term “housing
projects” is defined to include “all real and personal property, building and
improvements, and community facilities acquired or constructed pursuant to a
single plan either to demolish, clear, remove, alter or repair insanitary or unsafe
housing or to provide safe and sanitary dwelling accommodations for persons of low
income, or both.”

This bill specifies that a housing authority also has the authority to acquire,
construct, and operate mixed developments. The term “mixed development” means
“all real and personal property, buildings and improvements, and community
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facilities acquired, rehabilitated;, or constructed pursuant to a single plan to
revitalize, redevelop, or transfer one or more properties into a mixed-use or
mixed-income development primarily to serve persons of low income or persons of
low income and persons of moderate income with housing, commercial, and
neighborhood amenities or other support services.”

Under current law, if the estimated cost of a housing authority project exceeds
$25,000, the authority must solicit bids and award the contract to the lowest
qualified and competent bidder. This bill increases to $150,000 the threshold that is
applicable to a housing authority.

,~""Cuttently, the property of a housing authority is exempt from state andlocal .

taxes. This bill specifies that for purposes of this exemption property of an authority
includes property that is a housing project or mixed development in which an
authority or an entity in which the authority holds an ownership interest holds a
partial ownership interest if the property is held either as part of a financing or
equity plan that includes state or federal tax credits, financing, funding, or rent
subsidy or for a purpose related to the conversion of a housing project to a rental or

‘. housing assistance program under a contract with the federal government.

Because "this bill directly or substantially affects the development,
construction, cost or availability of housing in this state, the Department of
Administration, as required by law, will prepare a report to be printed as an appendix
to this bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 66.1201 (3) (js) of the statutes is created to read:

66.1201 (3) (js) “Mixed development” means all real and personal property,
buildings and improvements, and community facilities acquired, rehabilitated, or
constructed pursuant to a single plan to revitalize, redevelop, or transfer one or more
properties into a mixed-use or mixed-income development primarily to serve
persons of low income or persons of low income and persons of moderate income with
housing, commercial, and neighborhood amenities or other support services. “Mixed
development” includes the planning of buildings and improvements, the acquisition
of property, the demolition of existing structures, the construction, reconstruction,

alteration, and repair of the improvements, and all other related work.
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SECTION 2. 66.1201 (3) (mg) of the statﬁtes is created to read:

66.1201 (3) (mg) “Persons of moderate income” means persons or families who
qualify as having moderate income, as determined by the authority. The authority
may not consider a househoid to be a person of moderate income if the household’s
income exceeds 120 percent of the median income for the area, unless an applicable -
guideline or regulation of the federal department of housing and urban development
permits the héusehold to qualify as having moderate income.

SECTION 3. 66.1201 (9) (am) of the statutes is created to read:

66.1201 (9) (ain) Within its area of operation to prepare, carry out, acquire,
lease, and operate mixed developments; to provide for the construction,

. reconstruction, improvement, alteratioh, or repair of any mixed development or any
part of a mixed development.

SECTION 4. 66.1201 (10) (i) of the statutes is created to read:

66.1201 (10) (i) If a housing project or mixed development involves federal
financial assistance, the duration of replacement housing payments to displaced
tenants under thgﬂrg‘lg)cation plan is as pfovided under 42 USC {71624.'4 [

ﬂECTION 5. 66.1201 (22)Noif the statutes 1s renu;nbered 66.1201 (22) (intro.) and

amended to read:

property of an authority is public property used for essential public and

governmental purposes and the property and an authority are exempt from all taxes

of the state or any state public body, except that the city in which a project or projects

g
§ are located may fix a sum to be paid annually in lieu of taxes by the authority for the

services, improvements, or facilities furnished to the property of the authority by the

66.1201 (22) TAX EXEMPTION AND PAYMENTS IN LIEU OF TAXES. (intro.) The 1l

/

Qty. The amount paid in lieu of taxes may not exceed the amount that would be levied j/
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as the annual tax of the city upon the project. Property of an authority includes

property that is a housing project or mixed development in which an authority or an

entity in which the authority holds an ownership interest holds a partial ownership

interest if the property is held for any of the following purposes:

SECTION 6. 66.1201 (22) (a) of the statutes is created to read:

66.1201 (22) (a) As part of a financing or equity plan that includes state or
federal tax credits, financing, funding, or rent subsidy.

SECTION 7. 66.1201 (22) (b) of the statutes is created to read:

66.1201 (22) (b) A purpose related to the conversion of a housing project to a

Q'ental or housmg assmtance program under a contract with the federal government. |

SECTION 8. 66. 1201 (24) (a) of the statutes is amended to read:

66.1201 (24) (a) When a housing authority has the approval of the council for
any project authorized under sub. (9) (a) or (b), the authority shall complete and
approve plans, specifications, and conditions for carrying out the project, and shall
advertise by publishing a class 2 notice, under ch. 985, for Bids for all work which the
authorify must do by contract. The authority is not required to submit for bidding
any contract in an amount of $25;000 $150,000 or less, but if the estimated cost of
the contract is between $10,000 and $25,000 $150,000, the authority shall give a
class 2 notice, under ch. 985, of the proposed work before the contracf, is entered into.
A contract subject to bidding shall be awarded to the lowest qualified and competent

- bidder. Section 66.0901 applies to the bidding.
SECTION 9. 66.1203 (2) (b) of the statutes is amended to read:
66.1203 (2) (b) Meet the cost of, and provide for, maintaining and operating the

projects, including the cost of any insurance, tenant support services. and the

administrative expenses of the authority.
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SECTION 10. 66.1205 (1) (intro.) of the statutes is amended to read:

66.1205 (1) (intro.) In the operation’or management of housing projects and
mixed developments an authority shall at all times observe the following duties with
respect to rentals and tenant selection:

SECTION 11. 66.1205 (1) (a) of the statutes is amended to read:

66.1205 (1) (a) It may rent or lease the dwelling accommodations in a housing
project only to persons of low income and at rentals within the financial reach of

persons of low income, except that, for mixed-income dwelling accommodations that

are part of a mixed development, an authority mav rent a portion of the dwelling

accommodations at rentals that are not within the reach of persons of low income.

SECTION 12. 66.1205 (1) (c) of the statutes is repealed.

SECTION 13. 66.1205 (3) of the statutes is amended to read:

66.1205 (3) Subsection (1) (a) and{e) does not apply in the case of housing
projects to the financing of which the Wisconsin Housing and Economic Development
Authority is a party, as to which ch. 234 shall be controlling.

SECTION 14. 106.50 (5m) (am) of the statutes is created to read:

106.50 (5m) (am) Nothing in this section prohibits an authority, as defined in

8. 66.1201 (3) (b), or an instrumentality, subsidiary, or not~-for-profit affiliate of an

authority from discriminating based on source of income when renting housing

units, provided that the discrimination is material to an identified objective of the

~ authority or for the purpose of transitioning the renter to economic self-sufficiency

and is consistent with federal law.
SEcTION 15. Initial applicability.
(1) The treatment of section 66.1201 (10) (i) of the statutes first applies to a

tenant displaced on the effective date of this subsection.
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| (‘2) The treatment of section 66.1201 (22) of the statutes first applies to the7
\_ property tax assessments as of January 1, 2018. o
(3) The treatment of section 66.1201 (24) (a) of the statutes first applies to a

contract entered into on the effective date of this subsection.

(END)
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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

AN ACT to repeal 66.1205 (1) (c); to amend 66.1201 (24) (a), 66.1203 (2)

66.1205 (1) (intro.), 66.1205 (1) (a) and 66.1205 (3); and to create
(Js), 66.1201(3) (mg), 66.1201(9) (am), 66.1201 (10) (i) and 106.50 (5m)

the statutes; relating to: housing authorities.

Analysis by the Legislative Reference Bureau

This bill authorizes a housing authority to undertake certain
mixed developments and increase the bidding threshold for housing
authority projects.

Under current law, the common council of a city may create a housing
authority. A housing authority may exercise a variety of powers generally
related to increasing the availability of safe and sanitary dwelling
accommodations for persons of low income. Among these powers is the
authority of a housing authority to acquire, construct, and operate housing
projects. Under current law, the term "housing projects” is defined to include
“all real and personal property, building and improvements, and community
facilities acquired or constructed pursuant to a single plan either to
demolish, clear, remove, alter or repair insanitary or unsafe housing or to
provide safe and sanitary dwelling accommodations for persons of low
income, or both.”

Thic hill enerifies that a honicina autharitv alen hac the aititharitvy +a



acquire, construct, and operate mixed developments. The term “mixed
development” means “all real and personal property, buildings and
improvements, and community facilities acquired, rehabilitated, or
constructed pursuant to a single plan to revitalize, redevelop, or
.transfer one or more properties into a mixed-use or
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mixed-income development primarily to serve persons of low income or

persons of low income and persons of moderate income with housing,

commercial, and neighborhood amenities or other support services.”
Under current law, if the estimated cost of a housing authority
project exceeds

$25,000, the authority must solicit bids and award the contract to the
lowest qualified and competent bidder. This bill increases to $150,000
the threshold that is applicable to a housing authority.

Because this bill directly or substantially affects the development,
construction, cost or availability of housing in this state, the
Department of Administration, as required by law, will prepare a report
to be printed as an appendix to this bill. '

For further information see the state and local fiscal estimate, which
will be printed as an appendix to this  bill.

Thepeopleofthe stateof Wisconsin, representedin senate and assembly, do
enactasfollows:

SkecTION 1. 66.1201 (3) (js) of the statutes is created to read:

66.1201 (3) (js) “Mixed development” means all real and personal
property,

buildings and improvements, and community facilities acquired,

rehabilitated, or

constructed pursuant to a single plan to revitalize, redevelop, or transfer

one or more

properties into a mixed-use or mixed-income development

primarily to serve

persons of low income or persons of low income and persons of moderate

income with

housing, commercial, and neighborhood amenities or other support services.
“Mixed

" development"includes the planning of buildings and improvements, the
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of property, the demolition of existing structures, the construction,

reconstruction,
alteration, and repair of the improvements, and all other related work.
SecTION 2. 66.1201 (3) (MQg) of the statutes is created to read:

66.1201 (3) (mg) “Persons of moderate income” means persons or

familieswho

qualify as having moderate income, as determined by the authority.

The authority

may not consider a household to be a person of moderate income if the

household's

income exceeds 120 percent of the median income for the area, unless an

applicable
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guideline or regulation of the federal department of housing and urban

development
permits the household to qualify as having moderate income.
SEcTION 3. 66.1201 (9) (am) of the statutes is created to read:

66.1201 (9) (am) Within its area of operation to prepare, carry out,

acquire,

lease, and operatemixed developments; to provide for the

construction,

reconstruction, improvement, alteration, or repair of any mixed

development or any
part of a mixed development.
SECTION 4. 66.1201 (10) (i) of the statutes is created toread:

66.1201 (10) (i) If a housing project or mixed development involves

federal

financial assistance, the duration of replacement housing payments to

displaced
tenants under the relocation plan is as provided under 42 USC 4624.
SECTION 5. 66.1201 (24) (a) of the statutes is amended to read:

66.1201(24) (a) When a housing authority has the approval of the

council for

any project authorized under sub. (9) (a) or (b), the authority shall

complete and

approve plans, specifications, and conditions for carrying out the project,
and shall

advertise by publishing a class 2 notice, under ch. 985, for bids for all work



which the

class 2 notice, under ch. 985, of the proposed work before the contract is

entered into.

A contract subject to bidding shall be awarded to the lowest qualified and

competent
bidder. Section 66.0901 applies to the bidding.

SECTION 6. 66.1203 (2) (b) of the statutes is amended toread:
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66.1203 (2) (b) Meet the cost of, and provide for, maintaining and
operating the

projects, including the cost of any insurance, tenant support

services, and the
administrative expenses of the authority.
SecrTIoN 7. 66.1205 (1) (intro.) of the statutes is amended toread:

66.1205 (1) (intro.) In the operation or management of housing

projects and

mixed developments an authority shall at all times observe the following

duties with

respect to rentals and tenant selection:
SEecTION 8. 66.1205 (1) (a) of the statutes is amended toread:

66.1205 (1) (a) ltmay rentorlease the dwelling accommodationsin a

housing

project only to persons of low income and at rentals within the

financial reach of

persons of low income, except that, for mixed-income dwelling

accommodations that

are part of a mixed development, an authority may rent a portion of

the dwelling

accommodations at rentals that are not within the reach of persons of

low income.

SECTION 9; 66.1205 (1) (c) of the statutes is repealed.
SEcTION 10. 66.1205 (3) of the statutes is amended to read:

©66.1205 (3) | Subsection (1) (a) ardL{e)-does not apply in the case of
housing '
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projects to the financing of which the Wisconsin Housing and Economic

Development
Authority is a party, as to which ch. 234 shall be controlling.
SEcTION 11. 106.50 (5m) (am) of the statutes is created to read:

106.50 (5m) (am) Nothing in this section prohibits an authority, as

defined in

s. 66.1201 (3) (b), or an instrumentality, subsidiary, or not-for-profit affiliate

of an

authority from discriminating based on source of income when

renting housing

units, provided that the discrimination is material to an identified

objective of the

authority or for the purpose of transitioning the renter to economic self-

sufficiency

and is consistent with federal law.
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SecrioN 12. Initial applicability.

(1) The treatment of section 66.1201 (10) (i) of the statutes first

appliesto a
tenant displaced on the effective date of this subsection.

(2) The treatment of section 66.1201 (24) (a) of the statutes first

appliesto a
contract entered into on the effective date of this subsection.

(END)
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AN ACT to repeal 66.1205 (1) (c); to amend 66.1201 (24) (a), 66.1203 (2) (b),

2 66.1205 (1) (intro.),’66.1205 (1) (a) and 66.1205 (3); and to create 66.1201 (3)
3 (s), 66.1201 (3) (mg), 66.1201 (9) (am), 66.1201 (10) (i) and 106.50 (5m) (am) of
4 the statutes; relating to: housing authorities.

Analysis by the Legislative Reference Bureau

This bill authorizes a housing authority to undertake certain mixed
developments and increase the bidding threshold for housing authority projects.

Under current law, the common council of a city may create a housing authority.
A housing authority may exercise a variety of powers generally related to increasing
the availability of safe and sanitary dwelling accommodations for persons of low
income. Among these powers is the authority of a housing authority to acquire,
construct, and operate housing projects. Under current law, the term “housing
projects” is defined to include “all real and personal property, building and
improvements, and community facilities acquired or constructed pursuant to a
single plan either to demolish, clear, remove, alter or repair insanitary or unsafe
housing or to provide safe and sanitary dwelling accommodations for persons of low
income, or both.”

This bill specifies that a housing authority also has the authority to acquire,
construct, and operate mixed developments. The term “mixed development” means
“all real and personal property, buildings and improvements, and community
facilities acquired, rehabilitated, or constructed pursuant to a single plan to
revitalize, redevelop, or transfer one or more properties into a mixed-use or
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mixed-income development primarily to serve persons of low income or persons of
low income and persons-. -of moderate income with housing, commercial, and
neighborhood amenities or other support services.”

Under current law, if the estimated cost of a housing authority project exceeds
$25,000, the authority must sol\;cﬂ; bids and award the contract to the lowest
quahfled and competent bidder. This bill increases(o $1 50 0,000 the threshold that is
applicable to a housing authority,

Because this bill directly or substantially affects the development,
construction, cost or availability of housing in this state, the Department of
Admmlstratlon asrequired by law, will prepare a report to be prlnted as an appendix
to this bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 66.1201 (3) (js) of the statutes is created to read:

66.1201 (3) (js) “Mixed development” means all real and personal property,
buildings and improvements, and community facilities acquired, rehabilitated, or
constructed pursuant to a single plan to revitalize, redevelop, or transfer one or more
properties into a mixed-use or mixed-income development primarily to serve
persons of low income or persons of low income and persons of moderate income with
housing, commercial, and neighborhood amenities or other support services. “Mixed
development” includes the planning of buildings and improvements, the acquisition
of property, the demolition of existing structures, the construction, reconstruction,
alteration, and repair of the improvements, and all other related work.

SECTION 2. 66.1201 (3) (ng) of the statutes is created to read:

66.1201 (3) (mg) “Persons of moderate income” means persons or families who
qualify as having moderate income, as determined by the authority. The authority
may not consider a household to be a person of moderate income if the household’s

income exceeds 120 percent of the median income for the area, unless an applicable
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SECTION 2

permits the household to qualify as having moderate income.

SECTION 3. 66.1201 (9) (am) of the statutes is created to read:

66.1201 (9) (am) Within its area of operation to prepare, carry out, acquire,
lease, and operate mixed developments; to provide for the construction,

reconstruction, improvement, alteration, or repair of any mixed development or any

\‘\p\art of a mixed development.

\\

\\SECTION 4. 66.1201 (10) (i) of the statutes is created to read:

6\63\;1201 (10) G) If a housing project or mixed development involves federal
financial assi\stance, the duration of replacement housing payments to displaced
tenants underdi: e relocation plan is as provided under 42 USC 4624.

SECTION 5?&5\1201 (24) (a) of the statutes is amended to read:

66.1201 (24) (a)\\When a housing authority has the approval of the council for
any project authorized under sub. (9) (a) or (b), the authority shall complete and
approve plans, specifications, and conditions for carrying out the project, and shall

advertise by publishing a class 2 notice, under ch. 985, for bids for all work which the

authority must do by contract. The authorlty is not requlred to submit for bidding

any contract in an amount of $25,000 150\’000

S

'or less but 1f the estimated cost of

the contract 1sabetweenw~$ 10,000-and-$25,000 $1 150%00,((),

class 2 notlc/e under ch. 985, of the proposed work before the contract is entered into.

ihe authority shall give a

A contract subject to bidding shall be awarded to the lowest quallfled and competent
bldder Section 66.0901 applies to the blddlng

SECTION 6. 66.1203 (2) (b) of the statutes is amended to read:

S
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66.1203 (2) (b) Meet the cost of, and provide for, maintaining and operating the
projects, including the cost of any insurance, tenant support services, and the
administrative expenses of the authority.

SECTION 7. 66.1205 (1) (intro.) of the statutes is amended to read:

66.1205 (1) (intro.) In the operation or management of housing projects and
mixed developments an authority shall at all times observe the following duties with
respect to rentals and tenant selection:

SECTION 8. 66.1205 (1) (a) of the statutes is amended to read:

66.1205 (1) (a) It may rent or lease the dwelling accommodations in a housing

project only to persons of low income and at rentals within the financial reach of

persons of low income, except that, for mixed-income dwelling accommodations that

are part of a mixed development, an authority may rent a portion of the dwelling

accommodations at rentals that are not within the reach of persons of low income.
SECTION 9. 66.1205 (1) (¢) of the statutes is repealed.

SECTION 10. 66.1205 (3) of the statutes is amended to read:

66.1205 (3) Subsection (1) (a) and<{e) does not apply in the case of housing
projects to the financing of which the Wisconsin Housing and Economic Development
Authority is a party, as to which ch. 234 shall be controlling.

SEcCTION 11. 106.50 (5m) (am) of the statutes is created to read:

106.50 (5m) (am) Nothing in this section prohibits an authority, as defined in
8. 66.1201 (3) (b), or an instrumentality, subsidiary, or not-for-profit affiliate of an
authority from discriminating based on source of income when renting housing
units, provided that the discrimination is material to an identified objective of the
authority or for the purpose of transitioning the renter to economic self- sufficiency

and is consistent with federal law.
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SECTION 12
SECTION 12. Initial applicability.
(1) The treatment of section 66.1201 (10) (i) of the statutes first applies to a
tenant displaced on the effective date of this subsection.
(2) The treatment of section 66.1201 (24) (a) of the statutes first applies to a
contract entered into on the effective date of this subsection.

(END)
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to the federal simplified acquisition threshold amount. This amount reflects
the threshold beneath which certain federal grant recipients may use simplified
purchasing procedures. Currently, this amount is $250,000.
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AN ACT to repeal 66.1205 (1) (c); to amend 66.1201 (24) (a), 66.1203 (2) (b),

66.1205 (1) (intro.), 66.1205 (1) (a) and 66.1205 (3); and fo create 66.1201 (3)
(§s), 66.1201 (3) (mg), 66.1201 (9) (am), 66.1201 (10) (i) and 106.50 (5m) (am) of

the statutes; relating to: housing authorities.

Analysis by the Legislative Reference Bureau

This bill authorizes a housing authority to undertake certain mixed
developments and increase the bidding threshold for housing authority projects.

Under current law, the common council of a city may create a housing authority.
A housing authority may exercise a variety of powers generally related to increasing
the availability of safe and sanitary dwelling accommodations for persons of low
income. Among these powers is the authority of a housing authority to acquire,
construct, and operate housing projects. Under current law, the term “housing
projects” is defined to include “all real and personal property, building and
improvements, and community facilities acquired or constructed pursuant to a
single plan either to demolish, clear, remove, alter or repair insanitary or unsafe
housing or to provide safe and sanitary dwelling accommodations for persons of low
income, or both.”

This bill specifies that a housing authority also has the authority to acquire,
construct, and operate mixed developments. The term “mixed development” means
“all real and personal property, buildings and improvements, and community
facilities acquired, rehabilitated, or constructed pursuant to a single plan to
revitalize, redevelop, or transfer one or more properties into a mixed-use or
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mixed-income development primarily to serve persons of low income or persons of
low income and persons of moderate income with housing, commercial, and
neighborhood amenities or other support services.”

Under current law, if the estimated cost of a housing authority project exceeds
$25,000, the authority must solicit bids and award the contract to the lowest
qualified and competent bidder. This bill increases the threshold that is applicable
to a housing authority to the federal simplified acquisition threshold amount. This
amount reflects the threshold beneath which certain federal grant recipients may
use simplified purchasing procedures. Currently, this amount is $250,000.

Because this bill directly or substantially affects the development,
construction, cost or availability of housing in this state, the Department of
Administration, as required by law, will prepare a report to be printed as an appendix
to this bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 66.1201 (3) (js) ’of the statutes is created to read:

66.1201 (3) (js) “Mixed development” means all real and personal property,
buildings and improvements, and community facilities acquired, rehabilitated, or
constructed pursuant to a single plan to revitalize, redevelop, or transfer one or more
properties into a mixed-use or mixed-income development primarily to serve
persons of low income or persons of low income and persons of moderate income with
housing, commercial, and neighborhood amenities or other support services. “Mixed
development” includes the planning of buildings and improvements, the acquisition
of property, the demolition of existing structures, the construction, reconstruction,
alteration, and repair of the improvements, and all other related work.

SECTION 2. 66.1201 (3) (mg) of the statutes is created to read:

66.1201 (3) (mg) “Persons of moderate income” means persons or families who
qualify as having moderate income, as determined by the authority. The authority

may not consider a household to be a person of moderate income if the household’s
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SECTION 2

income exceeds 120 percent of the median income for the area, unless an applicable
guideline or regulation of the federal department of housing and urban development
permits the household to qualify as having moderate income.

SEcCTION 3. 66.1201 (9) (am) of the statutes is created to read:

66.1201 (9) (am) Within its area of operation to prepare, carry out, acquire,
lease, and operate mixed developments; to provide for the construction,
reconstruction, improvement, alteration, or repair of any mixed development or any
part of a mixed development.

SECTION 4. 66.1201 (10) (i) of the statutes is created to read:

66.1201 (10) (i) If a housing project or mixed development involves federal
financial assistance, the duration of replacement housing payments to displaced
tenants under the relocation plan is as provided under 42 USC 4624.

SECTION 5. 66.1201 (24) (a) of the statutes is amended to read:

66.1201 (24) (a) In this paragraph, “threshold amount” means the simplified
acquisition threshold amount described under 2 CFR 200.88. When a housing
authority has the approval of the council for any project authorized under sub. (9) (a)
or (b), the authority shall complete and approve plans, specifications, and conditions
for carrying out the project, and shall advertise by publishing a class 2 notice, under
ch. 985, for bids for all work which the authority must do by contract. The authority
is not required to submit for bidding any contract in an amount of $25,000-er less
than the threshold amount, but if the estimated cost of the contract is-between
$10,000-and-$25,000 exceeds the threshold amount, the authority shall give a class
2 notice, under ch. 985, of the proposed work before the contract is entered into. A
contract subject to bidding shall be awarded to the lowest qualified and competent

bidder. Section 66.0901 applies to the bidding.
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SECTION 6. 66.1203 (2) (b) of the statutes is amended to read:

66.1203 (2) (b) Meet the cost of, and provide for, maintaining and operating the
projects, including the cost of any insurance, tenant support services, and the
administrative expenses of the authority.

SECTION 7. 66.1205 (1) (intro.) of the statutes is amended to read:

66.1205 (1) (intro.) In the operation or management of housing projects and
mixed developments an authority shall at all times observe the following duties with
respect to rentals and tenant selection:

SEcCTION 8. 66.1205 (1) (a) of the statutes is amended to read:

66.1205 (1) (a) It may rent or lease the dwelling accommodations in a housing

project only to persons of low income and at rentals within the financial reach of

persons of low income, except that, for mixed-income dwelling accommodations that

are part of a mixed development, an authority may rent a portion of the dwelling

accommodations at rentals that are not within the reach of persons of low income.
SECTION 9. 66.1205 (1) (¢) of the statutes is repealed.

SECTION 10. 66.1205 (3) of the statutes is amended to read:

66.1205 (3) Subsection (1) (a) and-{(e) does not apply in the case of housing
projects to the financing of which the Wisconsin Housing and Economic Development
Authority is a party, as to which ch. 234 shall be controlling.

SECTION 11. 106.50 (5m) (am) of the statutes is created to read:

106.50 (5m) (am) Nothing in this section prohibits an authority, as defined in
8. 66.1201 (3) (b), or an instrumentality, subsidiary, or not-for-profit affiliate of an
authority from discriminating based on source of income when renting housing

units, provided that the discrimination is material to an identified objective of the
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authority or for the purpose of transitioning the renter to economic self-sufficiency
and is consistent with federal law.

SEcTION 12. Initial applicability.

(1) The treatment of section 66.1201 (10) (i) of the statutes first applies to a
tenant displaced on the effective date of this subsection.

(2) The treatment of section 66.1201 (24) (a) of the statutes first applies to a
contract entered into on the effective date of this subsection.

(END)
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