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Specify that the current $3.5 million per parcel cap is instead a $3.5 million per
project cap. The purpose of that change is to ensure that projects that span
multiple parcels do not qualify for more than $3.5 million in credits.
Additionally, repeal the separate provision that provided a 20 percent credit for
qualified rehabilitated buildings that are not certified historic structures as that
credit was eliminated under the Tax Cuts and Jobs Act.
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AN AcT ... ; relating to: the budget.

Analysis by the Legislative Reference Burea SD@ (/ ) N }
TAXATION )

INCOME TAXATION ,/
Current law authorlzes WEDC to certlfy a person to recelve a tax credit equal,

state. WEDC may also certify a person to receive a similar credit for/ the/
rehabilitation expenses for qualified rehabilitated buildings, as defined und¢ '
federal Internal Revenue Code, that are not certified historic structures. Fi
current law prohibits WEDC from certifying persons to claim more than@B H O 000
in all such credits for all projects undertaken on the same parcel. /é"‘? -
This bill eliminates the credit for qualified rehablhtated bu11d1 gs and

prohibits WEDC from certifying persons to claim more than¢$35,000,000\in tax
credits for any project involving the rehabilitation of certified” istoric stm?tures,
regardless of the number of parcels on which the project is undertaken.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SEcTION 1. 71.07 (9m) (a) 3. of the statutes is amended to read:

71.07 (9m) (a) 3. For taxable years beginning after December 31, 2013, and

before January 1, 2019, any person may claim as a credit against taxes otherwise due
under s. 71.02, up to the amount of those taxes, an amount equal to 20 percent of the
costs of qualified rehabilitation expenditures, as defined in section 47 (c¢) (2) of the
Internal Revenue Code, for qualified rehabilitated buildings, as defined in section 47
(¢) (1) of the Internal Revenue Code, on property located in this state, if the cost of
the person’s qualified rehabilitation expenditures is at least $50,000 and the
rehabilitated property is placed in service after December 31, 2013, and regardless
of whether the rehabilitated property is used for multiple or revenue-producing
purposes. No credit may be claimed under this subdivision for property listed as a
contributingbuildingin the state register of historic places or in the national register
of historic places and no credit may be claimed under this subdivision for nonhistoric,
nonresidential property converted into housing if the property has been previously

used for housing.

Cross-reference: See also ch. HS 3, Wis. adm. code,

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 83, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25,49, 72, 74,97,177, 254, 361, 387, 479, 483, 487; 2007 a. 11, 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401;
2011 a. 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116, 145; 2013 a. 166 s. 77; 2015 a. 55, 186; 2015 a. 197 5. 51; 2015 a. 237, 312; 2017 a. 58, 59,
176,197; 2017 a. 364 ss. 11 to 13, 48; 2017 a. 365 s. 111; 2017 a. 366, 368; s. 13.92 (1) (bm) 2.; 5. 35.17 correction in (9r) ().

SECTION 2. 71.07 (9m) (cn) (intro.) of the statutes is amended to read:
71.07 (9m) (cn) (intro.) For taxable years beginning after December 31, 2014,
and before January 1, 2019, the Wisconsin Economic Development Corporation shall

certify a person to claim a credit under par. (a) 3. if all of the following apply:

Cross-reference: See also ch. HS 3, Wis. adm. code.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a, 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a, 16, 112, 204, 471, 491; 1995 a, 27
ss, 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a, 27, 41, 237,299; 1999 a. 5, 9, 10, 32; 1999 a. 150 s. 672; 1999 a, 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255,267, 326, 2005 a. 25,49, 72,74, 97, 177, 254, 361, 387, 479, 483, 487; 2007 a. 11, 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401;
2011 a. 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116, 145; 2013 a. 166 5. 77; 2015 a. 55, 186; 2015 a, 197 s. 51; 2015 a. 237, 312; 2017 a. 58, 59,
176,197, 2017 a. 364 ss. 11 to 13, 48; 2017 a. 365 s. 111; 2017 a. 366, 368; 5. 13.92 (1) (bm) 2.; s. 35.17 correction in (9r1) (j).

SECTION 3. 71.07 (9m) (cn) 2. of the statutes is amended to read:
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1 71.07 (9m) (cn) 2. The proposed project for which the person wishes to claim
2 a credit under this paragraph for any taxable year beginning after December 31,
3 2014, and before January 1, 2019, is located in the city of Green Bay.

Cross-reference: See also ch, HS 3, Wis. adm. code.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a, 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27,41, 237, 299; 1999 a. 5,9, 10, 32; 1999 a. 150 s. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255,267, 326; 2005 a. 25, 49, 72, 74,97, 177, 254, 361, 387,479, 483, 487; 2007 a. 11, 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401;
2011 a. 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116, 145; 2013 a. 166 s. 77; 2015 a. 55, 186; 2015 a. 197 5. 51; 2015 a. 237, 312; 2017 a. 58, 59,
176, 197; 2017 a. 364 ss, 11 to 13, 48; 2017 a. 365 s. 111; 2017 a. 366, 368; s. 13.92 (1) (bm) 2.; 5. 35.17 correction in (9r) (j).

SEcCTION 4. 71.07 (9m) (e) of the statutes is renuninbered 71.07 (9m)‘(e) 1.
SECTION 5. 71.07 (9m) (e) 2. of the statutes is created to read:

L—
71.07 (9m) (e) 2. No credit may be claimed under par. (a) 3. for taxable years

4
5
6 -
@ beginning after December 31, 2018. Credits under na;' par. (a)?. for taxable years
8 that begin before January 1, 2019, may be carriéd forward to taxable years that begin
9

after December 31, 2018.

10 SECTION 6. 71.28 (6) (a) 3. of the statutes is amended to read:

11 71.28 (8) (a) 3. For taxable years beginning after December 31, 2013, and before
12 January 1, 2019, any person may claim as a credit against taxes otherwise due under
13 s. 71.23, up to the amount of those taxes, an amount equal to 20 percent of the costs
14 of qualified rehabilitation expenditures, as defined in section 47 (¢) (2) of the Internal
15 Revenue Code, for qualified rehabilitated buildings, as defined in section 47 (c) (1)
16 of the Internal Revenue Code, on property located in this state, if the cost of the
17 person’s qualified rehabilitation expenditures is at least $50,000 and the
18 rehabilitated property is placed in service after December 31, 2013, and regardless
19 of whether the rehabilitated property is used for multiple or revenue-producing
20 purposes. No credit may be claimed under this subdivision for propefty listed as a
21 contributingbuilding in the state register of historic placesor ih the national register

22 of historic places and no credit may be claimed under this subdivision for nonhistoric,
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SECTION 6

nonresidential property converted into housing if the property has been previously

used for housing.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a, 39, 202; 1993 a, 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a, 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487;
2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 205, 332, 401, 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 5. 80; 2013 a. 20, 54, 62, 116,
145, 165; 2013 a. 166 ss. 26, 77; 2015 a. 55, 186, 237; 2017 a. 58, 59, 176, 197; 2017 a. 364 ss. 16 to 18, 48; 2017 a. 365 s. 111; 2017 a. 366; 5. 13.92 (1) (bm) 2.

SECTION 7. 71.28 (6) (cn) (intro.) of the statutes is amended to read:
71.28 (6) (cn) (intro.) For taxable years beginning after December 31,2014, and

before January 1, 2019, the Wisconsin Economic Development Corporation shall

certify a person to claim a credit under par. (a) 3. if all of the following apply:

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a, 31, 44, 56, 100, 336, 359; 1991 a, 39, 292; 1993 a, 16, 112, 232,491 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 20, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 . 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487
2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213,232, 237; 2011 a. 260 5. 80; 2013 a. 20, 54, 62, 116,
145, 165; 2013 a. 166 ss. 26, 77; 2015 a. 55, 186, 237, 2017 a. 58, 59, 176, 197; 2017 a. 364 ss. 16 to 18, 48; 2017 a. 365 s. 111; 2017 a. 366; 5. 13.92 (1) (bm) 2.

SECTION 8. 71.28 (6) (cn) 2. of the statutes is amended to read:
71.28 (6) (cn) 2. The proposed project for which the person wishes to claim a
credit under this paragraph for any taxable year beginning after December 31,2014,

and before January 1, 2019, is located in the city of Green Bay.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 202; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a, 209, 227; 1997 a, 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326: 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487,
2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 5. 80; 2013 a. 20, 54, 62, 116,
145, 165; 2013 a. 166 ss. 26, 77; 2015 a. 55, 186, 237; 2017 a. 58, 59, 176, 197; 2017 a. 364 ss. 16 to 18, 48; 2017 a. 365 5. 111; 2017 a. 366; 5. 13.92 (1) (bm) 2.

SECTION 9. 71.28 (6) (e) of the statutes is repumbered 71.28 (6) (e) 1.

SEcTION 10. 71.28 (6) (e) 2. of the statutes is created to read:

71.28 (6) (e) 2. No credit may be claimed under par. (a)‘S/.for taxable years
beginning after December 31, 2018. Credits under r. (a) 3(>/ for taxable years
that begin before January 1,2019, may be carried forward to taxable years that begin
after December 31, 2018.

SEcCTION 11. 71.47 (6) (a) 3. of the statutes is amended to read:

71.47(6) (a) 3. For taxable years beginning after December 31, 2013, and before

January 1, 2019, any person may claim as a credit against taxes otherwise due under

s. 71.43, up to the amount of those taxes, an amount equal to 20 percent of the costs
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SEcTION 11

—_

of qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
Revenue Code, for qualified rehabilitated buildings, as defined in section 47 (¢) (1)
of the Internal Revenue Code, on property located in this state, if the cost of the
person’s qualified rehabilitation expenditures is at least $50,000 and the
rehabilitated property is placed in service after December 31, 2013, and regardless
of whether the rehabilitated property is used for multiple or revenue-providing
purposes. No credit may be claimed under this subdivision for property listed as a

contributing buildingin the state register of historic places or in the national register

© 3 o Ot e W N

of historic places and no credit may be claimed under this subdivision for nonhistoric,

=
o)

nonresidential property converted into housing if the property has been previously

—_
—

used for housing.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a, 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 2007 a, 20, 96, 97, 100; 2009 a. 2, 11,
28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 ss. 80, 81; 2013 2, 20, 62, 116, 145; 2015 a. 55, 186, 237; 2017 a.
59, 176, 197; 2017 a. 365 5. 111; 2017 a. 366; 5. 13.92 (1) (bm) 2,

12 - SEcCTION 12. 71.47 (6) (cn) (intro.) of the statutes is amended to read:

13 71.47 (6) (cn) (intro.) For taxable years beginning after December 31,2014, and
14 before January 1, 2019, the Wisconsin Economic Development Corporation shall
15 certify a person to claim a credit under par. (a) 3. if all of the following apply:

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27,41, 237,299; 1999 a, 5,9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 a. 2, 11,
28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 ss. 80, 81; 2013 a. 20, 62, 116, 145; 2015 a, 55, 186, 237; 2017 a.
59,176, 197; 2017 a. 365 . 111; 2017 a. 366; 5. 13.92 (1) (bm) 2.

16 SEcTION 13. 71.47 (6) (cn) 2. of the statutes is amended to read:

17 71.47 (6) (cn) 2. The proposed project for which the person wishes to claim a
18 credit under this paragraph for any taxable year beginning after December 31, 2014,
19 and before January 1, 2019, is located in the city of Green Bay.

History: 1987 a. 312, 411, 422; 1989-a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a, 27 ss. 3407m to 3412m, 9116 (5); 1995 a, 209, 227, 417;
1997 a. 27, 41, 237,299; 1999 a. 5, 9; 2001 a, 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 a. 2, 11,
28, 180, 185, 265, 267, 269, 276, 294, 295, 332,401, 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 ss. 80, 81; 2013 a. 20, 62, 116, 145; 2015 a. 55, 186, 237; 2017 a.
59,176, 197; 2017 a. 365 s, 111; 2017 a, 366; 5. 13.92 (1) (bm) 2.

20 SEcTION 14. 71.47 (6) (e) of the statutes is renumbered 71.47 (6) (e) 1.
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SECTION 15

SECTION 15. 71.47 (6) (e) 2. of the statutes is created to reati:/ ,

71.47 (6) (e) 2. No credit may be claimed under par. (a) 3. for taxable years
beginning after December 31, 2018. Credits under@{.;; ‘(a) 3. for taxable years
that begin before January 1, 2019, may be carried forward to taxable years that begin
after December 31, 2018.

SEcCTION 16. 238.17 (1) of the statutes is renumbered 238.17 (1) (a) and
amended to read:

L
238.17 (1) (a) Fer Except as provided in par. (b), for taxable years beginning

after December 31, 2013, the corporation may certify a person to claim a tax credit
under s. 71.07 (9m), 71.28 (6), or 71.47 (6), if the corporation determines that the
person is conducting an eligible activity under s. 71.07 (9m), 71.28 (6), or 71.47 (6).
No person may claim a tax credit under s. 71.07 (9m), 71.28 (6), or 71.47 (6) without

first being certified under this subsection.

History: 2013 a. 62; 2015 a. 55; 2017 a. 59, 280.

SEcTION 17. 238.17 (1) (b) of the statutes is created to read:
238.17 (1) (b) The corporation may not certify a person to claim a tax credit

L [ "

unders. 71.07 (9m)(a) 3.,71.28 (6) (a) 3., or 71.47 (6) (a) 3. for taxable years beginning
after December 31, 2018.

SECTION 18. 238.17 (2) of the statutes is amended to read:
238.17 (2) Beginning July 1, 2018, and ending on June 30, 2019, the
corporation may not certify persons to claim more than a total of $3,500,000 in tax

credits for all projects undertaken on the same parcel. Beginning July 1, 2019, the
corporation may not certify persons to claim more than a total of $3,500,000 in tax
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SECTION 18

credits for any project, regardless of the number of parcels on which the project is
undertaken.

History: 2013 a. 62; 2015 a. 55; 2017 a. 59, 280.

(END)
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Current law authorizes WEDC to certify a person to receive a tax credit equal
~ to 20 percent of the qualified rehabilitation expenses, as defined under the federal
Internal Revenue Code, for certified historic structures on property located in this
state. WEDC may also certify a person to receive a similar credit for the
‘rehabilitation expenses for qualified rehabilitated buildings, as defined under the
federal Internal Revenue Code, that are not certified historic structures. Finally,
current law prohibits WEDC from certifying persons to claim more than $3,500,000
in all such credits for all projects undertaken on the same parcel.

This bill eliminates the credit for qualified rehabilitated buildings and
prohibits WEDC from certifying persons to claim more than $3,500,000 in tax credits
for any project involving the rehabilitation of certified historic structures, regardless
of the number of parcels on which the project is undertaken.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SEcTION 1. 71.07 (9m) (a) 3. of the statutes is amended to read:

71.07 (9m) (a) 3. For taxable years beginning after December 31, 2013, and
before January 1, 2019, any person may claim as a credit against taxes otherwise due
under s. 71.02, up to the amount of those taxes, an amount equal to 20 percent of the
costs of qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the
Internal Revenue Code, for qualified rehabilitated buildings, as defined in section 47
(¢) (1) of the Internal Revenue Code, on property located in this state, if the cost of
the person’s qualified rehabilitation expenditures is at least $50,000 and the
rehabilitated property is placed in service after December 31, 2013, and regardless
of whether the rehabilitated property is used for multiple or revenue-producing
purposes. No credit may be claimed under this subdivision for property listed as a
contributing buildingin the state register of historic places or in the national register
of historic places and no credit may be claimed under this subdivision for nonhistoric,
nonresidential property converted into housing if the property has been previously
used for housing.

SECTION 2. 71.07 (9m) (cn) (intro.) of the statutes is amended to read:

71.07 (9m) (cn) (intro.) For taxable years beginning after December 31, 2014,

and before January 1, 2019, the Wisconsin Economic Development Corporation shall

certify a person to claim a credit under par. (a) 3.if all of the follo'vvingapplx;%

SecTION3. 7 )f.w()u'?w(ﬂQm) (en) 2. of the statutes is amended to read:

71.07 (9m) (cn) 2. The proposed project for which the person wishes to claim

a credit under this paragraph for any taxable year beginning after December 31, /
/

=~/

SECTION 4. 71.07 (9m) (e) of the statutes is renumbered 71.07 (9m) (e) 1.

SECTION 5. 71.07 (9m) (e) 2. of the statutes is created to read:
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SECTION 5
71.07 (9m) (e) 2. No credit may be claimed under pér. (a) 3. for taxable years
beginning after December 31, 2018. Credits under par. (a) 3. for taxable years that
begin before January 1, 2019, may be carried forward to taxable years that begin
after December 31, 2018.
SECTION 6. 71.28 (6) (a) 3. of the statutes is amended to read:
71.28 (6) (a) 3. For taxable years beginning after December 31, 2013, and before

January 1, 2019, any person may claim as a credit against taxes otherwise due under

- 8. 71.23, up to the amount of those taxes, an amount equal to 20 percent of the costs

of qualified rehabilitation expenditurés, as defined in section 47 (c) (2) of the Internal
Revenue Code, for qualified rehabilitated buildings, as defined in section 47 (c) (1)
of the Internal Revenue Code, on property located in this state, if the cost of the
person’s qualified rehabilitation expenditures is at least $50,’0004 and the A
rehabilitated property is placed in service after December 31, 2013, and regardless
of whether the rehabilitated property is used for multiple or revenue-producing
purposes. No credit may be claimed under this subdi{rision for property listed as a
cohtributing building in the state register of historic places or in the national register
of historic places and no credit may be claimed under this subdivision for nonhistoric,
nonresidential property converted into housing if the property has been previously
used for housing.

SEcTION 7. 71.28 (6) (cn) (intro.) of the statutes is amended to read:

71.28 (6) (cn) (intro.) For taxable years beginning after December 31,2014, and
before J anuary 1, 2019, the Wisconsin Economic Development Corporation shall

certify a person to claim a credit under par. (a) 3. if all of the following apply:

SECTION 8. 71.28 (8) (en) 2. of the statutes is amendé&”t'a“i«?;aﬁ:\

(9
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SECTION 8

71.28 (6) (cn) 2. The proposed project for which the person wishes to claim a

credit under this paragraph for any taxable year beginning after December 31, 2014,

SECTION 9. v71.28 (6) (e) of the statutes is renumbered 71.28 (6) (e) 1.

SecTION 10. 71.28 (6) (e) 2. of the statutes is created to read:

71.28 (6) (e) 2. No credit may be claimed under par. (a) 3. for taxable years
beginning after December 31, 2018. Credits under par. (a) 3. for taxable years that
begin before January 1, 2019, may be carried forward to taxable years that begin
after December 31, 2018.

SECTION 11, 71.47 (6) (a) 3. of the statutes is amended to read:

71.47 (6) (a) 3. For taxableyears beginning after December 31,2013, and before
January 1, 2019, any person may claim as a credit against taxes otherwise due under
8. 71.43, up to the amount of those taxes, an amount equal to 20 percent of the costs
of qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
Revenue Code, for qualified rehabilitated buildings, as defined in section 47 (¢) (1)
of the Internal Revenue Code, on property located in this state, if the cost of the
person’s qualified rehabilitation expenditures is at least $50,000 and the
rehabilitated property is placed in service after December 31, 2013, and regardless
of whether the rehabilitated property is used for multiple or revenue-providing
purposes. No credit may be claimed under this subdivision for property listed as a
contributing building in the state register of historic places orin the national register
of historic places and no credit may be claimed under this subdivision for nonhistoric,
nonresidential property converted into housing if the property has been previously
used for housing.

SEcCTION 12, 71.47 (6) (cn) (intro.) of the statutes is amended to read:

>
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SECTION 12

71.47 (6) (cn) (intro.) For taxable years beginning after December 31, 2014, and
before January 1, 2019, the Wisconsin Economie Development Corporation shall
certify a person to claim a credit under par. (a) 3. if all of the following apply:

SECTION 13. 71.47 (6) (cn) 2. of the statutes is amended to read:

"~ 71.47 (6) (cn) 2. The proposed project for which the person wishes to claim a )
credit under this paragraph for any taxable year beginning after December 31, 20 14/,/'

and before January 1, 2019, is located in the city of Green Bay.

SECTION 14. 71.47 (6) (e) of the statutes is renumbered 71.47 (6) (e) 1. ”

SECTION 15. 71.47 (6) (e) 2. of the statutes is created to read:

71.47 (6) (e) 2. No credit may be claimed under par. (a) 3. for taxable years
beginning after December 31, 2018. Credits under par. (a) 3. for taxable years that
begin before January 1, 2019, may be carried forward to taxable years that begin
after December 31, 2018. |

SECTION 16. 238.17 (1) of the statutes is renumbered 238.17 (1) (a) and
amended to read:

238.17 (1) (a) Fer Except as provided in par. (b), for taxable years beginning
after December 31, 2013, the corporation may certify a person to claim a tax credit
under s. 71,07 (9m), 71.28 (6), or 71.47 (6), if the corporation determines that the
person is conducting an eligible activity under s. 71.07 (9m), 71.28 (6), or 71.47 (6).
No person fnay claim a tax credit under s. 71.07 (9m), 71.28 (6), or 71.47 (6) without
~ first being certified under this subsection.

SECTION 17. 238.17 (1) (b) of the statutes is create.d_ to read:

238.17 (1) (b) The corporation may not certify a person to claim a tax credit
unders. 71.07 (9m) (a) 3., 71.28 (6) (a) 3.,0r 71.47(6) (a) 3. for taxa’ble years beginning

_after December 31, 2018.
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SECTION 18

SEcTION 18. 238.17 (2) of the statutes is amended to read:

238.17 (2) Beginning July 1, 2018, and ending on June 30, 2019, the
corporation may not certify persons to claim more than a total of $3,500,000 in tax
credits for all projects undertaken on the same parcel. Béginning July 1, 2019, the
corporation may not certify persons to claim more than a total of $3,500,000 in tax

credits for any project, regardless of the number of parcels on which the project is

undertaken.

(END)



RWA]
. =§
’ v &

State of Wisconsin

2019 - 2020 LEGISLATURE '
. LRB-1724/P2

JK:kjf&amn

DOA.......Quinn, BB0257 - Historic rehabilitation credit modifications
FOR 2019-2021 BUDGET -- NoT READY FOR INTRODUCTION

AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION
INCOME TAXATION
1. Historical rehabilitation credit

Current law authorizes WEDC to certify a person to receive a tax credit equal
to 20 percent of the qualified rehabilitation expenses, as defined under the federal
Internal Revenue Code, for certified historic structures on property located in this
state. WEDC may also certify a person to receive a similar credit for the
rehabilitation expenses for qualified rehabilitated buildings, as defined under the

federal Internal Revenue Code, that are not certified historic structures. Finally,
current law prohibits WEDC from certifying persons to claim more than $3,500,000
in all such credits for all projects undertaken on the same parcel. :

This bill eliminates the credit for qualified rehabilitated buildings and
prohibits WEDC from certifying persons to claim more than $3,500,000 in tax credits
for any project involving the rehabilitation of certified historic structures, regardless
of the number of parcels on which the project is undertaken.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 71.07 (9m) (a) 3. of the statutes is amended to read:

71.07 (9m) (a) 3. For taxable years beginning after December 31, 2013, and
before J anuary. 1, 2019, any person may claim as a credit against taxes otherwise due
under s. 71.02, up to the amount of those taxes, an amount equal to 20 percent of the
costs of qualified rehabilitation expenditures, as defined in section 47 (¢) (2) of the
Internal Revenue Code, for qualified rehabilitated buildings, as defined in section 47
(c) (1) of the Internal Revenue Code, on property located in this state, if the cost of
the person’s qualified rehabilitation expenditures is at least $50,000 and the
rehabilitated property is placed in service after December 31, 2013, and regardless
of whether the rehabilitated property is used for multiple ‘or revenue-producing
purposes. No credit may be claimed under this subdivision for property listed as a
contributing building in the state register of historic places or in the national register
of historic places and no credit may be claimed under this subdivision for nonhistoric,
nonresidential property converted into housing if the property has been previously
used for housing.

SECTION 2. 71.07 (9m) (cn) (intro.) of the statutes is amended to read:

71.07 (9m) (én) (intro.) For taxable years beginning after Decémber 31, 2014,
and before January 1, 2019, the Wisconsin Economic Development Corporation shall
certify a person to claim a credit under par. (a) 3. if all of the following apply:

SECTION 3. 71.07 (9m) (e) of the statutes is renumbered 71.07 (9m) (e) 1.

SECTION 4. 71.07 (9m) (e) 2. of the statutes is created to read:

71.07 (9m) (e) 2. No credit may be claimed under par. (a) 3. for taxable years
beginning after December 31, 2018. Credits under par. (a) 3. for taxable years that
begin before January 1, 2019, may be carried forward to taxable years that begin
after December 31, 2018.
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SECTION 5

SECTION 5. 71.28 (6) (a) 3. of the statutes is amended to read:
71.28(6) (a) 3. For taxable years beginning after December 31, 2013, and before

January 1,2019, any person may claim as a credit against taxes otherwise due under

s. 71.23, up to the amount of those taxes, an amount equal to 20 percent of the costs
of qualifiéd rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
Revenue Code, for qualified rehabilitated buildings, as defined in section 47 (c) (1)
of the Internal Revenue Code, on property located in this state, if the cost of the
person’s qualified rehabilitation expenditures is at least $50,000 and the
rehabilitated property is placed in service after December 31, 2013, and regardless
of whether the rehabilitated property is used for multiple or revenue-producing
purposes. No credit may be claimed under this subdivision for property listed as a
contributing building in the state register of historic places or in the national register
of historic places and no credit may be claimed under this subdivision for nonhistoric,
nonresidential property converted into housing if the property has been previously
used for housing.
SECTION 6. 71.28 (6) (cn) (intro.) of the statutes is ainended to read:

71.28 (6) (cn) (intro.) For taxable years beginning after December 31,2014, and

before January 1, 2019, the Wisconsin Economic Development Corporation shall

certify a person to claim a credit under par. (a) 3. if all of the following apply:

SECTION 7. 71.28 (6) (e) of the statutes is renumbered 71.28 (6) (e) 1.

SECTION 8. 71.28 (6) (e) 2. of the statutes is created to read:

71.28 (6) (e) 2. No credit may be claimed under par. (a) 3. for taxable years
beginning after December 31, 2018. Credits under par. (a) 3. for taxable years that
begin before January 1, 2019, may be carried forward to taxable yeérs that begin
after December 31, 2018.
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SECTION 9

SECTION 9. 71.47 (6) (a) 3. of the statutes is amended to read:

71.477 (6) (a) 3. For taxable years beginning after December 31, 2013, and before
January 1, 2019, any person may claim as a credit against taxes otherwise due under
s. 71.43, up to the amount of those taxes, an amount equal to 20 percent of the costs
of qualified rehabilitation expenditures, as defined in section 47 (¢c) (2) of the Internal
Revenue Code, fof qualified rehabilitated buildings, as defined in section 47 (¢) (1)
of the Internal Revenue Code, on property located in this state, if the cost of the
person’s qualified rehabilitation expenditures is at least $50,000 and the
rehabilitated property is placed in service after December 31, 2013, and regardless
of whether the rehabilitated property is used for multiple or revenue-providing
purposes. No cfedit may be claimed under this subdivision for property listed as a
contributing bﬁilding inthe staté register of historic places or in the national register
of historic places and no credit may be claimed under this subdivision for nonhistoric,
nonresidential property converted into housing if the property has been previously
used for housiﬂg.

SECTION 10. 71.47 (6) (cn) (intro.) of the statutes is amended to read:

71.47 (6) (cn) (intro.) For taxable years beginning after December 31, 2014, and
before January 1,‘ 2019, the Wisconsin Economic Development Corporation shall
certify a person to claim a credit under par. (a) 3. if all of the following apply:

SECTION 11. 71.47 (6) (e) of the statutes is renumbered 71.47 (6) (e) 1.

SECTION 12. 71.47 (6) (e) 2. of the statutes is created to read:

71.47 (6) (e) 2. No credit may be claimed under par. (a) 3. for taxable years
beginning after December 31, 2018. Credits under par. (a) 3. for taxable years that
begin béfore January 1, 2019, may be carried forward to taxable years that begin
after December 31, 2018.
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SECTION 13

SECTION 13. 238.17 (1) of the statutes is renumbered 238.17 (1) (a) and

amended to read: |

- 238.17 (1) (a) For Except as provided in par. (b), for taxable years beginning
after December 31, 2013, the corporation may certify a person to claim a tax credit
under s. 71.07 (9m), 71.28 (6), or 71.47 (6‘), if the corporation determines that the
person is conducting an eliéible activity under s. 71.07 (9m), 71.28 (6), or 71.47 (6).
No persbn' may claim a tax credit under s. 71.07 (9m), 71.28 (6), or 71.47 (6) without
first being certified undér this subsection.

SECTION 14. 238.17 (1) (b) of the statutes is created to read:

238.17 (1) (b) The cofporation may not certify a person to claim a tax credit
unders. 71.07 (9m) (a) 3., 71.28 (6) (a) 3.,0r 71.47 (6) (a) 3. for taxable years beginning
after December 31, 2018.V

SECTION 15. 238.17 (2) of the statutes is amended to read:

238.17 (2) Beginning July 1, 2018, and ending on June 30, 2019, the
corporation may not certify persons to claim more than a total of $3,500,000 in tax
credits for all projects undertaken én the same parcel. Beginning July 1, 2019, the
corporation may not certify persons to claim more than a total of $3,500,000 in tax
credits for any project, regardless of the number of parcels on which the project is
undertaken.

(END)



