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4 v d
Repeal secs. 71.05(8)(b)2. and (c) and 71.80(25)(b).

Amend sec. 71.05(8)(a) and (b) to read:

71 05 (8) LOSSES. (a)

Fhe-carry-back-of-lossestoreduce-income-of-prioryears-may-be
permitted-for2-taxable-years: There shall be added any amount deducted as a federal net
operating loss earry=back-er carry—over and there shall be subtracted for the first taxable year
for which the subtraction may be made any Wisconsin net operating loss earry=back-or
carry—forward allowable under par. (b) in an amount not in excess of the Wisconsin taxable

income computed before the deduction of the Wlsconsm net operating loss earry=back-or
carry—forward.

(b) 1. Except as prowded in's. 71.80 (25), a Wlsconsm net operating loss may be carried
‘ i ed forward against

Wisconsin taxable incomes of the next 20 taxable years |f the taxpayer was subject to taxation
under this chapter in the taxable year in which the loss was incurred, to the extent not offset
against other income of the year of loss and to the extent not offset against Wisconsin modified
taxable income of the-2-years-preceding-theloss-and-of-any year between the loss year and the
taxable year for which the loss carry—forward is claimed. In this paragraph, “Wisconsin modified
taxable income” means Wisconsin taxable income with the following exceptions: a net operating
loss deduction or offset for the loss year or any taxable year before-er-thereafter is not allowed,
the deduction for long—term capital gains under subs. (6) (b) 9. and 9m. and (25) is not allowed,
the amount deductible for losses from sales or exchanges of capital assets may not exceed the
amount includable in income for gains from sales or exchanges of capital assets and “Wisconsin
modified taxable income” may not be less than zero.
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AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

This bill repeals the provision under which an individual may carry back a net
operating loss to the two prior taxable years in order to reduce the amount of income
subject to tax in those years.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state fiscal estimate, which will be prlnted as
an appendix to this bill.

The people of the state of W'sconsm, represented in senate and assembly, do
enact as follows:

%SECTION 1. 71.05 (8) (a) of the statutes is amended to read:

71.05 (8) (a) The-carry back of lossestoreduce-income-of prior-years-may -be
permittedfor2taxableyears. There shall be added any amount deducted as a federal
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1 net operatingloss earry-backor carry-over and there shall be subtracted for the first

2 taxable year for which the subtraction may be made any Wisconsin net operatingloss
3 earry-back-or carry-forward allowable under par. (b) in an amount not in excess of
4 the Wisconsin taxable income computed before the deduction of the Wisconsin net
5 operating loss earry-back-or carry-forward.
{}, History: 1987 a. 312; 1987 a. 411 s5. 42, 43, 45,47 10 49, 51 10 53; 1989 a, 31,46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
. Q}é 403, 453; 1997 a. 27, 35, 39,237; 1999 a. 9, 32, 44, 54, 65, 167; 2001 a. 16, 104, 105, 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216, 254, 335, 361,
479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 205, 265, 269, 276, 295, 332, 344; 2011 a. 3, 5, 10, 32, 212, 232, 237; 2011 a. 260 ss. 80, 81; 2013 a. 19, 20, 128, 145; 2013 a. 166
@\5\ s. 76; 2013 a. 173, 227; 2015 a. 55, 60, 84, 195; 2015 a. 197 5. 51; 2015 a, 216, 312; 2017 a. 17, 58, 59, 197, 231, 368.
L \ XSECTION 2. 71.05 (8) (b) 1. of the statutes is amended to read:
Q@ @ 71.05 (8) (b)@g! Except as provided in s. 71.80 (25), a Wisconsin net operating
%@@
8 loss may be
N y
} 9 and-then carried forward against Wisconsin taxable incomes of the next 20 taxable
k 10 years, if the taxpayer was subject to taxation under this chapter in the taxable year
11 in which the loss was incurred, to the extent not offset against other income of the
12 year of loss and to the extent not offset against Wisconsin modified taxable income

13 ofthe 2 yearsprecedingthelossand of any year between the loss year and the taxable

14 year for which the loss carry-forward is claimed. In this paragraph, “Wisconsin
15 modified taxable income” means Wisconsin taxable income with the following
16 exceptions: a net operating loss deduction or offset for the loss year or any taxable

17 year before-or thereafter is not allowed, the deduction for long-term capital gains

18 under subs. (6) (b) 9. and 9m. and (25) isnot allowed, the amount deductible for losses

19 from sales or exchanges of capital assets may not exceed the amount includable in
20 income for gains from sales or exchanges of capital assets and “Wisconsin modified
21 taxable income” may not be less than zero.

History: 1987 a. 312; 1987 a. 411 ss. 42, 43, 45, 47 t0 49, 51 to 53; 1989 a, 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403,453;1997 a. 27, 35, 39,237; 1999 a. 9, 32, 44, 54, 65, 167, 2001 a. 16, 104, 105, 109; 2003 a, 85,99, 119, 135, 183,255, 289, 321, 326, 2005 a. 22, 25, 216, 254, 335, 361,
479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 205, 265, 269, 276, 295, 332, 344; 2011 . 3, 5, 10, 32, 212, 232, 237; 2011 a. 260 ss. 80, 81; 2013 a. 19, 20, 128, 145; 2013 a. 166

16: 2013 a. 173, 227; 2015 a. 55, 60, 84, 195; 2015 a. 197 5. 51; 2015 a. 216, 312; 2017 a. 17, 58, 59, 197, 231, 368.

*22 X" SECTION 3. 7 1.05 (8) (b) 2. of the statutes is repealed.

L 65 @Ch)IAN 9166 th)
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SECTION 4

1 -> < SgcTIoN 4. 71.05 (8) (c) of the statutes is repealed.

& SECTION 5. 71.80 (25) (b) of the statutes is repealed.

(END)
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AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

This bill repeals the provision under which an individual may carry back a net
operating loss to the two prior taxable years in order to reduce the amount of income
subject to tax in those years. :

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. ‘

The people of the state of Wisconsin, represenied in senate and assembly, do
enact as follows:

" SECTION 1. 71.05 (8) (a) of the statutes is amended to read:

Ve ;
71.05 (8) (a) Thecarry back of lossesto-reduce-inecome-of prior years-may be
permitted for2taxableyears. There shall be added any amountdeducted as a federal
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SEcTION 1

net operating loss earry-baekor carry-over and there shall be subtracted for the first
taxable year for which the subtraction may be made any Wisconsin net operatingloss
carry-backor carry-forward allowable under par. (b) in an amount not in excess of
the Wisconsin taxable income computed before the deduction of the Wisconsin net
operating loss earry-back-or carry-forward.

SECTION 2. 71.05 (8) (bg 1. of the statutes is renumbered 71.05 (8) (b) and
amended to read: |

V71.05 (8) (b) Except as provided in s. 71.80 (25), a Wisconsin net operating loss

may be

then carried forward against Wisconsin taxable incomes of the next 20 taxable years,

ifthe taXpayer was subject to taxation under this chapter in the taxable year in which

| the loss was incurred, to the extent not offset against other income of the year of loss

and to the extent not offset against Wisconsin modified taxable income ofthe 2years
preceding the loss-and of any year between the loss year and the taxable year for
which the loss carry-forward is claimed. In this paragraph, “Wisconsin modified
taxable income” means Wisconsin taxable income with the following exceptions: a
net operating loss deduction or offset for the loss year or any taxable year before-or
thereafter is not allowed, the deduction for long-term capital gains under subs. (6)
(b) 9. and 9m. and (25) is not allowed, the amount deductible for losses from sales or

exchanges of capital assets may not exceed the amount includable in income for gains

. from sales or exchanges of capital assets and “Wisconsin modified taxable income”

may not be less than zero.
v

SECTION 3. 71.05 (8) (b) 2. of the statutes is repealed.

v

SECTION 4. 71.05 (8) (c) of the statutes is repealed.
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SECTION 5

SEcTION 5. 71.80 (2%3 (a) of the statutes is renumbered 71.80 (25), and 71.80
(25) (title), as renumbered, is amended to read:

71.80 (25) (title) NET OPERATING AND BUSINESS LOSS CARRY-FORWARD AND
CARRY-BACK. |

SECTION 6. 71.80 (25) (b) of the statutes is repealed.

(END)
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SEcTION 9337. Initial applicability; Revenue.
| v v
(1) NET OPERATING LOSSES. The treatment of s8,71.05 (8) (a), (b) 2., and (¢) and
v : s
/
71.80 (25) (b) and the renumbering and amendment of ss. 71.05 (8) (b) 1. and 71.80

(25) (a) first apply to taxable years beginning after December 31, 2018.
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION
INCOME TAXATION

1. Repeal of net operating loss carryback

This bill repeals the provision under which an individual may carry back a net
operating loss to the two prior taxable years in order to reduce the amount of income
subject to tax in those years.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconbsin, represented in senate and assembly, do
enact as follows: '

SEcTiON 1. 71.05 (8) (a) of the statutes is amended to read:
71.05 (8) (a)

permitted for 2 taxableyears. There shall be added any amount deducted as a federal
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SECTION 1

net operating loss earey-baekor carry-over and there shall be subtracted for the first
taxable year for which the subtraction may be made any Wisconsin net operatingloss
earry-baekor carry-forward allowable under par. (b) in an amount not in excess of
the Wisconsin taxable income computed before the deduction of the Wisconsin net
operating loss earey-baek-or carry-forward.

SECTION 2. 71.05 (8) (b) 1. of the statutes is renumbered 71.05 (8) (b) and
amended to read:

71.05 (8) (b) Except as provided in s. 71.80 (25), a Wisconsin net operating loss

may be ea
then carried forward against Wisconsin taxable incomes of the next 20 taxable years,

if the taxpayer was subject to taxation under this chapter in the taxable year in which

the loss was incurred, to the extent not offset against other income of the year of loss

and to the extent not offset against Wisconsin modified taxable income efthe-2years

preceding theloss-and of any year between the loss year and the taxable year for

which the loss carry-forward is claimed. In this paragraph, “Wisconsin modified

taxable income” means Wisconsin taxable income with the following exceptions: a

net operating loss deduction or offsét for the loss year or any taxable year before-or

thereafter is not allowed, the deduction for long-term capital gains under subs. (6)"
(b) 9. and 9m. and (25) is not allowed, the amount deductible for losses from sales or

exchahges of capital assets may not exceed the amount includable in income for gaing

from sales or exchanges of capital assets and “Wisconsin modified taxable income”

may not be less than zero.

SEcTION 3. 71.05 (8) (b) 2. of the statutes is repealed.

SECTION 4. 71.05 (8) (c) of the statutes is repealed.
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SECTION 5. 71.80 (25) (a) of the statutes is renumbered 71.80 (25), and 71.80’
(25) (title), as renumbered, is amended to read:

71.80 (25) (title) NET OPERATING AND BUSINESS LOSS CARRY-FORWARD AND
CARRY-BACK. |

SECTION 6. 71.80 (25) (b) of the statutes is repealed.

SEcTION 9337. Initial applicability; Revenue.

(1) NET OPERATING LOSSES. The treatment of ss. 71.05 (8) (a), (b) 2., and (c) and
71.80 (25) (b) and the renumbering and vamendment of ss. 71.05 (8) (b) 1. and 71.80
(25) (a) first apply to taxable years beginning after December 31, 2018.

(END)



