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February 8, 2019 - Introduced by Representatives NEYLON, C. TAYLOR, STEFFEN,
ZAMARRIPA, ANDERSON,/BROOKS, DOYLE, FIELDS, GUNDRUM, HEBL, HORLACHER,
KoLsTE, KUGLITSCH,/OHNSTAD, QUINN, RIEMER, SARGENT, SHANKLAND, SINICKI,
SKOWRONSKI, SPRHTZER, TAUCHEN, THIESFELDT, TITTL, VRUWINK, ZIMMERMAN,
SUBECK and NEUBAUER, cosponsored by Senators FEYEN, BEWLEY, CARPENTER,
CowLES, DARIANG, ERPENBACH, JACQUE, JOHNSON, LLARSON, MARKLEIN, OLSEN,
RINGHAND, RISSER, SCHACHTNER, SMITH, WANGGAARD and WiIRcH. Referred to
Committeé on Federalism and Interstate Relations.

2019 ASSEMELY"”BILL 10, )03/ Qi

1 AN ACT 2o create 71.01 (8)), 71.05 (6) (a) 29., 71.21 (7), T1.26 (3) (e) 4., 71.34 (1K)

2 (0) and 71.45 (2) (a) 20. of the statutes; relatingmfd: eliminating deductions for

3 moving expenses for businesses that move out of the state or out of the United
4 Y ()
W j 144
—
S
- o n h
Wan VO ‘/ \%TM Analysis by the Legislative Reference Bureau
o - KOS oW j Under current law, a business may deduct from its income or franchise tax

/liability all expenses that the business paid to move its operations from one location
" to another, including expenses paid to relocate outside the state. Under this bill, a
business may not deduct expenses paid to move outside the state or outside the
United States.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

5 SEcTION 1. 71.01 (8)) of the statutes is created to read:
6 71.01 (8j) For purposes of ss. 71.05 (6) (a) 29., 71.21 (7), 71.26 (3) (e) 4., 71.34

7 (1k) (0), and 71.45 (2) (a) 20., “moving expenses” means all of the following:
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ASSEMBLY BILL 10 SECTION 1

(a) Vehicle rentals.

(b) Storage rentals.

(c) Moving company expenses for packing, unpacking, and transportation.

(d) Consulﬁng fees and surveys. |

(e) Brokerage commissions or fees.

() Architecture, design, and remodeling expenses.

(g) Expenses paid or incurred to sell property in this state.

(h) Loss on the sale of property in this state.

(1) Lease cancellation fees.

() Expenses paid or incurred for professional services, including legal services.

(k) Utility fees.

(L) Employee wages.

(m) Reimbursement of an employee’s expenses.

(n) The cost of meals, lodging, and fuel.

(o) Mileage deductions for vehicle use.

SECTION 2. 71.05 (6) (a) 29. of the statutes is created to read:

71.05 (6) (a) 29. The amount deducted under the Internal Revenue Code as
moving expenses, as defined in s. 71.01 (8j), paid or incurred during the taxable year
to move the taxpayer’s business operation, in whole or in part, to a location outside
the state or outside the United States.

SECTION 3. 71.21 (7) of the statutesvis created to read:

71.21 (7) A deduction under the Internal Revenue Code for moving expenses,
as defined in s. 71.01 (8j), paid or incurred during the taxable year to move the
taxpayer’s business operation, in whole or in part, to a location outside the state or

outside the United States is not allowed.
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SECTION 4. 71.26 (3) (e) 4. of the statutes is created to read:

71.26 (3) (e) 4. So that moving expenses, as defined in s. 71.01 (8j), paid or
incurred during the taxable year to move the taxpayer’s business operation, in whole
or in part, to a location outside the state or outside the United States may not be
deducted as provided under the Internal Revenue Code.

SECTION 5. 71.34 (1k) (o) of the statutes is created to read:

71.34 (1k) (o) An addition shall be made for any amount deducted under the
Internal Revenue Code as moving expenses, as defined in s. 71.01 (8j), paid or
incurred during the taxable year to move the taxpayer’s business operation, in whole
or in part, to a location dutside the state or outside the Unite/d States.

SECTION 6. 71.45 (2) (a) 20. of the statutes is created to read:

71.45 (2) (a) 20. By adding to federal taxable income any amount deducted
under the Internal Revenue Code as moving expenses, as defined in s. 71.01 (§)), paid
or incurred during the taxable year to move the taxpayer’s business operation, in

whole or in part, to a location outside the state or outside the United States.

Tyl . oy ’ ) W\_\ e
SEcTION 7. Initial applicability. : -

(1) This act first applies to taxable years beginning on January 1, 2019.

}

(END) e, S




= W N

2019-2020 DRAFTING INSERT LRB-1929/?ins
FROM THE JK:... 0\""\,\/\
LEGISLATIVE REFERENCE BUREAU

Insert 3 - 17

/
SEcTION 9337. Initial applicability; Revenue.

/
/
(1) MOVING EXPENSES DEDUCTION. The treatment of ss. 71.01 (8j), 71.05 (6) (a)
s 7 s -~
29.,71.21(7),71.26 (3) (e) 4.,71.34 (1k) (0), and 71.45 (2) (a) 20. first applies to taxable

years beginning on January 1, 2019.
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DOA.......Quinn, BB0322 - Deduction for expenses for moving out-of-state
or out of the U.S.

FoR 2019-2021 BUDGET -- NOoT READY FOR INTRODUCTION
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1 AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau

TAXATION
y’ra\! { yg X pensed )4 INCOME TAXATION
nder current law;a business may deduct from its income or franchise tax

liability all expenses that the business paid to move its operations from one location
to another, including expenses paid to relocate outside the state. Under this bill, a
business may not deduct expenses paid to move outside the state or outside the
United States.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

2 SEcTION 1. 71.01 (8j) of the statutes is created to read:
230 .
3 71.01 (8j) For purposes of ss. 71.05 (6) (a) 1.21 (7),71.26 (3) (e) 4., 71.34

4 (1k) (o), and 71.45 (2) (a) 20., “moving expenses” means all of the following:_



2019 - 2020 Legislature ‘ @ LRB-1929/P1
JK:amn&wlj

SECTION 1

1 (a) Vehicle rentals.

2 (b) Storage rentals.
3 (¢) Moving company expenses for packing, unpackiﬁg, and transportation.
4 (d) Consulting fees and surveys.
5 (e) Brokerage commissions or fees.
6 (f) Architecture, design, and remodeling expenses.
7 (g) Expenses paid or incurred to sell property in this state.
8 (h) Loss on the sale of property in this state. |
9 (i) Lease cancellation fees.r
10 - () Expenses paid or incurred for professional services, includinglegal services.
11 (k) Utility fees.
12 - (L) Employee wages.
13 | (m) Reimbursement of an employee’s expenses.
14 (n) The cost of meals, lodging, and fuel.
15 (o) Mileage deductions for Z;e)hlcle use. JC;(S)
16/) SECTION 2. 71.05 (6) (a)@2§3§ the statutes 1::;ated to read:

, S

71.05 (6) (aq??f The,ﬁamoimt deducted under the Internal Revenue Code as
18 moving expenses, as definedin’s. 71.01 (8j), paid or incurred during the taxable year
19 to move the t‘axpayerfs business operation, in whole or in part, to a location outside

the state or outside the United States.

SEcTION 3. 71.21 (7) of the statutes is created to read:

71.21 (7) A deduction under the Internal Revenue Code for moving expenses,
as defined in s. 71.01 (8;j), paid or incurred during the taxable year to move the
taxpayer’s business operation, in whole or‘ in part, to a lbcation outside the state or

outside the United States is not allowed.
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\_ SECTION 4

SECTION 4. 71.26 (3) (e) 4. of the statutes is created to read:

71.26 (3) (e) 4. So that moving expenses, as defined in s. 71.01 (8j), paid or
incurred during the taxable year to move the taxpayer’s business operation, in whole
or in part, to a location outside the state or outside the United States may not be
deducted as provided under the Internal Revenue Code.

SEcTION 5. 71.34 (1k) (0) of the statutes is created to read:

71.34 (1k) (0) An addition shall be made for any amount deducted under the
Internal Revenue Code as moving expenses, as defined in s. 71.01 (8j), paid or
incurred during the taxable year to move the taxpayer’s business operation, in whole
or in part, to a location outside the state or outside the United States.

SECTION 6. 71.45 (2) (a) 20. of the statutes is created to read:

71.45 (2) (a) 20. By adding to federal taxable income any amount deducted
under the Internal Revenue Code as moving expenses, as defined in s. 71.01 (8;), paid
or incurred during the taxable year to move the taxpayer’s business operation, in
whole or in part, to a location outside the state or outside the United States.

SECTION 9337. Initial applicability; Revenue.

(1) MoVING EXPENSES DEDUCTION. The treatment of ss. 71.01 (8j), 71.05 (6) (a)
29.)71.21(7),71.26 (3) (e) 4.,71.34(1k) (0), and 71.45 (2) (a) 20. first applies to taxable
years beginning on J anuary 1, 2019.

(END)
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#++NOTE: This is reconciled s.71.05 (6) (a) 30. This SECTION has been affected by
drafts with the following LRB numbers: -1929/P1 and -1898/P3.
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This draft reconciles LRB-1898/P3 and LRB-1929/P1. Both of these drafts should
continue to appear in the compiled bill 0

Joseph T. Kreye

Legal Services Manager

(608) 504-5857
joseph.kreye@legis.wisconsin.gov
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February 21, 2019

This dfaft reconciles LRB-1898/P3 and LRB-1929/P1. Both of these drafts should
continue to appear in the compiled bill.

Joseph T. Kreye

Legal Services Manager
(608) 504-5857

joseph.kreye@legis.wisconsin.gov
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DOA.......Quinn, BB0322 - Deduction for expenses for moving out-of-state
or out of the U.S.

FOR 2019-2021 BUDGET -- NoT READY FOR INTRODUCTION

1 AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION
INCOME TAXATION
1. Moving expense deduction _

Under current law, a business may deduct from its income or franchise tax
liability all expenses that the business paid to move its operations from one location
to another, including expenses paid to relocate outside the state. Under this bill, a
business may not deduct expenses paid to move outside the state or outside the
United States.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

2 SEcTioN 1. 71.01 (8j) of the statutes is created to read:
3 71.01 (8j) For purposes of ss. 71.05 (6) (a) 30., 71.21 (7), 71.26 (3) (e) 4., 71.34

4 (1k) (o), and 71 45 (2) (a) 20., movmg expenses means’ all of the following:
————

'Q/W/V\!M/j AN er\ﬂM() 4’% A " ~ VVL&
<W fm/\ @/ e LA, M 40&/’* C;L
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SECTION 1

(a) Vehicle rentals.

(b) Storage rentals.

(¢) Moving company expenses for packing, unpacking, and transportation.

(d) Consulting fees and surveys.

(e) Brokerage commissions or fees.

(0 Architecture, design, and remodeling expenses.

() Expenses paid or incurred to sell property in this state.

(h) Loss on the sale of property in this state.

(1) Lease cancellation fees.

(j) Expenses paid or incurred for professional services, including legal services.

(k) Utility fees.

(L) Employee wages.

(m) Reimbursement of an employee’s expenses.

(n) The cost of meals, lodging, and fuel. M@N;/z’/v”

(o) Mileage deductions for vehicle use """""

SEcCTION 2. 71.05 (6) (a) 30. ?f/t}ié/‘/‘sr;atutes is created to read:

71.05 (6) (a) 30. The am ’6ant deducted under the Internal Revenue Code as

moving expenses, as def?ed in s. 71.01 (8j), paid or incurred during the taxable year
to move the taxpayer’s A{ usiness operation, in whole or in part, to a location outside

the state g outside the United States.

#x+NOTE: This is reconeiled s. 71.05 (6) (a) 30. This section has been affected by
drafts with the following LRB numbers: -1929/p1 and -1898/p3.

SEcTION 3. 71.21 (7) of the statutes is created to read:

71.21 (7) A deduction under the Internal Revenue Code for moving expenses,

as defined in s. 71.01 (§j), paid or incurred during the taxable year to move the
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taxpayer’s business operation, in whole or in part, to a locatlon ?ut51de the state or |
~_
outside the United States is not allowed. \\

o U o

71.26 (3) (e) 4. So that moving expenses,/as defined in s. 71.01 (8j), paid or

‘incurred during the taxable year to move the taxpayer’s business operation, in whole

or in part, to a location outside the state or dutside the United States may not be
deducted as provided under the Internal Revenue Code.

SEC’i‘ION 5. 71.34 (1k) (o) of the statutes is created to read:

71.34 (1k) (0) An addition shall be made for any amount deducted under the

Internal Revenue Code as moving expenses, as defined in s. 71.01 (83) pald or

incurred during the taxable year to move the taxpayer @ operation, in Whole

MM

or in part, to a location outside the state or joutside the United States.
SECTION 6. 71.45 (2) (a) 20. of the statutes is created to read:
71.45 (2) (a) 20. By adding to federal taxable income any amount deducted

under the Internal Revenue Code as moving expenses, as defined in 5. 71.01 (8j), paid

{

Whnzonain | ?/

SECTION 4. 71.26 (3) (e) 4. of the statutes is created to read: \

,,,f

/
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\N or incurred during the taxable year to move the taxpayer S/(siness operation, in

I

whole or in part, to a location outside the state or/outside the United States.
SEcTION 9337. Initial applicability; Revenue.
(1) MOVING EXPENSES DEDUCTION. The treatment of ss. 7 1.01 (8j), 71.05 (6) (a)

30.,71.21(7),71.26 (3) (e)4.,71.34 (1k) (0), and 71.45 (2) (a) 20. first applies to taxable

years beginning on January 1, 2019.

(END)
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DOA.......Quinn, BB0322 - Deduction for expenses for moving out-of-state

or out of the U.S.

FoOR 2019-2021 BUDGET -- NOoT READY FOR INTRODUCTION

AN AcCrT .. relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION
INCOME TAXATION

1. Moving expense deduction

Under current law, a business may deduct from its income or franchise tax
liability all expenses that the business paid to move its operations from.one location
to another, including expenses paid to relocate outside the state. Under this bill, a
business may not deduct expenses paid to move outside the state or outside the
United States.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.01 (8j) of the statutes is created to read:
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SEcTION 1

+ 71.01 (8j) For purposes of ss. 71.05 (6) (a) 30., 71.21 (7), 71.26 (3) (e) 4., 71.34
(1k) (o), and 71.45 (2) (a) 20., “moving expenses” means expenses incurred to move
the operation of a business, including all of the following:

(a) Vehicle rentals.

(b) Storage rentals.

 (¢) Moving company expenses for packing, unpacking, and transportation.

(d) Consultihg fees and surveys.

(e) Brokerage commissions or fees.

) Architectufe, design, and remodeling expenses.

(g) Expenses paid or incurred to sell property in this state.

(h) Loss on the sale of property in this state.

(i) Lease cancellation fees.

() Expenses paid or incurred for professional services, including legal services.

(k) Utility fees.

(L) Employee wages.

(m) Reimbursement of an employee’s expenses.

(n) The cost of meals, lodging, and fuel.

(o) Mileage deductions for vehicle use.

SECTION 2. 71.05 (6) (a) 30. of the statutes is created to read:

71.05 (6) (a) 30. The amount deducted under the Internal Revenue Code as
moving expenses, as defined in s. 71.01 (8j), paid or incurred during the taxable year.
tomove the taxpayer’s Wisconsin business operation, in Whole orin part, to alocation
outside the state or to move the taxpayer’s business operation outside the United

States.



10
11
12
13
14
15
16
17
18
19
20
21

22

2019 - 2020 Legislature -3 - J%Rféi?gﬁégz

SECTION 2

=++NOTE: This is reconciled s. 71.05 (6) (a) 30. This section has been affected by
drafts with the following LRB numbers: ~-1929/p1 and -1898/p3.

SECTION 3. 71.21 (7) of the statutes is created to read:

71.21 (7) A deduction under the Internal Revenue Code for moving expénses,
as defined in s. 71.01 (8j), paid or incurred during the taxable year to move the
taxpayer’s Wisconsin business operation, in whole or in part, to alocation outside the
state or to move the taxpayer’s business operation outside the United States is not
allowed.

SECTION 4. 71.26 (3) (e) 4. of the statutes is created to read:

71.26 (3) (e) 4. So that moving expenses, as defined in s. 71.01 (8j), paid or
incurred during the taxable year to move the taxpayer’s Wisconsin business
operation, in whole or in part, to a location outside the state or to move the taxpayer’s
business operation outside the United States may not be deducted as provided under
the Internal Revenue Code.

SECTION 5. 71.34 (1k) (o) of the statutes is created to read: |

71.34 (1Kk) (0) An addition shall be made for any amount deducted under the
Internal Revenue Code as moving expenses, as defined in s. 71.01 (8j), paid or
incurred during the taxable year to move the taxpayer’s Wisconsin business
operation, in whole or in part, to a location outside the state or to move the taxpayer’s
business 6peration outside the United States.

SECTION 6. 71.45 (2) (a) 20. of the statutes is created to read:

71.45 (2) (a) 20. By adding to federal taxable income any amount deducted
under the Internal Revenue Code as moving expenses, asdefined in s. 71.01 (8)), paid

or incurred during the taxable year to move the taxpayer’s Wisconsin business
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SECTION 6
operation, in whole or in part, to a location outside the state or to move the taxpayer’s
business operation outside the United States.

SEcTION 9337. Initial applicability; Revenue.

(1) MOVING EXPENSES DEDUCTION. The treatment of ss. 71.01 (8j), 71.05 (6) (a)
30.,71.21(7),71.26 (3) (e) 4., 71.34 (1k) (0),and 71.45 (2) (a) 20. first‘applies to taxable
years beginning on January 1, 2019.

(END)



