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Fiscal Estimate Narratives
DOR 3/30/2020

LRB Number 19-5809/1 Introduction Number AB-1020 Estimate Type  Original

Description
income tax deduction for flood insurance premiums

Assumptions Used in Arriving at Fiscal Estimate

This bill allows an individual, when computing state income tax liability, to deduct the premiums paid for flood
insurance coverage on his or her owner-occupied primary residence. The insurance must be purchased under
the National Flood Insurance Program or as private flood insurance that meets the qualifications under that
program.

FEMA data on the National Flood Insurance Program shows that in 2019 there were 13,264 Wisconsin policies
covering $2.7 billion in property and with premiums of $12.6 million. Applying a marginal tax rate for property
owners of 5.8% suggests that a $12.6 million aggregate deduction would reduce revenue by $730,000.
Qualifying private flood insurance premiums increase the total deduction by about 5%. However, excluding
business and other non-residential property decreases the total deduction by about 5%. As such, the deduction is
expected to reduce general purpose revenue by about $730,000 annually, beginning in fiscal year 2021.

Costs to administer this bill are minimal and can be absorbed by the Department.

Long-Range Fiscal Implications
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LRB Number 19-5809/1

Introduction Number

AB-1020

Description

income tax deduction for flood insurance premiums

annualized fiscal effect):
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NET CHANGE IN REVENUE $-730,000 $
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