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Fiscal Estimate Narratives
DOR 6/14/2019

LRB Number 19-3003/M1 introduction Number AB-0295 Estimate Type  Original

Description
increasing the homestead tax credit maximum income

Assumptions Used in Arriving at Fiscal Estimate

Current law allows low-income individuals age 62 or over, with a disability, or with earned income to claim a
homestead credit to reduce their property tax burdens. The credit is equal to 80% of the lesser of the claimant's
property taxes or $1,460. The credit begins phasing out at income levels exceeding $8,060 and no credit is

allowed for income above $24,680. Under this bill, the $24,680 threshold is increased to $30,000 for claims filed
in 2020 and thereafter.

Based on a simulation using 2017 credit claims, DOR expects the bill to increase the cost of the credit by
approximately $37.6 million annually beginning in fiscal year 2020.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect

Original ] Updated

Corrected

Supplemental

LRB Number 19-3003/1

Introduction Number

AB-0295

Description

increasing the homestead tax credit maximum income

annualized fiscal effect):

l. One-time Costs or Revenue impacts for State and/or Local Government (do not include in

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costsl

Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

(FTE Position Changes)

State Operations - Other Costs

Local Assistance

Aids to Individuals or Organizations

37,600,000

TOTAL State Costs by Category

$37,600,000

B. State Costs by Source of Funds

GPR

37,600,000

FED

PRO/PRS

SEG/SEG-S

lll. State Revenues - Compilete this only when proposal will increase or decrease state revenues
(e.g., tax increase, decrease in license fee, ets.)

Increased Rev

Decreased Rev

GPR Taxes $ $

GPR Earned

FED

PRO/PRS

SEG/SEG-S

[TOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT
State Local

NET CHANGE IN COSTS $37,600,000 $
NET CHANGE IN REVENUE $ $
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