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Fiscal Estimate Narratives
DOT 8/9/2019

LRB Number 19-2381/1 Introduction Number SB-278 Estimate Type  Original

Description
a fixed-price variable-scope contract for local bridge construction and maintenance

Assumptions Used in Arriving at Fiscal Estimate

The bill does not provide sufficient information to determine the full administrative impact of the proposal. The bill
does not specify a funding source for the contract, which is equivalent to approximately 3.5 times the annual
funding allocated to the Local Bridge Improvement Assistance Program. It is not clear if the bill is intended to
replace the contracting methods for projects already approved in existing programs or additional projects that are
not currently funded by the department. If the bill is intended to capture existing projects, no maintenance
projects would be included. If the bill is intended to fund new projects, the department must collect and develop
projects in coordination with local governments prior to the initial solicitation. It is unclear whether this process
can be completed prior to the deadline specified in the bill. If the bill encompasses existing projects using federal
funding in the Local Bridge Improvement Assistance Program, the department may need to seek FHWA approval
to utilize the proposed contracting method.

The fiscal effect of the bill is indeterminate. The department will incur indeterminate administrative costs to
develop the proposal, complete the process of awarding the contract and report the results as required by the bill.
If the bill is intended to replace the contracting method for existing projects, the administrative costs could be
partially offset as they would be replacing other planned project administrative activities. If the proposal is
intended to fund additional projects that would require department oversight, it is likely that the cost of this
oversight would be millions of dollars. To illustrate this point, the current Local Bridge Improvement Assistance
Program administers $42.8 million in state and federal funds per year, and SFY 2019 WisDOT project oversight
and administration is currently estimated at $1.0 million. The bill does not provide any funding for department
oversight of the projects, and the department would not be able to charge oversight to the awarded contract.

Long-Range Fiscal Implications




