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Fiscal Estimate Narratives
DOR 1/8/2020

LRB Number 19-5052/1 Introduction Number SB-646 Estimate Type  Original

Description

expanding applicability of the room tax, making substantive and technical changes to the local room tax, and
providing a penalty

Assumptions Used in Arriving at Fiscal Estimate

The bill expands the applicability of the room tax, makes a number of substantive and technical changes fo the
local room tax in the areas of collections, audits, and the exchange of information between local governments
and the Department of Revenue, establishes a common tax base between the sales tax and the room tax, and
authorizes a municipality (city, village, or town) to impose a forfeiture of up to $500 per day on a marketplace
provider (a person who facilitates a retail sale by a seller by listing or advertising, to the extent that the
marketplace provider facilitates the sale or furnishing of rooms, lodging or other accommodations to transients)
that does not timely file a required room tax return to the municipality or pay the required tax. The maximum
forfeiture that may be imposed for any year is $45,000, and a forfeiture that is imposed may be appealed to the
municipality which imposed it. The municipality may waive the forfeiture.

2019 Wisconsin Act 10 clarified that a marketplace provider is required to collect and remit sales tax and room
taxes, on the entire amount charged to the purchaser. The bill does not impose a new tax, rather it provides
enforcement enhancements for municipalities. As a result, municipalities might see a small revenue increase
based on the amount of forfeiture imposed on a marketplace provider. There is no expected change in state and
local sales tax collections as a result of the bill. Local room taxes may increase to the extent the additional
enforcement mechanisms yield additional compliance.

ADMINISTRATIVE COSTS

The department estimates one-time administrative costs of $10,500 for updating the state property record
systems.

Municipalities may incur a small cost in order to complete the work required for the county tax roll, however these
costs may be reduced or eliminated by applying for funds available through a grant program.

Long-Range Fiscal Implications
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expanding applicability of the room tax, making substantive and technical changes to the local room tax,

annualized fiscal effect):

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

One-time cost of $10,500 to update state property record system
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