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Fiscal Estimate Narratives
DOR 12/10/2021

LRB Number 21-5060/1 {Introduction Number AB-0736 7 Estimate Type  Original
Description ' ‘
a property tax exemption for a cornmunity health center

Assumptions Used in Arriving at Fiscal Estimate

The bill creates a property tax exemption for a community health center that 1) receives federal grants to provide health
services to vulnerable populations, 2) is a nonprofit organization exempt from federal income taxes, and 3) annually treats at
least 30,000 patients at all its locations combined. Leasing or subleasing the property to a nonprofit organization, government
entity, or similar organization or entity, regardless of the use of leasehold income, does not render the property taxable. The
property tax exemption first applies to property tax assessments as of January 1, 2021, and the owner may claim the exemption
for the assessments as of January 1, 2021, or January 1, 2022, or both if the owner files the exemption form no later than 30
days after the effective date of this subsection.

The department does not have sufficient data to determine what community health care centers may qualify for the exemption
statewide. Under the bill, an indeterminate property tax shift would occur from qualifying community health centers to other
taxable property beginning in 2022-23. The bill allows community health center to claim the exemption for 2021, and local taxing
jurisdictions would have to refund an indeterminate amount of 2021-22 property taxes since the 2021 tax assessments and
2022 budgets are complete.

The Sixteenth Street Community Healthcare Center could qualify for the bill's property tax exemption in the City of Milwaukee
resulting in a property tax shift of $30,600 based on 2020 tax bills. The Department of Health Services has a listing of other
federally qualified community health centers, but some may not meet all the property tax exemption qualifications.

The department does not have any administrative costs.

Long-Range Fiscal Implications



