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Fiscal Estimate Narratives
DOT 11/18/2021

LRB Number 21-4186/1 Introduction Number SB-658 Estimate Type  Original

Description
motor vehicle dealer and wholesaler facilities and licensure requirements, certain registration plates issued to
motor ygh'!cle dealers, distributors, or manufacturers, and creating Aand modifying administrative rules

Assumptions Used in Arriving at Fiscal Estimate

This bill would change the requirements for wholesaler dealer licensing by altering requirements for dealer
facilities, record keeping, and hours open to the public. As of October 28, 2021, there are 1,241 wholesale
dealers who share 4 buildings. Under the proposed bill, all but 20 would have to relocate to other locations
within 6 months or their license could be denied or suspended until they expire, go out of business, or comply.

The Department receives $40 for the 2-year wholesaler license and $150 for dealer plates from each
wholesaler upon renewal. This revenue is deposited into the Transportation Fund. If the bill became law, it
could result in fewer wholesaler licenses being issued by the Department. Below reflects the estimated fiscal
impact to the Department biennially if a percentage of the licensed wholesalers left the market:

1,241 wholesale dealers x 20% x $190 = $47,158.00 (biennially)

1,241 wholesale dealers x 50% x $190 = $117,895.00 (biennially)

Long-Range Fiscal Implications .

This bill could have a wide-ranging effect resulting in an estimated revenue reduction of $23,579 to $58,948
annually for 1-3 years as the market adjusts to the new standards.
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administrative rules

motor vehicle dealer and wholesaler facilities and licensure requirements, certain registration plates
issued to motor vehicle dealers, distributors, or manufacturers, and creating and modifying
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