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Fiscal Estimate Narratives
DOR 2/15/2023

LRB Number 23-1346/1 Introduction Number AB-0039 |Estimate Type  Original

Description
changes to the low-income housing tax credit

Assumptions Used in Arriving at Fiscal Estimate

The bill makes changes to the low-income housing credit by expanding the annual limit WHEDA may
certify credits under the program to $100 million from $42 million and allows those credits to be carried
back to the previous tax year to offset net tax. The bill also instructs WHEDA to ensure that at least 35%
of certified credits are for housing projects in rural areas. Additionally, the bill allows insurance companies
to use the credit to offset insurance premium fees.

Fiscal Estimate

The fiscal impact of the bill is unknown, but could be as high as $58 million annually if all credits are
certified and claimed. To the extent that WHEDA allocated fewer credits, the fiscal impact will be
commensurately lower. Moreover, because the credit can be used to offset insurance premium fees, the
fiscal effect may be a mix between reductions in those fees and reductions to corporate and franchise
taxes.

Because this bill reduces tax revenue, it may impact the state's maintenance of effort requirement under

the American Rescue Plan Act. The Dept of Administration should review this bill for this specific purpose
to provide further clarity on the matter.

Long-Range Fiscal Implications
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annualized fiscal effect):

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costs

Decreased Costs

A. State Costs by Category
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B. State Costs by Source of Funds
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