Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2023 Session

Original D Updated D Corrected D Supplemental
LRB Number 23-4621/1 Introduction Number SB-0585
Description

various changes to the business development tax credit
Fiscal Effect

State:
DNO State Fiscal Effect

D Indeterminate

Increase Existing Increase Existin : )
Appropriations D Revenues g Increase pqsts - May be possible to
[[J Decrease Existing [[] Decrease Existing absorb within agency's budet
Appropriations Revenues O Yes &INo
Dl Create New Appropriations D Decrease Costs
Local:
D No Local Government Costs .
[T indeterminate 5.Types of Local Government
1.@ Increase Costs 3.Dlncrease Revenue Uﬁ?Aﬁeaed DV'“ DC't'
D Permissive E}] Mandatory D Permissive|L_|Mandatory Doown? D Olthage Hes
2, D Decrease Costs 4, D Decrease Revenue ounties ors
o o School WTCS
DPermlssweDMandatory DPermlssweDMandatory Districts Districts
Fund Sources Affected Affected Ch. 20 Appropriations

GPR [ Fep [OrPro [Orrs [ SsEG SEGS

Agency/Prepared By Authorized Signature Date

DOR/ Zach Petersen (608) 267-2428 Michael Oakleaf (608) 261-5173 11/3/2023




Fiscal Estimate Narratives
DOR 11/3/2023

LRB Number 23-4621/1 Introduction Number SB-0585 Estimate Type  Original

Description
various changes to the business development tax credit -

Assumptions Used in Arriving at Fiscal Estimate

The bill makes several changes to the business development tax credit. A business is eligible to receive the
credit if they create jobs or retain existing jobs and make a capital investment in their Wisconsin business.
Awards for capital expenditures are increased to 10 percent of the investment from 3 percent for personal
property and 5 percent for real property. The bill also allows taxpayer to claim the tax credit of up to 15 percent
of their investment in workforce housing and 15 percent of their investment in establishing a child care program

for eligible employees.

Fiscal Estimate

Because the bill does not change the statutory limits on the amount of the credit that can be allocated by
WEDC, the bill will not affect state expenditures.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect
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various changes to the business development tax credit

annualized fiscal effect):

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

The bill will have a one-time cost of $8,000 for programming and updating tax forms.

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:
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B. State Costs by Source of Funds
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lil. State Revenues - Complete this only when proposal will increase or decrease state revenues
(e.g., tax increase, decrease in license fee, ets.

Increased Rev

Decreased Rev

GPR Taxes $ $
GPR Earned
FED
PRO/PRS
SEG/SEG-S
TOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $See Text $
NET CHANGE IN REVENUE $ $
Agency/Prepared By K Authorized Signature Date
DOR/ Zach Petersen (608) 267-2428 Michael Oakleaf (608) 261-5173 11/3/2023




