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Fiscal Estimate Narratives
DOR 1/4/2024

LRB Number 23-5272/1 Introduction Number  SB-0818 Estimate Type  Original

Description

replacing the expenditure restraint incentive program with a municipality payment program and making an
/appropriation

Assumptions Used in Arriving at Fiscal Estimate

The bill ends payment to qualifying municipalities for the expenditure restraint incentive program (ERIP) in
2023, and it creates the municipality payment program beginning in 2024. Under the municipality payment
program, a municipality qualifies based on receiving an expenditure restraint incentive payment in 2021, 2022,
and 2023. Under the bill, a municipalities payment is equal to the highest expenditure restraint incentive
program payment received during the period from 2021 through 2023.

Under the bill, based on the highest ERIP payments for the period of 2021 through 2023, payments for the
municipal payment program are estimated at $65.50 million, a $7.35 million increase over the $58.15 million in
ERIP payments. 420 municipalities would receive a payment under the municipal payment program, with a
median payment of $24,400. The median payment for the top ten recipients would be $2.11 million.

The department has $42,600 in one-time administrative costs for computer programming changes.

Long-Range Fiscal Implications
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