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Assumptions Used in Arriving at Fiscal Estimate

Under current law, the angel investment tax credit offsets the individual income tax and equals 25 percent of
the claimant's eligible investment in a qualified new business venture that is certified by the Wisconsin
Economic Development Corporation. The credit is part of the early stage business investment program, along
with the early stage seed investment tax credit.

Under the bill, a person eligible to claim the angel investment tax credit may sell or otherwise transfer the credit
to another person who is subject to Wisconsin individual income tax if the person notifies WEDC and the
Department of Revenue of the transfer and submits a copy of the transfer documents. The bill provides that, as
with the early stage seed investment tax credit under current law, a person may not sell or otherwise transfer a
credit more than once in a 12-month period and WEDC may charge a fee of up to 5 percent of the credit
amount. The bill also specifies that a person may not sell or otherwise transfer an individual credit more than
once in a 12-month period.

Transferability does not affect the amount of the credit, but may increase its usage. This can occur in two ways.
First, an individual with a credit but without a tax liability to offset, may sell it to another individual who does
have a tax liability. Second, transferability may encourage additional individuals to seek certification because it
allows them to monetize the credit. The extent to which the bill increases usage is unknown but likely to result
in a small revenue decrease.

According to the American Rescue Plan Act (ARPA) Net Tax Reduction Calculation Update memo released by
the Department of Administration on 8/28/2023, the remaining margin for tax reductions before triggering
potential SLFRF recoupment at $113 million for fiscal year 2024 and $319 million for fiscal year 2025. This bill
would reduce these margins.

Long-Range Fiscal Implications
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