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ASSEMBLY SUBSTITUTE AMENDMENT 1, 

TO ASSEMBLY BILL 870

February 19, 2026 - Offered by Representative WITTKE.

AN ACT to repeal 183.0401 (4) (e), 183.0503 (2), 183.0503 (6) and 183.0602 (3); 

to amend 71.01 (6) (n) 1., 71.07 (5) (a) (intro.), 71.07 (5) (a) 2., 71.07 (5) (a) 3., 

71.07 (5) (a) 4., 71.22 (4) (n) 1., 71.22 (4m) (n) 1., 71.26 (2) (b) 15. a., 71.26 (3) 

(e) 1., 71.30 (2), 71.34 (1g) (n) 1., 71.34 (1k) (h) 1., 71.42 (2) (n) 1., 71.65 (2) (b), 

71.70 (1), 71.72, 86.31 (2) (b), 183.0107 (2) (intro.), 183.0502 (1) (intro.), 

183.0503 (1), 183.0503 (3) and 183.0503 (8); to create 15.407 (19), 71.01 (6) 

(o), 71.05 (21m), 71.22 (4) (o), 71.22 (4m) (o), 71.26 (2) (a) 13., 71.26 (2) (b) 16., 

71.34 (1g) (o), 71.42 (2) (o), 71.45 (2) (a) 25., 86.31 (2) (hm), 86.31 (2) (hs) and 

101.138 of the statutes; relating to: adopting changes to the federal Internal 

Revenue Code for state tax purposes and modifying administrative rules 

related to such changes; rights of creditors of limited liability company 
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SECTION 1

members; and regulation of equipment operators involved in highway 

improvement.

The people of the state of Wisconsin, represented in senate and assembly, do 
enact as follows:

SECTION 1.  15.407 (19) of the statutes is created to read:

15.407 (19)  HEAVY EQUIPMENT COUNCIL.  (a)  There is created in the 

department of safety and professional services a heavy equipment council 

consisting of the following members appointed for staggered 3-year terms:

1.  Two members who represent a labor organization whose members are 

engaged in the operation of heavy equipment, each of whom is actively involved in 

providing, or in administering the provision of, skills improvement and 

apprenticeship training programs.

2.  Two members who represent an association that is engaged in construction 

involving a highway improvement, as defined in s. 101.138 (1) (c), in this state and 

whose membership includes employers of heavy equipment operators.

(b)  The council shall meet at least twice each year.

SECTION 2.  71.01 (6) (n) 1. of the statutes is amended to read:

71.01 (6) (n) 1.  For taxable years beginning after December 31, 2022, and 

before January 1, 2026, for individuals and fiduciaries, except fiduciaries of nuclear 

decommissioning trust or reserve funds, “Internal Revenue Code” means the 

federal Internal Revenue Code as amended to December 31, 2022, except as 

provided in subds. 2. and 3. and s. 71.98, and subject to subd. 4.

SECTION 3.  71.01 (6) (o) of the statutes is created to read:

71.01 (6) (o) 1.  For taxable years beginning after December 31, 2025, for 
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SECTION 3

individuals and fiduciaries, except fiduciaries of nuclear decommissioning trust or 

reserve funds, “Internal Revenue Code” means the federal Internal Revenue Code 

as amended to December 31, 2025, except as provided in subds. 2. and 3. and s. 

71.98, and subject to subd. 4.

2.  For purposes of this paragraph, “Internal Revenue Code” does not include 

the following provisions of federal public laws for taxable years beginning after 

December 31, 2025: section 422 of P.L. 108-357; section 1351 of P.L. 109-58; section 

403 (q) of P.L. 109-135; section 104 of P.L. 109-432; section 11 (e) and (g) of P.L. 110-

172; section 301 of P.L. 110-245; section 15351 of P.L. 110-246; section 801 of 

division C of P.L. 110-343; sections 211, 212, 213, and 214 of P.L. 111-226; section 

2122 of P.L. 111-240; sections 322 and 323 of P.L. 112-240; section 1101 of P.L. 114-

74; sections 128, 143, 144, 169, 326, and 411 of division Q of P.L. 114-113; sections 

11011, 11012, 13201 (a) to (e) and (g), 13221, 13301, 13304 (a), (b), and (d), 13531, 

14101, 14102, 14103, 14201, 14202, 14211, 14212, 14213, 14214, 14215, 14221, 

14222, 14301, 14302, 14304, and 14401 of P.L. 115-97; sections 101 (d), 201 to 207, 

and 302 of division U of P.L. 115-141; section 145 of division Q of P.L. 116-94; 

sections 2304 and 2306 of P.L. 116-136; sections 111, 116, and 210 of division EE of 

P.L. 116-260; section 9041 of P.L. 117-2; section 13903 (b) of P.L. 117-169; and 

sections 70105, 70301, 70303, 70307, 70312, 70321, 70322, 70323, 70341, 70342, 

70351, 70353, 70354, 70421, 70425, 70426, 70434, 70509, and 70601 of P.L. 119-21.

3.  For purposes of this paragraph, “Internal Revenue Code” does not include 

amendments to the federal Internal Revenue Code, including provisions of federal 

public laws that directly or indirectly affect the Internal Revenue Code, enacted 

after December 31, 2025.
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SECTION 3

4.  For purposes of this paragraph, the provisions of federal public laws that 

directly or indirectly affect the Internal Revenue Code, as defined in this 

paragraph, apply for Wisconsin purposes at the same time as for federal purposes, 

except changes made by sections 1, 3, 4, and 5 of P.L. 106-519; sections 101 and 102 

of P.L. 108-357; section 1310 of P.L. 109-58; section 11146 of P.L. 109-59; section 513 

of P.L. 109-222; sections 8233 and 8235 of P.L. 110-28; section 302 of division A, 

section 401 of division B, and sections 312, 322, 502 (c), and 707 of division C of P.L. 

110-343; sections 1232, 1251, 1501, and 1502 of division B of P.L. 111-5; section 216 

of P.L. 111-226; sections 753, 754, and 760 of P.L. 111-312; sections 104, 318, 326, 

327, and 411 of P.L. 112-240; sections 159 (a) and 221 of division A of P.L. 113-295; 

section 2 of P.L. 114-7; section 305 of division P and sections 123, 125, 126, 127, 151, 

152, 153, 165, 166, 167, 170, 171, 189, and 191 of division Q of P.L. 114-113; sections 

13204, 13206, 13305 (a), 13601, and 13801 of P.L. 115-97; sections 40304, 40305, 

40306, 40309, 40412, and 40414 of P.L. 115-123; section 101 (c) of division T of P.L. 

115-141; sections 101 (e), 102, 301, and 401 (a) (47) and (195), (b) (13), (17), (22) and 

(30), and (d) (1) (D) (v), (vi), (xiii) and (xvii) (II) and (4) (a) of division U of P.L. 115-

141; sections 101, 104, 114, 115, 116, 118, 130, 132, and 144 of division Q of P.L. 

116-94; section 2307 of division A of P.L. 116-136; sections 106, 114, 115, 118 (a) and 

(d), 133, 137, and 138 of division EE of P.L. 116-260; sections 5003, 9671, 9673, 9675 

and 9708 of P.L. 117-2; section 307 of division P of P.L. 117-103; section 4151 of 

division FF of P.L. 117-328; section 2 of P.L. 118-146; sections 2, 3, and 4 of P.L. 118-

148; section 2 of P.L. 118-167; sections 2, 3, 4, and 5 of P.L. 118-168; section 202 of 

P.L. 118-258; sections 70101, 70102, 70103, 70104, 70106, 70107, 70108, 70109, 

70110, 70111, 70112, 70113, 70114, 70115, 70116, 70117, 70118, 70119, 70120, 
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SECTION 3

70201, 70202, 70203, 70204, 70302, 70304, 70305, 70306, 70308, 70309, 70311, 

70313, 70331, 70352, 70401, 70402, 70403, 70404, 70405, 70411, 70412, 70413, 

70414, 70415, 70416, 70422, 70423, 70424, 70427, 70428, 70429, 70430, 70431, 

70432, 70433, 70435, 70436, 70437, 70438, 70439, 70501, 70502, 70503, 70504, 

70505, 70506, 70507, 70508, 70510, 70511, 70512, 70513, 70514, 70515, 70521, 

70522, 70523, 70524, 70525, 70602, 70603, 70604, 70605, 70606, 70607, 71301, 

71302, 71303, 71304, 71305, 71306, 71307, and 71308 of P.L. 119-21; and section 2 

of P.L. 119-29 apply for taxable years beginning after December 31, 2025.

SECTION 4.  71.05 (21m) of the statutes is created to read:

71.05 (21m)  DIFFERENCES IN STATUTES.  Except as otherwise provided in this 

subchapter, to prevent the double inclusion or omission of any item of income, loss, 

deduction, or basis, an addition or subtraction to income, as appropriate, shall be 

made equal to the difference in income for the taxable year due to state and federal 

differences, including differences arising from the difference in basis of assets 

disposed of in a transaction in which gain or loss is recognized for state tax 

purposes, different depreciation methods or difference in basis of depreciable 

assets, different elections, or transitional adjustments due to differences in the 

statutes.

SECTION 5.  71.07 (5) (a) (intro.) of the statutes is amended to read:

71.07 (5) (a) (intro.)  Add the amounts allowed as itemized deductions under 

the internal revenue code Internal Revenue Code without regard to section 68 of 

the Internal Revenue Code, except:

SECTION 6.  71.07 (5) (a) 2. of the statutes is amended to read:
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SECTION 6

71.07 (5) (a) 2.  Taxes under section 164 or 216 (a) (1) of the internal revenue 

code Internal Revenue Code.

SECTION 7.  71.07 (5) (a) 3. of the statutes is amended to read:

71.07 (5) (a) 3.  Casualty and theft deductions under section 165 (c) (3) of the 

internal revenue code Internal Revenue Code, except for casualty losses that are 

directly related to a presidentially declared disaster under 26 USC 7508A or a state 

declared disaster under section 165 (h) (5) of the Internal Revenue Code.

SECTION 8.  71.07 (5) (a) 4. of the statutes is amended to read:

71.07 (5) (a) 4.  Expenses to move from this state under section 217 of the 

internal revenue code Internal Revenue Code.

SECTION 9.  71.22 (4) (n) 1. of the statutes is amended to read:

71.22 (4) (n) 1.  For taxable years beginning after December 31, 2022, and 

before January 1, 2026, “Internal Revenue Code” means the federal Internal 

Revenue Code as amended to December 31, 2022, except as provided in subds. 2. 

and 3. and subject to subd. 4., and except as provided in sub. (4m) and ss. 71.26 (2) 

(b) and (3), 71.34 (1g), 71.42 (2), and 71.98.

SECTION 10.  71.22 (4) (o) of the statutes is created to read:

71.22 (4) (o) 1.  For taxable years beginning after December 31, 2025, 

“Internal Revenue Code” means the federal Internal Revenue Code as amended to 

December 31, 2025, except as provided in subds. 2. and 3., and subject to subd. 4., 

and except as provided in sub. (4m) and ss. 71.26 (2) (b) and (3), 71.34 (1g), 71.42 (2), 

and 71.98.

2.  For purposes of this paragraph, “Internal Revenue Code” does not include 

the following provisions of federal public laws for taxable years beginning after 
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December 31, 2025: section 422 of P.L. 108-357; section 1351 of P.L. 109-58; section 

403 (q) of P.L. 109-135; section 104 of P.L. 109-432; section 11 (e) and (g) of P.L. 110-

172; section 301 of P.L. 110-245; section 15351 of P.L. 110-246; section 801 of 

division C of P.L. 110-343; sections 211, 212, 213, and 214 of P.L. 111-226; section 

2122 of P.L. 111-240; sections 322 and 323 of P.L. 112-240; section 1101 of P.L. 114-

74; sections 128, 143, 144, 169, 326, and 411 of division Q of P.L. 114-113; sections 

11011, 11012, 13201 (a) to (e) and (g), 13221, 13301, 13304 (a), (b), and (d), 13531, 

14101, 14102, 14103, 14201, 14202, 14211, 14212, 14213, 14214, 14215, 14221, 

14222, 14301, 14302, 14304, and 14401 of P.L. 115-97; sections 101 (d) 201 to 207, 

and 302 of division U of P.L. 115-141; section 145 of division Q of P.L. 116-94; 

sections 2304 and 2306 of P.L. 116-136; sections 111, 116, and 210 of division EE of 

P.L. 116-260; section 9041 of P.L. 117-2; section 13903 (b) of P.L. 117-169; and 

sections 70105, 70301, 70303, 70307, 70312, 70321, 70322, 70323, 70341, 70342, 

70351, 70353, 70354, 70421, 70425, 70426, 70434, 70509, and 70601 of P.L. 119-21.

3.  For purposes of this paragraph, “Internal Revenue Code” does not include 

amendments to the federal Internal Revenue Code, including provisions of federal 

public laws that directly or indirectly affect the Internal Revenue Code, enacted 

after December 31, 2025.

4.  For purposes of this paragraph, the provisions of federal public laws that 

directly or indirectly affect the Internal Revenue Code, as defined in this 

paragraph, apply for Wisconsin purposes at the same time as for federal purposes, 

except changes made by sections 1, 3, 4, and 5 of P.L. 106-519; sections 101 and 102 

of P.L. 108-357; section 1310 of P.L. 109-58; section 11146 of P.L. 109-59; section 513 

of P.L. 109-222; sections 8233 and 8235 of P.L. 110-28; section 302 of division A, 
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SECTION 10

section 401 of division B, and sections 312, 322, 502 (c), and 707 of division C of P.L. 

110-343; sections 1232, 1251, 1501, and 1502 of division B of P.L. 111-5; section 216 

of P.L. 111-226; sections 753, 754, and 760 of P.L. 111-312; sections 104, 318, 326, 

327, and 411 of P.L. 112-240; sections 159 (a) and 221 of division A of P.L. 113-295; 

section 2 of P.L. 114-7; section 305 of division P and sections 123, 125, 126, 127, 151, 

152, 153, 165, 166, 167, 170, 171, 189, and 191 of division Q of P.L. 114-113; sections 

13204, 13206, 13305 (a), 13601, and 13801 of P.L. 115-97; sections 40304, 40305, 

40306, 40309, 40412, and 40414 of P.L. 115-123; section 101 (c) of division T of P.L. 

115-141; sections 101 (e), 102, 301, and 401 (a) (47) and (195), (b) (13), (17), (22), and 

(30), and (d) (1) (D) (v), (vi), (xiii), and (xvii) (II) and (4) (a) of division U of P.L. 115-

141; sections 101, 104, 114, 115, 116, 118, 130, 132, and 144 of division Q of P.L. 

116-94; section 2307 of division A of P.L. 116-136; sections 106, 114, 115, 118 (a) and 

(d), 133, 137, and 138 of division EE of P.L. 116-260; sections 5003, 9671, 9673, 

9675, and 9708 of P.L. 117-2; section 307 of division P of P.L. 117-103; section 4151 

of division FF of P.L. 117-328; section 2 of P.L. 118-146; sections 2, 3, and 4 of P.L. 

118-148; section 2 of P.L. 118-167; sections 2, 3, 4, and 5 of P.L. 118-168; section 202 

of P.L. 118-258; sections 70101, 70102, 70103, 70104, 70106, 70107, 70108, 70109, 

70110, 70111, 70112, 70113, 70114, 70115, 70116, 70117, 70118, 70119, 70120, 

70201, 70202, 70203, 70204, 70302, 70304, 70305, 70306, 70308, 70309, 70311, 

70313, 70331, 70352, 70401, 70402, 70403, 70404, 70405, 70411, 70412, 70413, 

70414, 70415, 70416, 70422, 70423, 70424, 70427, 70428, 70429, 70430, 70431, 

70432, 70433, 70435, 70436, 70437, 70438, 70439, 70501, 70502, 70503, 70504, 

70505, 70506, 70507, 70508, 70510, 70511, 70512, 70513, 70514, 70515, 70521, 

70522, 70523, 70524, 70525, 70602, 70603, 70604, 70605, 70606, 70607, 71301, 
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SECTION 10

71302, 71303, 71304, 71305, 71306, 71307, and 71308 of P.L. 119-21; and section 2 

of P.L. 119-29 apply for taxable years beginning after December 31, 2025.

SECTION 11.  71.22 (4m) (n) 1. of the statutes is amended to read:

71.22 (4m) (n) 1.  For taxable years beginning after December 31, 2022, and 

before January 1, 2026, “Internal Revenue Code,” for corporations that are subject 

to a tax on unrelated business income under s. 71.26 (1) (a), means the federal 

Internal Revenue Code as amended to December 31, 2022, except as provided in 

subds. 2. and 3. and s. 71.98, and subject to subd. 4.

SECTION 12.  71.22 (4m) (o) of the statutes is created to read:

71.22 (4m) (o) 1.  For taxable years beginning after December 31, 2025, 

“Internal Revenue Code,” for corporations that are subject to a tax on unrelated 

business income under s. 71.26 (1) (a), means the federal Internal Revenue Code as 

amended to December 31, 2025, except as provided in subds. 2. and 3. and s. 71.98, 

and subject to subd. 4.

2.  For purposes of this paragraph, “Internal Revenue Code” does not include 

the following provisions of federal public laws for taxable years beginning after 

December 31, 2025: section 422 of P.L. 108-357; section 1351 of P.L. 109-58; section 

403 (q) of P.L. 109-135; section 104 of P.L. 109-432; section 11 (e) and (g) of P.L. 110-

172; section 301 of P.L. 110-245; section 15351 of P.L. 110-246; section 801 of 

division C of P.L. 110-343; sections 211, 212, 213, and 214 of P.L. 111-226; section 

2122 of P.L. 111-240; sections 322 and 323 of P.L. 112-240; section 1101 of P.L. 114-

74; sections 128, 143, 144, 169, 326, and 411 of division Q of P.L. 114-113; sections 

11011, 11012, 13201 (a) to (e) and (g), 13221, 13301, 13304 (a), (b), and (d), 13531, 

14101, 14102, 14103, 14201, 14202, 14211, 14212, 14213, 14214, 14215, 14221, 
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SECTION 12

14222, 14301, 14302, 14304, and 14401 of P.L. 115-97; sections 101 (d) 201 to 207, 

and 302 of division U of P.L. 115-141; section 145 of division Q of P.L. 116-94; 

sections 2304 and 2306 of P.L. 116-136; sections 111, 116, and 210 of division EE of 

P.L. 116-260; section 9041 of P.L. 117-2; section 13903 (b) of P.L. 117-169; and 

sections 70105, 70301, 70303, 70307, 70312, 70321, 70322, 70323, 70341, 70342, 

70351, 70353, 70354, 70421, 70425, 70426, 70434, 70509, and 70601 of P.L. 119-21.

3.  For purposes of this paragraph, “Internal Revenue Code” does not include 

amendments to the federal Internal Revenue Code, including provisions of federal 

public laws that directly or indirectly affect the Internal Revenue Code, enacted 

after December 31, 2025.

4.  For purposes of this paragraph, the provisions of federal public laws that 

directly or indirectly affect the Internal Revenue Code, as defined in this 

paragraph, apply for Wisconsin purposes at the same time as for federal purposes, 

except changes made by sections 1, 3, 4, and 5 of P.L. 106-519; sections 101 and 102 

of P.L. 108-357; section 1310 of P.L. 109-58; section 11146 of P.L. 109-59; section 513 

of P.L. 109-222; sections 8233 and 8235 of P.L. 110-28; section 302 of division A, 

section 401 of division B, and sections 312, 322, 502 (c), and 707 of division C of P.L. 

110-343; sections 1232, 1251, 1501, and 1502 of division B of P.L. 111-5; section 216 

of P.L. 111-226; sections 753, 754, and 760 of P.L. 111-312; sections 104, 318, 326, 

327, and 411 of P.L. 112-240; sections 159 (a) and 221 of division A of P.L. 113-295; 

section 2 of P.L. 114-7; section 305 of division P and sections 123, 125, 126, 127, 151, 

152, 153, 165, 166, 167, 170, 171, 189, and 191 of division Q of P.L. 114-113; sections 

13204, 13206, 13305 (a), 13601, and 13801 of P.L. 115-97; sections 40304, 40305, 

40306, 40309, 40412, and 40414 of P.L. 115-123; section 101 (c) of division T of P.L. 
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SECTION 12

115-141; sections 101 (e), 102, 301, and 401 (a) (47) and (195), (b) (13), (17), (22), and 

(30), and (d) (1) (D) (v), (vi), (xiii), and (xvii) (II) and (4) (a) of division U of P.L. 115-

141; sections 101, 104, 114, 115, 116, 118, 130, 132, and 144 of division Q of P.L. 

116-94; section 2307 of division A of P.L. 116-136; sections 106, 114, 115, 118 (a) and 

(d), 133, 137, and 138 of division EE of P.L. 116-260; sections 5003, 9671, 9673, 

9675, and 9708 of P.L. 117-2; section 307 of division P of P.L. 117-103; section 4151 

of division FF of P.L. 117-328; section 2 of P.L. 118-146; sections 2, 3, and 4 of P.L. 

118-148; section 2 of P.L. 118-167; sections 2, 3, 4, and 5 of P.L. 118-168; section 202 

of P.L. 118-258; sections 70101, 70102, 70103, 70104, 70106, 70107, 70108, 70109, 

70110, 70111, 70112, 70113, 70114, 70115, 70116, 70117, 70118, 70119, 70120, 

70201, 70202, 70203, 70204, 70302, 70304, 70305, 70306, 70308, 70309, 70311, 

70313, 70331, 70352, 70401, 70402, 70403, 70404, 70405, 70411, 70412, 70413, 

70414, 70415, 70416, 70422, 70423, 70424, 70427, 70428, 70429, 70430, 70431, 

70432, 70433, 70435, 70436, 70437, 70438, 70439, 70501, 70502, 70503, 70504, 

70505, 70506, 70507, 70508, 70510, 70511, 70512, 70513, 70514, 70515, 70521, 

70522, 70523, 70524, 70525, 70602, 70603, 70604, 70605, 70606, 70607, 71301, 

71302, 71303, 71304, 71305, 71306, 71307, and 71308 of P.L. 119-21; and section 2 

of P.L. 119-29 apply for taxable years beginning after December 31, 2025.

SECTION 13.  71.26 (2) (a) 13. of the statutes is created to read:

71.26 (2) (a) 13.  Except as otherwise provided in this subchapter, to prevent 

the double inclusion or omission of any item of income, loss, deduction, or basis, 

plus or minus, as appropriate, an amount equal to the difference in income for the 

taxable year due to state and federal differences, including differences arising from 

the difference in basis of assets disposed of in a transaction in which gain or loss is 
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recognized for state tax purposes, different depreciation methods or difference in 

basis of depreciable assets, different elections, or transitional adjustments due to 

differences in the statutes.

SECTION 14.  71.26 (2) (b) 15. a. of the statutes is amended to read:

71.26 (2) (b) 15. a.  For taxable years beginning after December 31, 2022, and 

before January 1, 2026, for a corporation, conduit, or common law trust that 

qualifies as a regulated investment company, real estate mortgage investment 

conduit, real estate investment trust, or financial asset securitization investment 

trust under the Internal Revenue Code, “net income” means the federal regulated 

investment company taxable income, federal real estate mortgage investment 

conduit taxable income, federal real estate investment trust, or financial asset 

securitization investment trust taxable income of the corporation, conduit, or trust 

as determined under the Internal Revenue Code.

SECTION 15.  71.26 (2) (b) 16. of the statutes is created to read:

71.26 (2) (b) 16. a.  For taxable years beginning after December 31, 2025, for a 

corporation, conduit, or common law trust that qualifies as a regulated investment 

company, real estate mortgage investment conduit, real estate investment trust, or 

financial asset securitization investment trust under the Internal Revenue Code, 

“net income” means the federal regulated investment company taxable income, 

federal real estate mortgage investment conduit taxable income, federal real estate 

investment trust, or financial asset securitization investment trust taxable income 

of the corporation, conduit, or trust as determined under the Internal Revenue 

Code.

b.  For purposes of subd. 16. a., “Internal Revenue Code” means the federal 
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Internal Revenue Code as amended to December 31, 2025, except as provided in 

subd. 16. c. and d. and s. 71.98, and subject to subd. 16. e.

c.  For purposes of subd. 16. a., “Internal Revenue Code” does not include the 

following provisions of federal public laws for taxable years beginning after 

December 31, 2025: section 422 of P.L. 108-357; section 1351 of P.L. 109-58; section 

403 (q) of P.L. 109-135; section 104 of P.L. 109-432; section 11 (e) and (g) of P.L. 110-

172; section 301 of P.L. 110-245; section 15351 of P.L. 110-246; section 801 of 

division C of P.L. 110-343; sections 211, 212, 213, and 214 of P.L. 111-226; section 

2122 of P.L. 111-240; sections 322 and 323 of P.L. 112-240; section 1101 of P.L. 114-

74; sections 128, 143, 144, 169, 326, and 411 of division Q of P.L. 114-113; sections 

11011, 11012, 13201 (a) to (e) and (g), 13221, 13301, 13304 (a), (b), and (d), 13531, 

14101, 14102, 14103, 14201, 14202, 14211, 14212, 14213, 14214, 14215, 14221, 

14222, 14301, 14302, 14304, and 14401 of P.L. 115-97; sections 101 (d) 201 to 207, 

and 302 of division U of P.L. 115-141; section 145 of division Q of P.L. 116-94; 

sections 2304 and 2306 of P.L. 116-136; sections 111, 116, and 210 of division EE of 

P.L. 116-260; section 9041 of P.L. 117-2; section 13903 (b) of P.L. 117-169; and 

sections 70105, 70301, 70303, 70307, 70312, 70321, 70322, 70323, 70341, 70342, 

70351, 70353, 70354, 70421, 70425, 70426, 70434, 70509, and 70601 of P.L. 119-21.

d.  For purposes of subd. 16. a., “Internal Revenue Code” does not include 

amendments to the federal Internal Revenue Code enacted after December 31, 

2025.

e.  For purposes of subd. 16. a., the provisions of federal public laws that 

directly or indirectly affect the Internal Revenue Code, as defined in this 

subdivision, apply for Wisconsin purposes at the same time as for federal purposes, 
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except changes made by sections 1, 3, 4, and 5 of P.L. 106-519; sections 101 and 102 

of P.L. 108-357; section 1310 of P.L. 109-58; section 11146 of P.L. 109-59; section 513 

of P.L. 109-222; sections 8233 and 8235 of P.L. 110-28; section 302 of division A, 

section 401 of division B, and sections 312, 322, 502 (c), and 707 of division C of P.L. 

110-343; sections 1232, 1251, 1501, and 1502 of division B of P.L. 111-5; section 216 

of P.L. 111-226; sections 753, 754, and 760 of P.L. 111-312; sections 104, 318, 326, 

327, and 411 of P.L. 112-240; sections 159 (a) and 221 of division A of P.L. 113-295; 

section 2 of P.L. 114-7; section 305 of division P and sections 123, 125, 126, 127, 151, 

152, 153, 165, 166, 167, 170, 171, 189, and 191 of division Q of P.L. 114-113; sections 

13204, 13206, 13305 (a), 13601, and 13801 of P.L. 115-97; sections 40304, 40305, 

40306, 40309, 40412, and 40414 of P.L. 115-123; section 101 (c) of division T of P.L. 

115-141; sections 101 (e), 102, 301, and 401 (a) (47) and (195), (b) (13), (17), (22), and 

(30), and (d) (1) (D) (v), (vi), (xiii), and (xvii) (II) and (4) (a) of division U of P.L. 115-

141; sections 101, 104, 114, 115, 116, 118, 130, 132, and 144 of division Q of P.L. 

116-94; section 2307 of division A of P.L. 116-136; sections 106, 114, 115, 118 (a) and 

(d), 133, 137, and 138 of division EE of P.L. 116-260; sections 5003, 9671, 9673, 

9675, and 9708 of P.L. 117-2; section 307 of division P of P.L. 117-103; section 4151 

of division FF of P.L. 117-328; section 2 of P.L. 118-146; sections 2, 3, and 4 of P.L. 

118-148; section 2 of P.L. 118-167; sections 2, 3, 4, and 5 of P.L. 118-168; section 202 

of P.L. 118-258; sections 70101, 70102, 70103, 70104, 70106, 70107, 70108, 70109, 

70110, 70111, 70112, 70113, 70114, 70115, 70116, 70117, 70118, 70119, 70120, 

70201, 70202, 70203, 70204, 70302, 70304, 70305, 70306, 70308, 70309, 70311, 

70313, 70331, 70352, 70401, 70402, 70403, 70404, 70405, 70411, 70412, 70413, 

70414, 70415, 70416, 70422, 70423, 70424, 70427, 70428, 70429, 70430, 70431, 
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70432, 70433, 70435, 70436, 70437, 70438, 70439, 70501, 70502, 70503, 70504, 

70505, 70506, 70507, 70508, 70510, 70511, 70512, 70513, 70514, 70515, 70521, 

70522, 70523, 70524, 70525, 70602, 70603, 70604, 70605, 70606, 70607, 71301, 

71302, 71303, 71304, 71305, 71306, 71307, and 71308 of P.L. 119-21; and section 2 

of P.L. 119-29 apply for taxable years beginning after December 31, 2025.

SECTION 16.  71.26 (3) (e) 1. of the statutes is amended to read:

71.26 (3) (e) 1.  So that payments for wages, salaries, commissions and 

bonuses of employees and officers may be deducted only if the name, address and 

amount paid to each resident of this state to whom compensation of $600 or more 

that equals or exceeds the dollar amount in effect for the calendar year under 

section 6041 (a) of the Internal Revenue Code has been paid during the taxable year 

is reported or if the department of revenue is satisfied that failure to report has 

resulted in no revenue loss to this state.

SECTION 17.  71.30 (2) of the statutes is amended to read:

71.30 (2)  ALLOCATION OF GROSS INCOME, DEDUCTIONS, CREDITS BETWEEN 2 OR 

MORE BUSINESSES.  In any case of 2 or more organizations, trades, or businesses 

(whether or not incorporated, whether or not organized in the United States, 

whether or not affiliated, and whether or not unitary) owned or controlled directly 

or indirectly by the same interests, the secretary or his or her delegate may 

distribute, apportion, or allocate gross income, deductions, credits, or allowances 

between or among such organizations, trades, or businesses, if he or she determines 

that such distribution, apportionment or allocation is necessary in order to prevent 

evasion of taxes or clearly to reflect the income of any of such organizations, trades 

or businesses.  The authority granted under this subsection is in addition to, and 
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not a limitation of or dependent on, the provisions of ss. 71.05 (6) (a) 24. and (b) 45., 

71.26 (2) (a) 7. and 8., 71.34 (1k) (j) and (k), 71.45 (2) (a) 16. and 17., and 71.80 (23) 

as is necessary to clearly reflect income attributable to Wisconsin.  In making such 

distributions, apportionments, or allocations, the department shall first apply, to 

the extent practicable, the standards and methods prescribed under section 482 of 

the Internal Revenue Code and the regulations thereunder, including the arm’s 

length standard and accepted transfer pricing methods.  The department shall 

provide taxpayers with an opportunity to submit documentation consistent with 

U.S. Treasury Regulation 1.6662-6 to substantiate the pricing of controlled 

transactions.

SECTION 18.  71.34 (1g) (n) 1. of the statutes is amended to read:

71.34 (1g) (n) 1.  For taxable years beginning after December 31, 2022, and 

before January 1, 2026, for tax option corporations, “Internal Revenue Code” means 

the federal Internal Revenue Code as amended to December 31, 2022, except as 

provided in subds. 2., 3., and 5. and s. 71.98, and subject to subd. 4.

SECTION 19.  71.34 (1g) (o) of the statutes is created to read:

71.34 (1g) (o) 1.  For taxable years beginning after December 31, 2025, for tax 

option corporations, “Internal Revenue Code” means the federal Internal Revenue 

Code as amended to December 31, 2025, except as provided in subds. 2., 3., and 5. 

and s. 71.98, and subject to subd. 4.

2.  For purposes of this paragraph, “Internal Revenue Code” does not include 

the following provisions of federal public laws for taxable years beginning after 

December 31, 2025: section 422 of P.L. 108-357; section 1351 of P.L. 109-58; section 

403 (q) of P.L. 109-135; section 104 of P.L. 109-432; section 11 (e) and (g) of P.L. 110-
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172; section 301 of P.L. 110-245; section 15351 of P.L. 110-246; section 801 of 

division C of P.L. 110-343; sections 211, 212, 213, and 214 of P.L. 111-226; section 

2122 of P.L. 111-240; sections 322 and 323 of P.L. 112-240; section 1101 of P.L. 114-

74; sections 128, 143, 144, 169, 326, and 411 of division Q of P.L. 114-113; sections 

11011, 11012, 13201 (a) to (e) and (g), 13221, 13301, 13304 (a), (b), and (d), 13531, 

14101, 14102, 14103, 14201, 14202, 14211, 14212, 14213, 14214, 14215, 14221, 

14222, 14301, 14302, 14304, and 14401 of P.L. 115-97; sections 101 (d) 201 to 207, 

and 302 of division U of P.L. 115-141; section 145 of division Q of P.L. 116-94; 

sections 2304 and 2306 of P.L. 116-136; sections 111, 116, and 210 of division EE of 

P.L. 116-260; section 9041 of P.L. 117-2; section 13903 (b) of P.L. 117-169; and 

sections 70105, 70301, 70303, 70307, 70312, 70321, 70322, 70323, 70341, 70342, 

70351, 70353, 70354, 70421, 70425, 70426, 70434, 70509, and 70601 of P.L. 119-21.

3.  For purposes of this paragraph, “Internal Revenue Code” does not include 

amendments to the federal Internal Revenue Code, including provisions of federal 

public laws that directly or indirectly affect the Internal Revenue Code, enacted 

after December 31, 2025.

4.  For purposes of this paragraph, the provisions of federal public laws that 

directly or indirectly affect the Internal Revenue Code, as defined in this 

paragraph, apply for Wisconsin purposes at the same time as for federal purposes, 

except changes made by sections 1, 3, 4, and 5 of P.L. 106-519; sections 101 and 102 

of P.L. 108-357; section 1310 of P.L. 109-58; section 11146 of P.L. 109-59; section 513 

of P.L. 109-222; sections 8233 and 8235 of P.L. 110-28; section 302 of division A, 

section 401 of division B, and sections 312, 322, 502 (c), and 707 of division C of P.L. 

110-343; sections 1232, 1251, 1501, and 1502 of division B of P.L. 111-5; section 216 
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of P.L. 111-226; sections 753, 754, and 760 of P.L. 111-312; sections 104, 318, 326, 

327, and 411 of P.L. 112-240; sections 159 (a) and 221 of division A of P.L. 113-295; 

section 2 of P.L. 114-7; section 305 of division P and sections 123, 125, 126, 127, 151, 

152, 153, 165, 166, 167, 170, 171, 189, and 191 of division Q of P.L. 114-113; sections 

13204, 13206, 13305 (a), 13601, and 13801 of P.L. 115-97; sections 40304, 40305, 

40306, 40309, 40412, and 40414 of P.L. 115-123; section 101 (c) of division T of P.L. 

115-141; sections 101 (e), 102, 301, and 401 (a) (47) and (195), (b) (13), (17), (22), and 

(30), and (d) (1) (D) (v), (vi), (xiii), and (xvii) (II) and (4) (a) of division U of P.L. 115-

141; sections 101, 104, 114, 115, 116, 118, 130, 132, and 144 of division Q of P.L. 

116-94; section 2307 of division A of P.L. 116-136; sections 106, 114, 115, 118 (a) and 

(d), 133, 137, and 138 of division EE of P.L. 116-260; sections 5003, 9671, 9673, 

9675, and 9708 of P.L. 117-2; section 307 of division P of P.L. 117-103; section 4151 

of division FF of P.L. 117-328; section 2 of P.L. 118-146; sections 2, 3, and 4 of P.L. 

118-148; section 2 of P.L. 118-167; sections 2, 3, 4, and 5 of P.L. 118-168; section 202 

of P.L. 118-258; sections 70101, 70102, 70103, 70104, 70106, 70107, 70108, 70109, 

70110, 70111, 70112, 70113, 70114, 70115, 70116, 70117, 70118, 70119, 70120, 

70201, 70202, 70203, 70204, 70302, 70304, 70305, 70306, 70308, 70309, 70311, 

70313, 70331, 70352, 70401, 70402, 70403, 70404, 70405, 70411, 70412, 70413, 

70414, 70415, 70416, 70422, 70423, 70424, 70427, 70428, 70429, 70430, 70431, 

70432, 70433, 70435, 70436, 70437, 70438, 70439, 70501, 70502, 70503, 70504, 

70505, 70506, 70507, 70508, 70510, 70511, 70512, 70513, 70514, 70515, 70521, 

70522, 70523, 70524, 70525, 70602, 70603, 70604, 70605, 70606, 70607, 71301, 

71302, 71303, 71304, 71305, 71306, 71307, and 71308 of P.L. 119-21; and section 2 

of P.L. 119-29 apply for taxable years beginning after December 31, 2025.
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5.  For purposes of this paragraph, section 1366 (f) of the Internal Revenue 

Code (relating to pass-through of items to shareholders) is modified by substituting 

the tax under s. 71.35 for the taxes under sections 1374 and 1375 of the Internal 

Revenue Code.

SECTION 20.  71.34 (1k) (h) 1. of the statutes is amended to read:

71.34 (1k) (h) 1.  So that payments for wages, salaries, commissions, and 

bonuses of employees and officers may be deducted only if the name, address, and 

amount paid to each resident of this state to whom compensation of $600 or more 

that equals or exceeds the dollar amount in effect for the calendar year under 

section 6041 (a) of the Internal Revenue Code has been paid during the taxable year 

is reported or if the department of revenue is satisfied that failure to report has 

resulted in no revenue loss to this state.

SECTION 21.  71.42 (2) (n) 1. of the statutes is amended to read:

71.42 (2) (n) 1.  For taxable years beginning after December 31, 2022, and 

before January 1, 2026, “Internal Revenue Code” means the federal Internal 

Revenue Code as amended to December 31, 2022, except as provided in subds. 2. 

and 3. and s. 71.98, and subject to subd. 4.

SECTION 22.  71.42 (2) (o) of the statutes is created to read:

71.42 (2) (o) 1.  For taxable years beginning after December 31, 2025, 

“Internal Revenue Code” means the federal Internal Revenue Code as amended to 

December 31, 2025, except as provided in subds. 2. and 3. and s. 71.98, and subject 

to subd. 4.

2.  For purposes of this paragraph, “Internal Revenue Code” does not include 

the following provisions of federal public laws for taxable years beginning after 
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December 31, 2025: section 422 of P.L. 108-357; section 1351 of P.L. 109-58; section 

403 (q) of P.L. 109-135; section 104 of P.L. 109-432; section 11 (e) and (g) of P.L. 110-

172; section 301 of P.L. 110-245; section 15351 of P.L. 110-246; section 801 of 

division C of P.L. 110-343; sections 211, 212, 213, and 214 of P.L. 111-226; section 

2122 of P.L. 111-240; sections 322 and 323 of P.L. 112-240; section 1101 of P.L. 114-

74; sections 128, 143, 144, 169, 326, and 411 of division Q of P.L. 114-113; sections 

11011, 11012, 13201 (a) to (e) and (g), 13221, 13301, 13304 (a), (b), and (d), 13531, 

14101, 14102, 14103, 14201, 14202, 14211, 14212, 14213, 14214, 14215, 14221, 

14222, 14301, 14302, 14304, and 14401 of P.L. 115-97; sections 101 (d) 201 to 207, 

and 302 of division U of P.L. 115-141; section 145 of division Q of P.L. 116-94; 

sections 2304 and 2306 of P.L. 116-136; sections 111, 116, and 210 of division EE of 

P.L. 116-260; section 9041 of P.L. 117-2; section 13903 (b) of P.L. 117-169; and 

sections 70105, 70301, 70303, 70307, 70312, 70321, 70322, 70323, 70341, 70342, 

70351, 70353, 70354, 70421, 70425, 70426, 70434, 70509, and 70601 of P.L. 119-21.

3.  For purposes of this paragraph, “Internal Revenue Code” does not include 

amendments to the federal Internal Revenue Code, including provisions of federal 

public laws that directly or indirectly affect the Internal Revenue Code, enacted 

after December 31, 2025.

4.  For purposes of this paragraph, the provisions of federal public laws that 

directly or indirectly affect the Internal Revenue Code, as defined in this 

paragraph, apply for Wisconsin purposes at the same time as for federal purposes, 

except changes made by sections 1, 3, 4, and 5 of P.L. 106-519; sections 101 and 102 

of P.L. 108-357; section 1310 of P.L. 109-58; section 11146 of P.L. 109-59; section 513 

of P.L. 109-222; sections 8233 and 8235 of P.L. 110-28; section 302 of division A, 
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section 401 of division B, and sections 312, 322, 502 (c), and 707 of division C of P.L. 

110-343; sections 1232, 1251, 1501, and 1502 of division B of P.L. 111-5; section 216 

of P.L. 111-226; sections 753, 754, and 760 of P.L. 111-312; sections 104, 318, 326, 

327, and 411 of P.L. 112-240; sections 159 (a) and 221 of division A of P.L. 113-295; 

section 2 of P.L. 114-7; section 305 of division P and sections 123, 125, 126, 127, 151, 

152, 153, 165, 166, 167, 170, 171, 189, and 191 of division Q of P.L. 114-113; sections 

13204, 13206, 13305 (a), 13601, and 13801 of P.L. 115-97; sections 40304, 40305, 

40306, 40309, 40412, and 40414 of P.L. 115-123; section 101 (c) of division T of P.L. 

115-141; sections 101 (e), 102, 301, and 401 (a) (47) and (195), (b) (13), (17), (22), and 

(30), and (d) (1) (D) (v), (vi), (xiii), and (xvii) (II) and (4) (a) of division U of P.L. 115-

141; sections 101, 104, 114, 115, 116, 118, 130, 132, and 144 of division Q of P.L. 

116-94; section 2307 of division A of P.L. 116-136; sections 106, 114, 115, 118 (a) and 

(d), 133, 137, and 138 of division EE of P.L. 116-260; sections 5003, 9671, 9673, 

9675, and 9708 of P.L. 117-2; section 307 of division P of P.L. 117-103; section 4151 

of division FF of P.L. 117-328; section 2 of P.L. 118-146; section 2 of P.L. 118-167; 

sections 2, 3, and 4 of P.L. 118-148; sections 2, 3, 4, and 5 of P.L. 118-168; section 

202 of P.L. 118-258; sections 70101, 70102, 70103, 70104, 70106, 70107, 70108, 

70109, 70110, 70111, 70112, 70113, 70114, 70115, 70116, 70117, 70118, 70119, 

70120, 70201, 70202, 70203, 70204, 70302, 70304, 70305, 70306, 70308, 70309, 

70311, 70313, 70331, 70352, 70401, 70402, 70403, 70404, 70405, 70411, 70412, 

70413, 70414, 70415, 70416, 70422, 70423, 70424, 70427, 70428, 70429, 70430, 

70431, 70432, 70433, 70435, 70436, 70437, 70438, 70439, 70501, 70502, 70503, 

70504, 70505, 70506, 70507, 70508, 70510, 70511, 70512, 70513, 70514, 70515, 

70521, 70522, 70523, 70524, 70525, 70602, 70603, 70604, 70605, 70606, 70607, 
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71301, 71302, 71303, 71304, 71305, 71306, 71307, and 71308 of P.L. 119-21; and 

section 2 of P.L. 119-29 apply for taxable years beginning after December 31, 2025.

SECTION 23.  71.45 (2) (a) 25. of the statutes is created to read:

71.45 (2) (a) 25.  Except as otherwise provided in this subchapter, to prevent 

the double inclusion or omission of any item of income, loss, deduction, or basis, by 

adding to or subtracting from income, as appropriate, equal to the difference in 

income for the taxable year due to state and federal differences, including 

differences arising from the difference in basis of assets disposed of in a transaction 

in which gain or loss is recognized for state tax purposes, different depreciation 

methods or difference in basis of depreciable assets, different elections, or 

transitional adjustments due to differences in the statutes.

SECTION 24.  71.65 (2) (b) of the statutes is amended to read:

71.65 (2) (b)  Every resident of this state and every nonresident carrying on 

activities within this state, whether taxable or not under this chapter, who pays in 

any calendar year for services performed within this state by an individual 

remuneration that is excluded from the definition of wages, in the an amount of 

$600 or more equal to or exceeding the dollar amount in effect for such calendar 

year under section 6041 (a) of the Internal Revenue Code, shall, on or before 

January 31 of the year following the year in which the payments are made, furnish 

a statement, in such form as required by the department, disclosing the name of the 

payor, the name and address of the recipient of the payment, and the total amount 

paid in the calendar year to the recipient.  The person who pays for the services 

shall, on or before that deadline, furnish the recipient of the payment with a copy of 

the statement.  In any case in which an individual receives wages and also 
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remuneration for services which remuneration is excluded from such definition, 

both from the same payor, the wages and the excluded remuneration shall both be 

reported in the report required under this subsection in a manner satisfactory to 

the department, regardless of the amount of the excluded remuneration.

SECTION 25.  71.70 (1) of the statutes is amended to read:

71.70 (1)  PERSONS OTHER THAN CORPORATIONS.  Persons other than 

corporations deducting rent or royalties in determining taxable income shall file a 

report that shows the amounts and the name and address of each individual who is 

a resident of this state and to whom royalties of $600 or more that equal or exceed 

the dollar amount in effect for the calendar year under section 6041 (a) of the 

Internal Revenue Code are paid during the taxable year; and the amounts and the 

name and address of each individual to whom rent of $600 or more that equals or 

exceeds the dollar amount in effect for the calendar year under section 6041 (a) of 

the Internal Revenue Code is paid during the taxable year for property having a 

situs in this state.  The person who deducts rent or royalties shall file the report on 

or before January 31 of the year following the year in which the payments are made.  

The person who deducts rent or royalties shall, on or before that deadline, furnish 

the recipient of the payment with a copy of the report.

SECTION 26.  71.72 of the statutes is amended to read:

71.72  Statement of nonwage payments.  Every resident of this state and 

every nonresident carrying on activities within this state, whether taxable or not 

under this chapter, who pays in any calendar year for services performed within 

this state by an individual remuneration that is excluded from the definition of 

wages in s. 71.63 (6), in the an amount of $600 or more equal to or exceeding the 
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dollar amount in effect for such calendar year under section 6041 (a) of the Internal 

Revenue Code, shall, on or before January 31 of the year following the year in which 

the payments are made, file a statement disclosing the name of the payor, the name 

and address of the recipient of the payment, and the total amount paid in the 

calendar year to the recipient.  The person who pays for the services shall, on or 

before that deadline, furnish the recipient of the payment with a copy of the 

statement.  In any case in which an individual receives wages, as defined in s. 71.63 

(6), and also remuneration for services which remuneration is excluded from such 

definition, both from the same payor, the wages and the excluded remuneration 

shall both be reported in the statement required by s. 71.71 (2) in a manner 

satisfactory to the department, regardless of the amount of the excluded 

remuneration.

SECTION 27.  86.31 (2) (b) of the statutes is amended to read:

86.31 (2) (b)  Except as provided in par. (d), improvements for highway 

construction projects funded under the program shall be under contracts.  Such 

contracts shall be awarded on the basis of competitive bids and shall be awarded to 

the lowest responsible bidder.  If a city or village does not receive a responsible bid 

for an improvement, the city or village may contract with a county for the 

improvement.  Subject to pars. (hm) and (hs) and s. 59.52 (30), a town may contract 

with a county for the improvement subject to the criteria and procedures 

promulgated as rules under sub. (6) (h).

SECTION 28.  86.31 (2) (hm) of the statutes is created to read:

86.31 (2) (hm)  If the department determines that a violation under par. (hs) 

has occurred, the county may not contract with a town under sub. (6) (h) for 2 years.
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SECTION 29.  86.31 (2) (hs) of the statutes is created to read:

86.31 (2) (hs)  No county may do any of the following:

1.  Contract with a town for a town road improvement if the written and sealed 

estimate for that improvement was prepared by a county.

2.  Commence a town road improvement for a town unless sub. (6) (h) 2. has 

been satisfied.

SECTION 30.  101.138 of the statutes is created to read:

101.138  Regulation of equipment operators involved in highway 

improvement.  (1)  DEFINITION.  In this section:

(a)  “Crane” means power-operated equipment, when used in construction, 

that can hoist, lower, and horizontally move a suspended load, as regulated by 29 

CFR 1926.1400.

(b) 1.  “Heavy equipment” means equipment, whether operating on site or 

remotely, that is not a crane; that has a dry weight, as determined by the 

manufacturer of the equipment, of 26,000 pounds or more; and that is used to do 

any of the following:

a.  Move, compact, break, place, or grade construction materials, earth, or 

other heavy materials.

b.  Clear or grade land.

c.  Excavate or dig earth or other heavy materials. 

d.  Drive vertically into the earth.

2.  “Heavy equipment" includes all of the following:

a.  Caisson rigs.

b.  Pile drivers used to install piles and posts.
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c.  Pile extractors.

d.  Dredges.

e.  Excavators.

f.  Power shovels.

g.  Tractor loader backhoes.

h.  Concrete breakers.

i.  Subgraders.

j.  Concrete grinding and planing machines.

k.  Slipform curb and gutter machines.

L.  Shoulder wideners.

m.  Milling machines.

n.  Planers.

o.  Scarifiers.

p.  Graders.

q.  Scrapers.

r.  Bulldozers.

s.  Pushers.

t.  End loaders.

u.  Side boom tractors.

v.  Off-road material haulers.

w.  Straddle carriers.

x.  Rollers.

y.  Compactors.

z.  Shouldering machines.
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za.  Self-propelled chip spreaders.

zb.  Back fillers.

zc.  Portable crusher screens.

zd.  Rock breakers.

ze.  Telehandlers.

zf.  Heavy equipment identified by majority vote of the members of the heavy 

equipment council under s. 15.407 (19).

(c) 1.  “Highway improvement” means an improvement resulting from 

construction of, reconstruction of, rehabilitation of, and processes incidental to 

building, fabricating, or bettering, a highway, street, or bridge.

2.  “Highway improvement” does not include any of the following:

a.  Maintenance activities described in s. 84.07 (1).

b.  The installation, replacement, rehabilitation, or maintenance of signs, 

lighting, or pavement markings or the maintenance of traffic control signals or 

intelligent transportation systems, unless incidental to building, fabricating, or 

bettering a highway, street, or bridge.

(d)  “Local government” means a city, village, town, or county.

(e)  “Operate” means to operate, assemble, maintain, or disassemble.

(2)  LICENSES AND CERTIFICATIONS.  Beginning on the first day of the 12th 

month beginning after the effective date of this paragraph …. [LRB inserts date], 

no individual employed by a local government may operate heavy equipment in this 

state for construction, renovation, grading, or demolition purposes for a highway 

improvement unless the individual holds a valid license issued under sub. (3) or (4).  

If an individual employed by a local government holds an apprentice license issued 
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under sub. (4), he or she may not operate heavy equipment in this state for 

construction, renovation, grading, or demolition purposes for a highway 

improvement unless he or she is being supervised by another individual who holds 

a valid license issued under sub. (3).

(3)  LICENSING QUALIFICATIONS; HEAVY EQUIPMENT OPERATORS.  The 

department shall issue a license to operate heavy equipment in this state to each 

individual employed by a local government who submits an application under sub. 

(6) and who meets all of the following requirements:

(a)  The individual is at least 18 years of age.

(b)  The individual has either of the following:

1.  At least 2,000 hours of experience in operating heavy equipment in the 5-

year period immediately preceding his or her license application under sub. (6) and 

proof that the individual has successfully completed an apprenticeship program in 

the operation of heavy equipment that is recognized by the U.S. department of 

labor.

2.  At least 10,000 hours of experience in operating heavy equipment, as 

certified by the individual, prior to submitting an application under sub. (6).

(c)  The individual does not have a license, certification, or other permission to 

operate heavy equipment issued by the department or by a comparable licensing 

agency in another jurisdiction that is suspended or revoked at the time of the 

individual submitting a license application under sub. (6).

(4)  LICENSING QUALIFICATIONS; APPRENTICE HEAVY EQUIPMENT OPERATORS.  

The department shall issue an apprentice heavy equipment operator license to each 
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individual employed by a local government who submits an application under sub. 

(6) and who meets all of the following requirements:

(a)  The individual is at least 18 years of age.

(b)  The individual has passed a written examination approved by the 

department and is enrolled in a training program for operating heavy equipment 

that is recognized by the U.S. department of labor.

(c)  The individual does not have a license, certification, or other permission to 

operate heavy equipment issued by the department or by a comparable licensing 

agency in another jurisdiction that is suspended or revoked at the time of the 

individual submitting a license application under sub. (6).

(5)  PERIOD OF VALIDITY; RENEWALS.  (a)  A license issued under sub. (3) is 

valid for 5 years and a license issued under sub. (4) is valid for 3 years.

(b)  The department shall renew a heavy equipment operator license under 

sub. (3) if all of the following apply:

1.  The holder of the license has at least 2,000 hours of experience in operating 

regulated heavy equipment in the 5-year period immediately preceding his or her 

application for renewal.

2.  The holder’s license has not been suspended or revoked.

3.  The holder of the license has not violated any requirement under this 

section.

(6)  APPLICATION AND EXAMINATION PROCEDURES.  (a) 1.  An individual who 

seeks a license under sub. (3) or (4), or a license renewal under sub. (5), shall apply 

for the license by submitting an application on a form provided by the department 
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with the applicable fee established under par. (c).  The fee paid under this 

paragraph shall be nonrefundable.

2.  The department may accept an applicant’s successful examination result 

from another state to satisfy the examination requirement under sub. (4) (b), but 

only if the examination was issued by a training program for operating heavy 

equipment recognized by the U.S. department of labor.

(b)  The department may charge a nonrefundable fee for administering the 

written examinations described under sub. (4) (b).  The department may contract 

with joint apprenticeship committees, as defined in 29 CFR 29.2, to administer the 

examinations. 

(c) 1.  The fee for application for a license under sub. (3) or for a renewal of that 

license is $100.

2.  The fee for application for a license under sub. (4) is $60.

(7)  ADMINISTRATION.  (a)  For purposes of subs. (3) (b) 1. and 2. and (5) (b) 1., 

the following hours shall be counted as hours for meeting requirements for a heavy 

equipment operator license issued under sub. (3) or renewed under sub. (5):

1.  Hours spent operating heavy equipment.

2.  Hours spent in an apprenticeship program operating heavy equipment that 

is recognized by the U.S. department of labor or in a training program for operating 

heavy equipment that is recognized by the U.S. department of labor.

3.  Hours spent supervising the operation of heavy equipment by another 

individual.

(b)  If the department contracts with joint apprenticeship committees, as 

defined under 29 CFR 29.2, to administer the examinations under sub. (5) (b), the 
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department shall periodically review the administration of the examinations to 

ensure compliance with this section.

(c)  The department shall consider all recommendations made by the heavy 

equipment council regarding the administration of this section.

(8)  ENFORCEMENT.  (a)  On its own initiative or on the basis of a complaint 

filed with the department, the department may issue an order or commence a civil 

action to enforce this section.

(b)  Whoever operates heavy equipment in this state in violation of this section 

is subject to a forfeiture not exceeding $1,000 for the first violation, $3,000 for a 2nd 

violation, and $5,000 for each subsequent violation.  Each day of continued violation 

constitutes a separate violation.

SECTION 31.  183.0107 (2) (intro.) of the statutes is amended to read:

183.0107 (2) (intro.)  The obligations of a limited liability company and its 

members to a person in the person’s capacity as a transferee or a person dissociated 

as a member are governed by the operating agreement.  Subject only to a court 

order issued under s. 183.0503 (2) (b) to effectuate a charging order, all All of the 

following apply to an amendment to the operating agreement made after a person 

becomes a transferee or is dissociated as a member:

SECTION 32.  183.0401 (4) (e) of the statutes is repealed.

SECTION 33.  183.0502 (1) (intro.) of the statutes is amended to read:

183.0502 (1) (intro.)  Subject to s. 183.0503 (6), all All of the following apply to 

a transfer, in whole or in part, of a transferable interest:

SECTION 34.  183.0503 (1) of the statutes is amended to read:

183.0503 (1)  On application by a judgment creditor of a member or transferee, 
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a court may enter a charging order against the transferable interest of the 

judgment debtor for the unsatisfied amount of the judgment.  Except as otherwise 

provided in sub. (6), a  A charging order constitutes a lien on a judgment debtor’s 

transferable interest and requires the limited liability company to pay over to the 

person to which the charging order was issued any distribution that otherwise 

would be paid to the judgment debtor.

SECTION 35.  183.0503 (2) of the statutes is repealed.

SECTION 36.  183.0503 (3) of the statutes is amended to read:

183.0503 (3)  Upon a showing that distributions under a charging order will 

not pay the judgment debt within a reasonable time, the court may foreclose the 

lien and order the sale of the transferable interest.  Except as otherwise provided in 

sub. (6), the The purchaser at the foreclosure sale obtains only the transferable 

interest, does not thereby become a member, and is subject to s. 183.0502.

SECTION 37.  183.0503 (6) of the statutes is repealed.

SECTION 38.  183.0503 (8) of the statutes is amended to read:

183.0503 (8)  This section provides the exclusive remedy by which a person 

seeking to enforce a judgment against a member or transferee may, in the capacity 

of judgment creditor, satisfy the judgment from the judgment debtor’s transferable 

interest.  Other remedies, including foreclosure on the judgment debtor's limited 

liability interest and a court order for directions, accounts, and inquiries that the 

judgment debtor might have made are not available to the judgment creditor 

attempting to satisfy a judgment out of the judgment debtor's interest in the limited 

liability company and may not be ordered by the court.

SECTION 39.  183.0602 (3) of the statutes is repealed.
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SECTION 40.  Tax 2.04 (2) (intro.) of the administrative code is amended to 

read:

Tax 2.04 (2) (intro.)  Under ss. 71.65 (2), 71.71 (2), 71.715 (2), 71.72 and 71.80 

(20), Stats., all persons carrying on activities within this state, whether taxable or 

not under ch. 71, Stats., are required to file with the department, on federal form W-

2 or, 1099-R, or on Wisconsin form 9b 1099-MISC, or 1099-NEC, or other forms 

approved by the department, a statement of certain payments made within the 

preceding calendar year.  As provided in sub. (6), the department may require such 

statement be filed electronically.  For individuals who are residents of Wisconsin, 

the statement shall set forth the salaries, wages, bonuses, commissions, annuities, 

pensions, retirement pay, fees, or other remuneration paid for services whether 

subject to withholding or not.  For individuals who are nonresidents, the statement 

shall include all payments for the performance of personal services in Wisconsin, 

whether subject to withholding or not, except retirement plan distributions 

identified in s. Tax 3.085 as being exempt from Wisconsin income tax.  A copy of 

federal form 1099 may be filed in lieu of Wisconsin form 9b.  The following shall also 

apply with respect to compensation for services:

SECTION 41.  Tax 2.04 (2) (b) of the administrative code is amended to read:

Tax 2.04 (2) (b)  All payments which are not wages within the definition under 

s. 71.63 (6), Stats., but from which Wisconsin income tax has been withheld, shall 

be reported on federal form W-2 or, 1099-R, 1099-MISC, or 1099-NEC, as 

appropriate.  As provided in sub. (6), the department may require such the form be 

filed electronically.

SECTION 42.  Tax 2.04 (2) (c) of the administrative code is amended to read:
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Tax 2.04 (2) (c)  Payments of $600 or more which that equal or exceed the 

dollar amount in effect for the calendar year under section 6041 (a) of the Internal 

Revenue Code, that are not wages within the definition under s. 71.63 (6), Stats., 

and from which no Wisconsin income tax has been withheld, shall be reported on 

Wisconsin form 9b or federal form 1099 1099-MISC or 1099-NEC, or on another 

form approved by the department.  As provided in sub. (6), the department may 

require such the form be filed electronically.  However, if the payment was to an 

employee for whom a form W-2 is required under par. (a) or (b), the payment, 

regardless of amount, shall be included on form W-2.

SECTION 43.  Tax 2.04 (3) (intro.) of the administrative code is amended to 

read:

Tax 2.04 (3) (intro.)  Under ss. 71.70 and 71.80 (20), Stats., except as provided 

in par. (d), all persons making payments of rents and royalties of $600 or more that 

equal or exceed the dollar amount in effect for the calendar year under section 6041 

(a) of the Internal Revenue Code to individuals who are residents of Wisconsin, 

regardless of where the property is located, and to nonresident individuals if the 

property is located in Wisconsin, shall file with the department, on Form 9b federal 

form 1099-MISC or an approved substitute form, a statement of payments made in 

the preceding calendar year.  As provided in sub. (6), the department may require 

such that the statement be filed electronically.  The following shall also apply with 

respect to rents and royalties:

SECTION 44.  Tax 2.04 (3) (a) of the administrative code is repealed.

SECTION 45.  Tax 2.04 (3) (b) of the administrative code is amended to read:

Tax 2.04 (3) (b)  Corporations All payers shall file the statement with the 
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department by January 31 and payers other than corporations shall file by January 

31.

SECTION 46.  Tax 2.04 (3) (c) of the administrative code is amended to read:

Tax 2.04 (3) (c)   A  The department may allow a 30-day extension of time for 

filing Forms 9b federal form 1099-MISC or an approved substitute forms form to 

report payments of rents or royalties may be allowed, if the extension does not 

exceed the time for filing the form with the Internal Revenue Service.

SECTION 47.  Tax 2.04 (3) (d) of the administrative code is amended to read:

Tax 2.04 (3) (d)  The requirement to file Form 9b federal form 1099-MISC or  

a  an approved substitute form does not apply to persons other than corporations 

who do not deduct the payments in determining Wisconsin taxable income.

SECTION 48.  Tax 2.04 (5) of the administrative code is amended to read:

Tax 2.04 (5)  DISALLOWANCE OF DEDUCTIONS.  Items to be reported on Forms 

federal form W-2, 1099-R, 9b 1099-MISC, or 1099-NEC, or on an approved 

substitute forms form, may be disallowed as deductions from gross income if not 

properly reported.

SECTION 49.  Tax 2.04 (7) of the administrative code is amended to read:

Tax 2.04 (7)  COMBINED FILING PROGRAM.  Payers who participate in the 

combined federal/state filing program with the internal revenue service Internal 

Revenue Service and report to the internal revenue service Internal Revenue 

Service items which that are required to be filed on Wisconsin Form 9b federal form 

1099-MISC or 1099-NEC or  a  on an approved substitute form, are not required to 

file separate information returns for those items with the department of revenue, 

unless the form reports Wisconsin withholding.
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SECTION 50.  Nonstatutory provisions.

(1)  COUNCIL MEMBERSHIP.  Notwithstanding the length of terms of the 

members of the heavy equipment council under s. 15.407 (19), the initial members 

shall be appointed for the following terms:

(a)  Two members for a term that expires on the 2nd July 1 occurring after the 

date identified in the notice under sub. (2).

(b)  Two members for a term that expires on the 3rd July 1 occurring after the 

date identified in the notice under sub. (2).

(2)  NOTICE BY THE EMPLOYMENT RELATIONS COMMISSION.  No later than 15 

days after a municipal employer, as defined in s. 111.70 (1) (j), may bargain 

collectively with a collective bargaining unit containing a general municipal 

employee with respect to the subjects set forth in s. 111.70 (1) (a) applicable to 

public safety employees or transit employees, the employment relations commission 

shall send a notice to the legislative reference bureau for publication in the 

Wisconsin Administrative Register that states the date on which the notice is sent.

SECTION 51.  Initial applicability.

(1)  The treatment of ss. 71.05 (21m), 71.07 (5) (a) (intro.) and 3., 71.26 (2) (a) 

13., and 71.45 (2) (a) 25. first applies to taxable years beginning after December 31, 

2025.

SECTION 52.  Effective dates.  This act takes effect on the day after 

publication, except as follows:

(1)  The treatment of administrative rules takes effect as provided in s. 

227.265.

(2)  LIMITED LIABILITY COMPANIES.  The treatment of ss. 183.0107 (2) (intro.), 
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183.0401 (4) (e), 183.0502 (1) (intro.), 183.0503 (1), (2), (3), (6), and (8), and 

183.0602 (3) takes effect on the first day of the 2nd month beginning after 

publication.

(3)  REGULATION OF HEAVY EQUIPMENT OPERATORS INVOLVED IN HIGHWAY 

IMPROVEMENT.  The treatment of ss. 15.407 (19) and 101.138 takes effect on the first 

day of the 2nd month beginning after the date identified in the notice under 

SECTION 50 (2) of this act.

(END)
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