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LRB Number 25-3070/1 Introduction Number AB-0559 Estimate Type  Original

Description
providing utility aid payments for certain energy storage facilities

Assumptions Used in Arriving at Fiscal Estimate

The bill provides utility aid payments to counties and municipalities where energy storage facilities are located.
Under the bill, an energy storage facility is defined as property owned a light, heat, and power company,
electric cooperative, or municipal electric company that receives electrical energy, stores the energy in a
different form, and converts that other form of energy back to electrical energy for sale or use to provide
reliability or economic benefits to the electrical grid. Energy storage facility includes hydroelectric pumped
storage, compressed air energy storage, regenerative fuel cells, batteries, and similar technologies. The
energy storage payment is calculated by multiplying the facility's megawatt capacity by $2,000. Towns with an
energy storage facility receive one-third of the amount, and the county receives two-thirds of the amount. Cities
and villages with an energy storage facility receive two-thirds of the amount and the county receives one-third.
The bill also provides utility aid payments to counties and municipalities where liquefied natural gas storage
facilities (LNG storage facilities) are located. The payment is determined by multiplying the net book value of
the LNG facility by a specified mill rate that totals 9 mills. Towns where LNG storage facilities are located
receive 3 mills, while the county where the facilities are located receive 6 mills. Cities and villages where the
LNG storage facilities are located receive 6 mills while the county where the facilities are located receive 3
mills.

The department estimates the LNG portion of the utility aid payment for FY 2028 at $3,943,800 for two facilities
that are currently in-service. For the energy storage portion of the payment, the department estimates the FY
2028 payment at $998,000 for facilities currently in-service. The bill would increase the FY 2028 total estimated
public utility aid payment from $116,671,300 to $121,613,100.

The department cannot absorb one-time costs of $24,400 for computer programming changes.

Long-Range Fiscal Implications

The department estimates the LNG portion of the utility payment to increase $4,106,700 from $3,943,800 to
$8,050,500 on annual basis once all facilities are in-service beginning with FY 2030 payments. The department
estimates the energy storage portion of the utility aid payment to increase $530,000 from $998,000 to
$1,528,000 by FY 2030. The estimate could vary to the extent that additional facilities become operational or
existing planned facilities are not completed.
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providing utility aid payments for certain energy storage facilities

annualized fiscal effect):

$24,400 for computer programming changes

1. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

ll. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costsi Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

(FTE Position Changes)

State Operations - Other Costs_

Local Assistance

4,941,800

Aids to Individuals or Organizations

TOTAL State Costs by Category

$4,941,800 $

B. State Costs by Source of Funds

GPR

4,941,800

FED

PRO/PRS

SEG/SEG-S

lil. State Revenues - Complete this only when proposal will increase or decrease state revenues
(e.g., tax increase, decrease in license fee, ets.)

DOR/ Craig Steinfeldt (608) 266-5705

7 ~ Increased Rev Decreased Rev
GPR Taxes $ 7 $
GF’R Earned 7 | )
FED
PRO/PRS
SEG/SEG-S
TOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $4,941,800 $
NET CHANGE IN REVENUE $ $
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