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Fiscal Estimate Narratives
DOR 3/7/2025

LRB Number 25-2140/1 ~ |Introduction Number AB-0064 Estimate Type Original

Description
an income tax subtraction for certain expenses paid by a §cwhool teacher

Assumptions Used in Arriving at Fiscal Estimate

Under current federal law, an eligible educator can deduct up to $300 of unreimbursed business expenses for
classroom materials, such as books, supplies, computers or other equipment that the eligible educator uses in
the classroom. An eligible educator is a person who is a kindergarten through grade 12 teacher, instructor,
counselor, principal or aide for at least 900 hours a school year in a school that provides elementary or
secondary education as determined under state law.

Under current Wisconsin law, the federal deduction is also allowed for state tax purposes.
Beginning in tax year 2025, this bill creates an additional $300 deduction for educator expenses for state

purposes. Based on a simulation using tax year 2021 returns, adjusted for changes in income, DOR expects
the bill to reduce revenue by approximately $790,000 annually beginning in fiscal year 2026.

Long-Range Fiscal Implications
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annualized fiscal effect):
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