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LRB Number 25-1392/1 Introduction Number AB-0662 Estimate Type  Original

Description
prohibiting state contracting with certain business entities and providing a penalty

Assumptions Used in Arriving at Fiscal Estimate

Assembly Bill 662 would prohibit state agencies, including the Legislature, from contracting with certain
business entities under the bill. The bill specifies that state agencies may not contract with business entities
that are primarily operating or headquartered in a “foreign country of concern,” defined as a foreign adversary
designated under 15 CFR 791.4. In addition, the bill prohibits state agencies from contracting with any
business that is controlled by the Government of the People’s Republic of China, the Chinese Communist
Party, the Chinese military, or any instrumentality of the foregoing.

Under the bill, a contract between any business entity and a sfate agency is not enforceable unless the
business provides prior writien certification to the Department of Administration affirming that it is not a
prohibited business entity under the bill. Further, if a business enters into a contract with a state agency and
later becomes a prohibited business entity under the bill, the business would be considered in breach of the
contract and must notify the respective state agency. A contract may be exempted under the bill's provisions if
the following criteria are met: {a) the goods or services provided by a business are not obtainable by the
agency by other reasonable means; {b} the harm to the state cutweighs the public interest served by the
prohibition; and (c) the contract is approved by the Department of Administration.

The Legislature, including both chambers and the six legislative service agencies, does not anticipate any

operational impacts resulting from the provisions of the bill. The bill also does not contain any appropriations.
Therefore, the bill would have no fiscal effect for the Legislature.

Long-Range Fiscal Implications




