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Description
prohibiting state contracting with cerlain business entilies and providing a penally

Assumptions Used in Arriving at Fiscal Estimate

This bill prohibits any state agency or other body in Wisconsin state government, including the legislature and
the courts (state agency) from contracting with certain prohibited business entities. Specifically, the bill
prohibits state agencies from contracting with any organization or enterprise whether or not operated for profit
that satisfies any of the following:

1. Is primarily domiciled, incorporated, issued, or listed in a foreign country of concern.
2. Is headquartered in a foreign country of concern.

3. Has its principal place of business in a foreign country of concern.

4. Is controlled or is majority-owned by the government of the People’s

Republic of China, the Chinese Communist Party, the Chinese military, or an
instrumentality of any of the foregoing, including the State-owned Assets

Supervision and Administration Commission of the State Council of the People’s
Republic of China and the National Council for Social Security Fund of the People’s Repubfic of China.
5. Is a subsidiary of any of the business entities described above.

6. Sells the final products of a business entity described above lo a state

agency.

The bill defines “foreign country of concern™ as a country designated by the

U.S. Department of Commerce as a foreign adversary of the United States. Those
countries currently include China, Cuba, iran, North Korea, Russia, and Venezuela
under the regime of Nicolas Maduro.

Additionally, the bill provides that no contract between any person and a state
agency shall be valid, binding, and enforceable unless the person provides prior
written certification to the state agency that the person is not a prohibited business
entity and that the person has made every effort to ensure that the goods or
services provided under the contract did not originate with a prohibited business
entity.

Long-Range Fiscal implications

This bill would require significant changes to the UW System'’s supplier/prospective supplier registration
process as we do not currently collect many of the data elements that would have to be included in such a
review before signing any contract or issuing any orders to suppliers.

Any of our suppliers, regardiess of the country listed for their business address in our database, theoretically
could have parent company lineage based in a prohibited country listed as a foreign adversary.

It may be nearly impossible to avoid contracting with or buying products from companies whose sales include
finished goods from companies with primary locations in the prohibited countries deemed foreign adversaries.

While the fiscal impact is indeterminate until guidelines are established for the provisions in the bil,
administrative systems would need to be updated or re-written and administrative costs would certainly
increase to ensure the UW is following the provisions of the bill. It couid also result in an increase in the cost of
supplies.




