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Description
referendum questions for certain referenda that affect property taxes

Assumptions Used in Arriving at Fiscal Estimate

Current law allows a county, city, village, town, school district, or technical college district to exceed its property
tax levy limit if the electors of that political subdivision approve the increase at a referendum. The ballot
question must indicate the dollar amount of the increase in the levy limits. Under the bill, the ballot question
must also provide a good faith estimate of the annual dollar amount difference in property taxes on a median
valued, single-family residence located in the political subdivision or district.

In certain bond authorization cases, the local governmental unit must adopt a resolution stating the purpose of
the bonding and the maximum amounts of borrowing, and in certain cases is required or authorized to seek
approval of the bonding authorization at a referendum. The referendum question must contain, among other
things, a statement of the purpose for which the bonds are to be issued and the maximum amount of the bonds
to be issued. Under the bill, the question must also provide the following information: 1) the estimate interest
rate and amount of the interest accruing on the bonds, 2) any fees that will be incurred if the bonds are
defeased, 3) the dollar amount difference in property taxes on a median valued, single family residence located
in the local government unit that would result from the passage of the referendum.

The local fiscal effect is indeterminate as the department does not have election cost data. -

The department cannot absorb one-time costs of $13,300 for training and publication changes and ongoing
costs of $19,600 for additional annual audit work.

L.ong-Range Fiscal Implications
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annualized fiscal effect):

$13,300 for training and publication changes

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not 7iﬁntrzilude inm

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:
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A. State Costs by Category

State Operations - Salaries and Fringes

$19,600
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Aids to Individuals or Organizations

TOTAL State Costs by Category
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NET CHANGE IN COSTS $19,600 $
NET CHANGE IN REVENUE $ $
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