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LRB Number 2519781

Introduction Number  SB-0058 Estimate Type  Original

Description
Ie_fer_endum questions for certain referenda that affect property taxes

Assumptions Used in Arriving at Fiscal Estimate
State Impact No fiscal effect.

The bill's fiscal impact on the state is expected to be minimal, as it primarily requires that local governments
and school districts provide more detailed financial information in referenda, without requiring additional state
funding or resources. However, if the increased transparency leads to fewer approved referenda, the flow of
general aid to cover school district shared costs may be impacted, resulting in a redistribution of general aid.
However, local entities might request more state assistance to cover funding gaps, potentially affecting future
state budgets.

Local Impact: Indeterminate fiscal impact.

The bill could impose additional administrative and financial burdens on school districts by requiring them to
calculate and disclose estimated property tax impacts and detailed borrowing costs in referendum questions.
These new requirements may necessitate hiring financial consultants or legal experts to ensure compliance,
increasing district expenditures. Additionally, by portraying bond issues similarly to bank loans and requiring
cost estimates before the bidding process, the bill could reduce competitive bidding, potentially leading to
higher interest rates and borrowing costs. If the added transparency discourages voters from approving
referenda, districts may struggle to secure necessary funding for operations and capital projects, forcing
budget cuts, staff reductions, or deferred maintenance. However, the department cannot project that impact of
referenda that otherwise would have passed or failed under current law, in the absence of the bill's provisions,
or under the bill’s provisions. The local fiscal impact is therefore indeterminate.

Long-Range Fiscal Implications



