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LRB Number 25-5425/1 Introduction Number SB-0656 Estimate Type  Original

Description
state aid for consolidated school districts

Assumptions Used in Arriving at Fiscal Estimate

Under current taw, a newly consolidated school district is eligible for consolidation aid for seven school years
beginning in the school year in which the consolidation takes effect. Currently, in each of the first five years
following a consolidation, the Depariment of Public Instruction must pay the consolidated schoo! district $150
per pupil enrolled in the school district, In the sixth and seventh years of consolidation, DP must pay the
consolidated school district an amount equal to 50 percent and 25 percent (respectively) of what the school
district received in the fifth year. Under current faw, consolidation aid is funded by a sum sufficient

appropriation.

For a school district consolidation that lakes effect in 2026, 2027, or 2028, this bill increases the aid for the
schoo! year in which the consolidation takes effect to $2,000 per pupil enrolled in the consolidated school
district - an increase of $1,850 per pupil compared to current law. Under the bill, the consolidation aid amounts
in the subsequent six school years following the consolidation remain the same as under current law.

State Impact: Indeterminate, potential for increased expenditures

The bill is expected to increase state general fund expenditures through the sum-sufficient appropriation used
to fund consolidation aid administered by DPI (to the extent that school district consolidations occur). Based on
an estimated average consolidation involving approximately 500 to 1,000 pupils, each approved consolidation
could result in a first-year state cost of $1 million to $2 million — compared to $75,000 to $150,000
(respectively)} under current law — after which funding leveis would revert to the standard aid schedule.

Local Impact: indeterminate, potential for increased revenue

At the local level, the bill is expected to provide short-term fiscal refief for newly consolidated districts by
supplying a significant one-time infusion of state aid in the first year of consolidation ($1,850 more per pupil
compared to current faw) that can be used to offset immediate consolidation expenses such as facslliy
upgrades, transportation adjustments, and staff alignment. -

The increase in state consolidation aid for that first year (compared to current iaw) could affect the district's
shared costs, as used for staie equalization aid in the following year. DPI cannot project that potential impact,
because the amount of state general/equalization aid received by the consolidated school district will be
function of membership, shared costs, and equalized property values for all school districts, as well as the
amount appropriated for state general/equalization alds.

Long-Range Fiscal Implications

Long range impacts would depend on whether additional school district choose o consolidation, with the
potential for increase in state expenditures from the sum-sufficient state consolidation aid appropriation in the
first year of consolidation {relative to current law).




