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Description
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Assumptions Used in Arriving at Fiscal Estimate

Under current law, except for the various exemptions, a person who conveys an interest in real estate must file
a real estate transfer return with the county register of deeds and pay a real estate transfer fee equal to 30
cents for each $100 of the conveyance value. The bill exempts conveyances of real estate interests between a
grandparent and grandchild for nominal consideration from the real estate transfer fee.

The department estimates a total annual revenue reduction of $22,400: $17,900 in state GPR revenues and
$4,500 in county revenues. Between FY 2020 and FY 2024, approximately 60 returns a year were subject to
the real estate transfer fee that had "grandparent" or "grandchild" in the grantor/grantee note field. The returns
had an average conveyance value of $125,300. Higher conveyance values would generate a larger revenue
loss under the bill. For example, if the average conveyance value were $495,500 (the maximum value in the
data) and 60 conveyances occurred, the annual revenue loss would be $89,200 ($71,400 State and $17,800
counties).

The department cannot absorb one-time costs of $4,300 for computer software updates.

Long-Range Fiscal Implications
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