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LRB Number 25-3562/1 Introduction Number SB-0951 Estimate Type  Original

Description
creating the Office of Financial Technology Innovation in the Department of Financial Institutions and a cryptocurrency pilot
project, granting rule-making authority, and making an appropriation

Assumptions Used in Arriving at Fiscal Estimate

Office of Financial Technology Innovation (OFTI). The new OFTI would have four primary responsibilities: (1) assisting state
businesses offering innovative financial products by providing guidance on applicable regulatory processes, assisting with
licensing and compliance with statutory requirements, and coordinating with other DFI divisions to streamline the regulatory
process, taking into account any consumer protection concerns or other risks to the public; (2) researching emerging financial
technology and innovative products to identify opportunities and risks; (3) recommending changes to administrative rules that
would facilitate or promote the development or growth of innovative financial products in this state; and (4) engaging in public
outreach. The bill also authorizes the OFTI to recommend (and the DFI to grant) waivers of initial license fees for businesses
that seek to offer innovative financial products.

The extent and effectiveness of OF Tl initiatives would depend in part on the resources available to it. The bill provides for the
creation of seven FTE positions to carry out the OFTI’s functions, together with a $700,000 increase in the DFI's spending
authority for general program operations to cover the costs of staffing and operating the new OFTI and to pay for the costs of
any fee waivers granted at its recommendation. At this time, the DFI believes the position and spending authority authorized in
the bill, if carried forward on an annual basis, would be sufficient to establish and sustain an active and effective OFTI.

Cryptocurrency Pilot Project. The legislation also requires the DFI to initiate a pilot project through July 1, 2030, to: (1) educate
the public about cryptocurrency, (2) educate and assist the business community in facilitating payments made through
cryptocurrency, and (3) assisting and awarding grants to state entrepreneurs to establish or grow cryptocurrency-related
businesses.

As with the OFTI, the size and extent of the grants and the educational and assistance efforts would depend on the resources
available to the pilot program. The bill provides for the creation of five FTE positions and a new appropriation providing $2
million in spending authority for each of the next two fiscal years. At this time, the DFI believes the position and spending
authority authorized in the bill, if carried forward through the contemplated completion of the pilot program in 2030, would be
sufficient to establish and sustain a robust cryptocurrency grant and education program.

Long-Range Fiscal Implications



