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2025 Assembly Bill 296

Amendment 1

BACKGROUND

An earnings garnishment is an action by a creditor to collect an unsatisfied civil judgment from
earnings payable by the garnishee (e.g., the debtor’s employer) to the debtor. Generally, 80 percent of a
debtor’s disposable income is exempt from garnishment. A debtor’s earnings may be totally exempt if
the debtor’s household income is below the poverty line or if the debtor receives, has recently received,
or is eligible to receive, need-based public assistance. With some exceptions, a garnishment remains in
effect only for pay periods that begin within 13 weeks after the garnishment form is served on the
garnishee. As part of a garnishment, the creditor must serve the following documents on the debtor:

e A garnishment form, which displays the total amount that the creditor claims is owed by the debtor
and instructs the garnishee on how to execute the garnishment.

e An exemption notice, which informs the debtor of situations in which the debtor’s earnings are
exempt from garnishment.

An answer form, which the debtor may file with the court to claim a full or partial exemption.
Schedules and worksheets, which assist a debtor in computing eligibility for an exemption.

2025 ASSEMBLY BILL 296

2025 Assembly Bill 296 eliminates the 13-week limit on an earnings garnishment and instead specifies
that an earnings garnishment remains valid and effective until the judgment is satisfied, unless
terminated by court order. The bill also specifies the following order of priority for garnishments: (1)
wage assignments ordered by a family court for purposes of child support or maintenance; (2) a
garnishment to satisfy an order for restitution in a criminal proceeding; and (3) an earnings
garnishment to collect an unsatisfied civil judgment.

The bill requires the creditor to serve the earnings garnishment form on the debtor by certain specified
methods every 13 weeks of a garnishment. In addition, the bill requires the creditor to send, by first-
class mail, all of the following documents to the debtor every 180 days: an exemption notice; an answer
form; and schedules and worksheets. This latter requirement is first required within 180 days of the
commencement of the earnings garnishment proceeding and is required every 180 days until the
earliest of the following occurs: the judgment is satisfied; a court order terminates the garnishment; or
five years has elapsed since the garnishment took effect.

ASSEMBLY AMENDMENT 1
Assembly Amendment 1 modifies the bill, as follows:

¢ Eliminates the requirement that a creditor serve the earnings garnishment form upon the debtor
every 13 weeks.

e Maintains the requirement that a creditor mail certain documents to the debtor every 180 days, but
requires the first such mailing to be sent no later than the payday of the first pay period subject to
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the garnishment, rather than within 180 days of the commencement of the garnishment, as
provided under the bill. However, service upon the debtor as part of the garnishment proceeding
constitutes the first notice mailed to the debtor, if that service occurs in the pay period before the
garnishment took effect.

BILL HISTORY

Representative Tusler offered Assembly Amendment 1 on September 5, 2025. On November 12, 2025,
the Assembly Committee on State Affairs recommended adoption of the amendment on a vote of Ayes,
10; Noes, 0, and passage of the bill, as amended, on a vote of Ayes, 7; Noes, 3.

For a full history of the bill, visit the Legislature’s bill history page.
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