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Assembly
Amendment 1

2025 Assembly Bill 559

BACKGROUND

Counties and municipalities receive shared revenue payments when certain types of utility property are
located within their borders. These payments, often referred to as “utility aid,” serve to offset the loss in
local revenue that results from the fact that utility property is generally exempt from local property
taxes.

Current law does not expressly extend utility aid payments to two relatively new types of energy
facilities: (1) energy storage facilities; and (2) liquified natural gas storage facilities. Under the
Wisconsin Department of Revenue’s interpretation of the law, utility aid payments are currently
allocated for liquified natural gas storage facilities but not for energy storage facilities.

2025 ASSEMBLY BILL 559

Beginning in 2027, 2025 Assembly Bill 559 provides for the distribution of utility aid payments to
municipalities and counties in which an energy storage facility* with a name-plate capacity of at least
one megawatt or a liquified natural gas storage facility2 is located. Under the bill, the payments would
equal $2,000 times the megawatt capacity for an energy storage facility and $9 times each $1,000 of
net book value for a liquified natural gas storage facility. Those formulas generally mirror current utility
aid formulas for: (1) production plants; and (2) substations and general structures, respectively.

The bill provides that the payments would be allocated in the same manner that utility aid payments are
allocated under current law. Specifically, if an energy storage facility or liquified natural gas storage
facility is located in a city or village, the municipality receives two-thirds of the utility aid and the county
receives one-third of the aid. If the plant islocated in a town, that allocation is reversed.

! The bill defines “energy storage facility” to mean property to which allof the following criteriaapply: (a) the property is
interconnected to the electrical grid; (b)the property is designed to receive electrical energy, to store the electrical
energy as another formofenergy, andto convertthatotherformbackinto electrical energy; (c) the property delivers
the electrical energy converted from some other form, as described in thebill, for sale orto use for providing reliability
or economic benefitsto the electrical grid; and (d) the propertyis owned by one of several specified typesofentities.
Under the bill, the term includes hydroelectric pumped storage, compressed air energy storage, regenerative fuel cells,
batteries, superconducting magnetic energy storage, flywheels, thermal energy storage systems, and hydrogen storage,
or a combinationthereof, of any other similar technologies as determined by the Federal Energy Regulatory
Commission.

2 The bill defines “liquified natural gas storage facility” to mean a liquified natural gas storage facility owned by oneof
severalspecified typesofentities.
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ASSEMBLY AMENDMENT 1

Assembly Amendment 1 reduces the amount of utility aid payments provided to municipalities and
counties in which an energy storage facility is located, from $2,000 times megawatt capacity under the
bill to $1,000 times megawatt capacity under the amendment.

BILL HISTORY

Representative Rodriguez offered Assembly Amendment 1 on January 23, 2026. On February 3, 2026,
the Joint Committee on Finance voted to recommend adoption of the amendment and passage of the
bill, as amended, both on votes of Ayes, 15; Noes, 0.

For a full history of the bill, visit the Legislature’s bill history page.
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