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2025 Senate Bill 531 Senate Amendments 1 and 2 

2025 SENATE BILL 531 
2025 Senate Bill 531 specifies certain restrictions and requirements on postloss assignment of rights or 
benefits under a residential real estate insurance policy. 

The bill specifies certain restrictions on a residential contractor. A residential contractor may not 
advertise or promise to rebate any insurance deductible or any portion thereof as an inducement to the 
sale of goods or services. Additionally, a residential contractor may not represent or negotiate on behalf 
of, or offer or advertise to represent or negotiate on behalf of, an owner or possessor of residential real 
estate for any insurance claim in connection with the repair or replacement of roof systems, or certain 
other exterior work. Finally, a residential contractor may not accept an assignment of rights or benefits 
under a residential real estate insurance policy unless the contractor may obtain a building permit for 
work to be performed under a contractor certification statute. 

Additionally, the bill specifies certain requirements for a residential contractor. The requirements 
include that a residential contractor contracting to provide goods or services to repair damage resulting 
from a catastrophe must provide the person with whom the contractor is contracting with a notice of 
contract obligation and rights.  

The bill also specifies that a postloss assignment of rights or benefits under a residential real estate 
insurance policy by a named insured to a residential contractor must meet certain requirements. The 
requirements include that the insured has the right to cancel the assignment within five business days 
following the assignment or the date on which the insured received a copy of the executed assignment. 

Finally, the bill also includes additional provisions. If a residential contractor violates any provision of 
the bill, the Commissioner of Insurance may, after notice and hearing, impose a forfeiture not to exceed 
$10,000 per violation. The bill takes effect on the first day of the fourth month following publication. 

SENATE AMENDMENT 1 
Senate Amendment 1 makes the following changes to 2025 Senate Bill 531: 

 Changes the definition of “residential real estate” to a new or existing building, including a detached 
garage, constructed for habitation by one or two families, instead of one to four families. 

 Creates an exception for emergency situations to the insured’s right to cancel the assignment for any 
reason within five business days if certain conditions are met. 

 Removes the provision that prohibits a residential contractor from accepting assignment of rights or 
benefits under a residential real estate insurance policy unless the contractor may obtain a building 
permit for work to be performed under a contractor certification statute. 

 Decreases from $10,000 to $5,000 per violation the maximum forfeiture for a residential contractor 
that violates a provision of the bill. 
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 Extends the effective date to the eighth month beginning after publication, instead of the fourth 
month. 

 Addresses grammatical issues in certain provisions. 

SENATE AMENDMENT 2 
Senate Amendment 2 to 2025 Senate Bill 531 revises the provision that prohibits a residential 
contractor from representing or negotiating on behalf of, or offering or advertising to represent or 
negotiate on behalf of, an owner or possessor of residential real estate for any insurance claim in 
connection with the repair or replacement of roof systems or other exterior work.  

The amendment expands this provision to apply to any insurance claim in connection with the repair or 
replacement of residential roof systems, the performance of any other repair, replacement, or 
reconstruction work on the residential real estate, or the removal or repair of trees. As in other parts of 
the bill, the provision accordingly applies to any interior or exterior work, and tree work, rather than 
prohibiting negotiation only on roof systems and other exterior work. 

BILL HISTORY 
Senator Felzkowski offered Senate Amendment 1 on October 24, 2025, and Senate Amendment 2 on 
November 6, 2025. On November 11, 2025, the Senate Committee on Insurance, Housing, Rural Issues 
and Forestry unanimously recommended adoption of the amendments and passage of the bill, as 
amended, on votes of Ayes, 5; Noes, 0. 

For a full history of the bill, visit the Legislature’s bill history page. 
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