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1 ACCOUNTING EXAMINING BOARD Accy 1.003

Chapter Accy 1
RULES OF CONDUCT

Subchapter| — Applicability and Definitions Accy 1.204 Other technical standards.
Accy 1.001 Applicability of rules of conduct to certified public accountants. Accy 1.205 Standards for auditing, accounting and revéamwices, and attesta
Accy 1.002  Applicability of rules of conduct to certified public accountamte tion engagements.
havea significant influence over a &Prelated business or who — )
advertiseas a CR. Subchapter IV — Requnsm_llme;: to Cl|ents
Accy 1.003  Definitions. Accy 1.301 Confidential client information.
Accy 1.302 Contingent fees, commissions and referral fees.
gﬁg%gj’;ﬁwﬁy Professional Conduct, Integrity Subchapter V — Other Responsibilities and Practices
Accy 1.101  Professional conduct. Accy 1401 Acts discreditable. _—
Accy 1.102  Integrity and objectivity Accy 1.402 Advert|sn)g or other fqrms of solicitation.
Accy 1.404 Incompatible occupations.
Subchapter Il — Competence and €chnical Standards Accy 1.405 Firm Names.
Accy 1.201 General standards. Accy 1.406 Practice while suspended.
Accy 1.202  Auditing standards. Accy 1.407 Communications.
Accy 1.203  Accounting principles. Accy 1.408 Ownership requirements.

Note: Chapter Accy 1 as it existed on June 30, 1974 was repealed and a new Chrgithe opinion of the certified public accountant, the statements
ter Accy 1 was createdegistey June, 1974, No. 222fective July 1, 1974. conform with generally accepted accounting principles ibr
applicable with another comprehensive basis of accounting.

(2m) “Board” means the accounting examining board.

Accy 1.001 Applicability of rules of conduct to certi - (2r) “Certified public accountant” or “C& means a person
fied public accountants. (1) ChaptersAccy 1to 6 apply to consideredo be in practice as a certified public accountant under
a person who practices as a certified pulBlazountant in this s.442.02 Stats.

state. (3) “Commission”means compensation, except a referral fee,
(2) A certified public accountant may be held responsible féor recommending or referring any product or servcbe sup

compliancewith the rules of the board tany person associatedplied by another person.

Wlth the certified pUbllC apcountant inafirm WhO is either under (4) “Comp”ation of afinancial statement” means a presenta

his or her supervision or is a member of the firm. tion of information in the form of a financial statement that is the
(3) A certified public accountant shall not permit others toepresentationf anyother person without the undertaking of the

carry out acts on the accountanbehalf, either with owithout certified public accountartb express any assurance on the state

compensation,which, if carried out by the certifieghublic ment.

achotunta(r:]tvgoqI(tj VJIOIat?g(;QSﬁCCZ); éf t(7) f i o made und (5) “Contingentfee” means a fee established for the perfor
Istory: . RegisterJune, , NO. . (—1—/4; correction made unaer 7 H H H

5.13.93 (2m) (b) 1.Stats.Regjster March, 1093, No. 44CR 03-071r, and recr | Manceof anyservice according to an arrangement in which no fee
RegisterMay 2004 No. 581eff. 6-1-04;2015 Wis. Act 217 am. Register May \_N|II b_e chaged unless a specme_d finding or result is attained, or
2016No. 725 eff. 6-1-16. in which the amount of the fee is otherwise dependent upon the

finding or result of such service.

(6) “CPA-relatedbusiness” means a business that performs
for clients any of the professional services related to accounting,
, personal financial planning, or litigation support services or
those services for which standards are established relating to
audits, compilations and reviews dfnancial statements and
Tr%(aminationsnr compilations ofrospective financial informa
ion.

Subchapter| — Applicability and Definitions

Accy 1.002 Applicability of rules of conduct to certi -
fied public accountants who have a significant influ -
ence over a CP A-related business or who advertise as
a CPA. (1) A person licensed as a certified public accounta
thathas significaninfluence over a G¥-related business is con
sideredto be practicing as a certified pubbccountant in the
CPA-relatedbusiness and all persons with ownership interest

the business shall follow the rule$ the board in the operation of o . . o .
the CRA—related business. (7) “Examination of prospective financialinformation”

(2) A person who operates a businessiafidensed as a certi meansan evaluation by a certified public accountant of a forecast

fied public accountarand who advertises or otherwise holds o’ Projection, the support underlying the assumptions in the fore

asa certified public accountant shall follow the rules of the boaf#Stor Projection, whether the presentation offtirecast or pro
in the operation of any business. Jjectionis in conformity with professional presentation guidelines,

History: Cr. RegisteyJune, 1982, No. 31f. 7-1-82,CR 03-071r. and recr  OF» Whether the assumptions in the foreaagprojection provide
RegisterMay 2004 No. 581eff. 6-1-04;2015 Wis. Act 217 am. Register May @ reasonable basis for the forecast or projection.
2016No. 725 eff. 6-1-16. (7m) “Financial statements” means statements and footnotes

Accy 1.003 Definitions. As used in chsiccy 1to 6: relatedthereto thatindertake to present an actual or anticipated

(1) “Attest service” means anf the following, if performed financial position as of a point in time, oesults of operations,
or intended to be performed in accordance wi,th the statemechhﬂow’ or c_hanges in financial position for a_perlod_ of_t|me, n
incorporatedinder sAccy 1.205 & %formlty with generally accepted accounting principles or

. ' anothercomprehensive basis of accounting. “Financial state

(a) An audit or any other engagement. ments”does not include incidental financial dateluded in man

(b) A review or compilation of a financial statement. agementdvisory serviceeports to support recommendations to

(c) An examination of prospective financial information.  a client; nor does it include tax returns and supporting schedules.

(2) “Audit” means an examination of financial statements of (8) “Firm” means a proprietorship, partnership, limited liabil
aperson by a certified public accountant, conducted in accordaitgepartnership, corporation, service corporation, or limited kabil
with generally accepted auditing standards, to determine whetliggr company
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Accy 1.003 WISCONSINADMINISTRATIVE CODE 2

(9) “Forecast”meansa prospective financial statement that (2) All definitions included in the American Institute@érti
presentsto the best othe responsible parg/’knowledge and fied Public Accountants’ Code of Professional Conduct shall
belief, an entitys expectedinancial position, results of opera apply only within that document.
tions, and changes in financial position or cash flows that areNote: The AICRA Code of Professional Conduct is available electronically at
basedon the responsible par!y’assumptions reflecting condi http://pub.aicpa.org/codeofconduct/Ethics.aspxnay be obtained from:

tionsit expects to exist and the course of action it expects to takd1e"can Instiute of Certified Public Accountants

(10) “Member of a firm” means a directprmanager New York, NY 10036-8775

employee officer, owner shareholdermprincipal, or partner of a _ History: Cr.RegisterJune, 1974, No. 222f. 7-1-74; cr(2), Register Decem
ber,1974, No. 228eff. 1-1-75; cr (2) (d),Registey February1976,No. 242 eff.

firm. 4-1-76cr. (2) (e),Register January1977, No. 253ef. 3-1-77; rand recr(1) and

(11) “Person”means any natural person, firm, association, g (2) (f). Register July, 1979, No283 eff. 9-1-79; r and recr(2) (a), am. (2) (d)
otherleaal entit 2.intro. andd., cr (2) (g),Register July, 1980, No. 295eff. 8-1-80; corrections
g Yy madeunder s13.93 (2m) (b) 1. and 5., StatRegistey March, 1993, No. 44TR
(12) “Projection” means aprospective financial statement02-120r. and recrRegister November 2003 No. 5#f. 12-1-03;2013 Ws. Act
thatpresents, to the best of the respongpality’s knowledge and Zeoiato e so16 Mo vasel o ag. — L2015 Ws. Act 21T . and rect
y . ! 8 ; " RegisterMay 0. eff. 6-1-16.
belief, given one or more hypothetical assumptions, an estity’
expectedinancial position, resultsf operations, and changes in Accy 1.102 Integrity and objectivity No person
financial position ocashflows that are based on the responsiblgeo e practice as a certified public accountant may do any of
party’s assumptions reflecting conditions it expects would eXIﬁi
c

and the course of action it expects would be taken given su efollowmgf .
hypotheticalassumptions. (1) Knowingly misrepresent facts.

(13) “Referral fee” means compensation for recommending. (2) When engaged in the practicef public accounting,
or referring any service of a certified public accountant topemy Mcludingthe rendering of tax and management advisory services,
subordinatehis or her judgment to others.

son.
“ P . . . History: Cr. RegisteyJune, 1974, No. 222f. 7-1-74; corrections made under
(14) “Review” means to perform an inquiry and analyticas.13.93 (2m) (b) 5., Stat&Register March 1993, No. 44TR 03-071am.Register

procedureshat permit a certified publiaccountant to determine May 2004 No. 58]leff. 6-1-04;2015 Wis. Act 217 renum. to (intro.), (1), (2) and
whetherthere is a reasonabbesis for expressing limited assur 2™ Register May 2016 No. 72%ff. 6-1-16.

ancethat there are no material modifications that should be made .

to financial statements in order for them to be in conformity with ~ Subchapter [Il — Competence and Technical
generallyaccepted accounting principles drapplicable, with Standards

anothercomprehensive basis of accounting.

(15) “Significant influence” means the ability of an investor Accy 1.201 General standards. (1) A personlicensed
to exercise significant influence over operatingl financial poli  to practice as a certified public accountant shall comply with all
ciesof an investee. The extent of ownership is not conclusivef. the following general standards interpreted by bodies desig
Direct or indirect ownership of 20% or more of an investee createstedby the Americarinstitute of Certified Public Accountants
a presumption that the investor has significant influence in &ouncil,and must justify any departures therefrom:
investee. Ownership of less than 20% of aACiPelated business  (a) Professional competence. A certified public accountant
createsa presumption that the certified puldiccountant does not shallundertakeonly those engagements which the certified public
havesignificant influence in the @P-related business. An ability accountanir the firm can reasonably expect to complete with
to exercise significant influence may be indicated in several wapsofessionatompetence.

representatioron the board of directorparticipation in policy ) pye professional care. A certified public accountant shall
making processes, material intercompany transactim®r  oyarcisedue professional care in the performance of an ergage
changeof managerial personngkchnological dependencnd  ant.

the extent of ownership by an investor in relation todbecentra . . o .
: ; (c) Planning and supervision. A certified public accountant
tion of other shareholdings. hallad tely pl d h '
Note: Examples of indicationthat an investor may be unable to exercise s,ignifis alladequately plan and supervise an engagement.
cantinfluence over the operating and financial policies of an investee include: (d) Sufficient relevant data. A certified public accountashall
(a) Oppositionby the investee, such as litigation or complaints to government regptain suficient relative data to &drd a reasonable basis for eon

ulatory authorities, challenges the invessoability to exercise significant influence. . . f .
(b) The investor and investee sign an agreement under which the investor sur%HSlonsor recommendations in relation to an engagement.

derssignificant rights as a shareholder (e) Forecasts. A certified public accountant shall not permit
(c) Majority ownership othe investee is concentrated among a small group gfe certified public accountars’name to be used in conjunction

shareholdersvho operate the investee without regard to the views of the investor ith £ t of fut t ti . hich
(d) The investor needsr wants more financial information to apply the equitle any rorecast of futuré transactions in a manner which may

methodthanis available to the investasother shareholders, for example, the invesleadto the belief that the certified public accountant vouches for
tor wants quarterly financial information from an investee that publicly repolys  the achievability of the forecast. This paragraph does not prohibit
annually,tries to obtain that information, and fails. . H Ny .- .

(e) The investor tries and fails @btain representation on the investdmard of .acemfled DUbI.IC accountant from preparing, or assisting a C“.ent
directors. in the preparation of, forecasts of the results of future transactions.
(1)H(ibs)tct>ry(:k )CRd03—07é)(2()4t)o ((%) 1&7)(,1(39)), ar&d(ﬁ)to ((_14t) re)m(Jln)L gg?T8§CF¥O§.3o§ When a certified public accountamtiame is associated with such

o (k) and am. (2), (4), (7), an , cfintro.), (1), (6), (8), an ;
(15), Register May 5004 No. 58&¥ 6-1~04:2013 Ws. Act 210 am. (LiRegister Torecaststhere shall be the presumption that such data may be
April 2014 No. 70peff. 5-1-14;2015 Ws. Act 217 am. (intro.), cr. (2m), (2r), usedby parties other than the client. Therefore, full disclosure

(7m) Register May 2016 No. 725ff. 6-1-16. mustbe made of the sources of the information used anu e
assumptiongnade in the preparatiaf the statements and analy
Subchapter|l — Professional Conduct, Integrity ses,and character of the work performed by the merdoet the
and Objectivity degreeof the responsibility he or she is taking.
~ (2) Interpretationsof s. Accy 1.20] not intended to be all-
Accy 1.101 Professional conduct. (1) The board inclusive,are as follows:

adoptshy reference the “Code of Professional Conduct”-pub (a) A certified public accountant who accepts a professional
lishedby the American Institute of Certified Public Accountantsgsngagemenimplies that he or she has the necessary competence
effective as of December 15, 2014, except that referencesttocomplete the engagement according to professigiaatiards,
“member”are replaced by “a person licensed to practice as a cespplying the certified public accountastknowledge and skill

fied public accountant.” with reasonable care and diligence, but the certified public
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3 ACCOUNTING EXAMINING BOARD Accy 1.301

accountantdoes not assume a responsibility for infallibility ofo-1-79;renum. (2) to be Accyl.201 (1) (e)Register July 1980, No. 295ef.
knowledgeor judgment 8-1-80CR 03-071am.Register May 2004 No. 58&f. 6-1-04.

(b) Competence in the practice of public accounting involves - .
boththe technical qualifications of the certified public accountarr']év'?ecv?,ystle'r\zl?cses Satr?(?g?tredsﬂ%r?ﬁgggé%cecr?tgmmgT?wTeitan
aﬂglkil[ls gfr ?heer \?Vtg;‘z;ndetr?gr%tggty tggrﬂpiﬂ\gﬁﬁea?g@\g”&t,fh”} ardsof the accounting anauditing profession that certified pub
Enowl)cledgeof the prof%ssios‘ staﬁdards r:t)echniques and the tect}° accountants in Wconsin shall use are (1) the Statements on
nical subject matter involved, and to the capabilityete@rcise uditing Standards, the Statements on Standards for Accounting
soundjudgment in applying such knowledtzeeach engagement andReview Services, and the Statements on Standards for Attes

- ) “tation Engagementpublished as AIC®R Professional Standards

(c) The certified public accountant may have khewledge by the American Institute of Certified Public Accountarits;.;

requiredto complete an engagement professionally before U“dﬁgd(z) the auditing standaras the Public Company Accounting

takingit. In many cases, howeyedditional research or constlta gyersightBoard. All of those Statements and Standards are incor
tion with others may be necessary duringaberseof the engage oratedby reference into this section.

ment. .ThIS does not ordinarily represent a lack of competence, Wote: Copies of the Statements described above may be purchasethéom
ratheris a normal part of the professional conduct of an ergagenericaninstitute of Certified Public Accountants, li2Avenue of the Americas,
ment. New York, NY 10036-8775.

. - . . . History: CR 01-133 cr. Register October 2002 No. 56&ff. 11-1-02;CR
(d) Howeverif a certified public accountant is unable to gaiR3-071 am.Register May 2004 No. 57&f. 6-1-04:2013 Ws. Act 210 consol.

sufficientcompetence through these means, he or she should dugo.) to (3) and renum. Accy 1.205 and aRegister April 2014No. 70Q ef.

gest,in fairness to the client and the public, the engagement®f14

someone competent to perform the needed service, either inde I .

pendentlyor as an associate. Subchapter |V — Responsibilities to Clients
History: Cr. RegisterJune, 1974, No. 222f. 7-1-74; cr(2), Register Decem

ber,1974, No. 228eff. 1-1-75; rand recr(1) and am. (2) (aRegister July, 1979, s ; ; f :
No. 283 eff. 9-1-79; (1) (e) renum. from Accy 1.204 (2) aamuh.,Registey July Accy 1.301 Confidential client information. (1) No

1980,No. 295 ef. 8-1-80; corrections made under s. 13.93 (2m) (b) 1., Ragis- personlicensed tgoractice as a certified public accountant shall

ter, March, 1993, No. 44TCR 03-071am. (1) (intro.) to (d) and (2) (a) to (d)and i i i i i i
recr (1) (€)Register May 2004 No. S8BT, 6-1-04/2015 Wo. Act 517 am. (1) discloseany confidentialnformation obtained in the course of a

(intro.)’ Register May 2016 No. 725eff. 6-1-16. professional engagement except with the consent of the client or
throughthe due process of law
Accy 1.202 Auditing standards. A person licensetb (2) This rule shall not be construed:

practiceas a certified public accountant shall not permit the-certi (a) To relieve such a person of the obligations undehesy
fied public accountars’ name to beassociated with financial 1.202and1.203
statementsn such a manner as to imply that the certified public )y 15 afect in any way compliance with a validly issued-sub
accountanis acting as an independent public accountant unleﬁéenaor summons enforceable by order of a court

X ,

the certified public accountant has complied with the applicab . . . .
generallyaccepted auditing standards promulgated by the Ameri_(€) To prohibit review of such persors professional practices
can Institute of Certified Public AccountantsStatements on aSa part of voluntary quality review under authorizatiorthef
auditing standards used by the American Institute of Certifiggmericaninstitute of Certified Public Accountants or thasw
Public Accountants auditing standards board are, for purpose<cnsinSociety of Certified Public Accountants, or
this chapter considered to be interpretations of the generally (d) To preclude a certified public accountant from responding
acceptedauditing standardsind departures from such statement® an inquiry made by th@rofessional Ethics Division of the
mustbe justified by those who do not follow them. Americanlinstitute of Certified Public Accountants, by the duly
lgl;gst'fl)ry:z 4czr. F}e%isie%me, 1dg74, r(\llc)n.R 22§_f.t7—‘]1—|7£:1L;9c7r52)l<lReg§i35t3§{fFgeb{u%y con_sf@itlétedg}yestigative or discipligary body ofsaate soc;]ety of
\No. 242 eff. 4-1-76; rand recr(1) Register July 1979, No. 283ef. 9-1-79;  certified public accountants, or under astpte statutes or the stan
CROs, 071 renum. (1) ,&%tbzeécgz]_léggi;g? §2§23§fg',3§f7“”22§2%‘£5“_°1-§’_81 dardsof the Securities anfixchange Commission or the Public
' CompanyAccounting Oversight Board.

Accy 1.203 Accounting principles.  No person licensed  (3) Membersof the ethics division and triddoard of the
to practice as a certified public accountant shall express an opkmerican Institute of Certified Public Accountants and prefes
ion that financial statements are presented in conformity with gesional practice reviewers under American InstituteGartified
erally accepted accountingrinciples if such statements containPublic Accountants authorization, or their state society counter
any departurgrom an accounting principle promulgated by thgarts,shall not disclose any confident@ient information which
body designated by theouncil of the American Institute of Certi comesto their attention from such persons in disciplinary- pro
fied Public Accountants to establishich principles which has aceedingsor otherwise in carrying out theirfifial responsibili
materialeffect on the statements taken as a whole, unlessste orties. However this prohibition shall not restrict the excharmje
candemonstrate that due to unusual circumstances the finangifdrmation with an aforementioned duly constituted investiga
statementsvould otherwise have been misleading. In such cadi#ge or disciplinary body
the report must describe the departure, the approximéet®ef  (4) Theprohibition in sub(1) against disclosure of confiden
thereof,if practicable,and the reasons why compliance with thgal information obtainedh the course of a professional engage
principle would result in a misleading statement. ment does not apply to disclosure of such information when

History: Cr. RegisterJune, 1974, No. 222f. 7-1-74; cr(2),Register Decem i i ifi i g
ber,1974, No. 228ef. 1-1-75; corrections made under s. 13.93 (2m) (b) 5., Statsrequwedto proDerIydISChage the certified pUb“C accountasit

RegisterMarch, 1993, No. 44TCR 03-071renum. (1) to be Accy 1.203 and am., Fesponsibilityaccording to the professienstandards. The pro

r. (2) Register May 2004 No. 58&f. 6-1-04. hibition would not applyfor example, to disclosure, as required
by AU-C section 560 of Statement on Auditir8tandards,
Accy 1.204 Other technical standards. A person regardingthe subsequent discovery of facts existing at the date of

licensedto practice as eertified public accountant shall complythe auditor's report which would havefatted the auditcs report
with other technical standards promulgated by bodies designaied the auditor been aware of such facts.
by the American Institute of Certified Public Accountants Goun Hisé%/: NCr. ZRZeég;i?ftelrJllm%lgm, No. 222f. 5—1—24; cr(i)é Iggg(i;te)rl()be)csems
i i 1 1fi , NO. eff. 1-1-75; corrections made under s. . m ., Stats.,
cil to establish such standards, and departures must be justlfleggb sterharch, 1993, No. 487CR 03-071 am. (1), (2) (@), (o), (&nd (3) cons.
thosewho do not follow them. andrenum. (4) (intro.) and (a) to be (4) and &egister May 2004 No. 58&f.
History: Cr. RegisteyJune, 1974, No. 222f. 7-1-74; cr(2),RegisterDecem  6-1-04;2015 Wis. Act 217 am. (2) (d), (4) Register May 2016 No. 725eff.
ber, 1974, No.228 eff. 1-1-75; r and recr(1), Register July, 1979, No. 283eff. 6-1-16.
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Accy 1.302 WISCONSINADMINISTRATIVE CODE 4

Accy 1.302 Contingent fees, commissions and 1. Worksheets in lieu of books of original entry (e.g., listings
referral fees. (1) CoONTINGENTFEES. Except as provided in sub. anddistributions of cash receipts or cabsbursements on colum
(2), a certified public accountant may afp@ia contingent fee pro narworking paper).
videdthe accountant and the client make a contingent fee-agree » \\prksheets in lieu of general ledgersubsidiary ledgers,

mentin writing, signed by the client, which states the method ky,chas accounts receivable, job cost and equipment ledgers, or
which the fee is to be determined and describes all costs Milar depreciation records.

expenseso be chaged to the client. Upon conclusiofthe con o L . .
tingentfee matterthe accountant shall provide the client wath _ 3: All adjusting and closing journal entries and supporting

written statement showing the fee and all the costs and exper@@ils. (If the supporting details are not fully set forth in the
chaged to the client. explanationof the journakentry but are contained in analyses of

accountdn the accountarg’working papers, then copiessafch

(2) CEeRTAIN CONTINGENTFEESPROHIBITED. No certified public (S-Jrnalysesnust be furnished to the client.)

accountantmay receive a contingent fee from any person f

whomthe accountant performs attest services dutiageriod of 4. Consolidating or combining journal entries and worksheets
the attest services engagement or the period covered by any higdsupporting detail used in arrivingfatal figures incorporated
ical financial statements involved in the attest services. in an end product such as financial statements or tax returns.

(3) Commissions. Except as provided in suf), a certified (b) Werking papers. Any working papers developed by the
public accountant mayeceive a commission provided that at theertified public accountant incident to the performanceaof
time the referral orrecommendation is made, the accountamngagemenihich do not result in changes to the clisn¢cords
informsthe client in writing of the amount and reason for the-conar are not in themselves part of tlezords ordinarily maintained
mission. by such clientsare considered to be solely “accountamtbrking

(4) CERTAIN commissions PROHIBITED. No certified public papers’and are not the properf the client. For example, the
accountantnay receivea commission from any person for whoncertified public accountant may make extensive analyses of
the accountant performs attest services, or may receive a comritigentory or other accounts as part of the selective audit proce
sionfor any products or services sold to any person for whom tteres. Even if such analyses have been prepared by pkesor
accountanperforms attest services, during the period of the attewtl at the request of the certified public accountant, they neverthe
servicesor the period covered by any historical financial statéessare considered to be part of the accourgdamtirking papers.

mentinvolved in the attest services. Only to the extent such analyses result in changes to the lient’
(5) RererrAL FEEs. No certified public accountant mayrecordswould thecertified public accountant be required to-fur
receivea referral fee unless all of the following apply: nishthe details from the working papers in supdrthe journal

(a) The certified public accountant who accepts the referral fe8triesrecording such changes, unless the journal entries- them
disclosego the client, in writing, at the time the referral is madéelvescontain all necessary details.
the amount of and reason for the referral fee. (c) Duty discharged. Once the certifiegublic accountant has

(b) The certified public accountant who pays the referral féeturnedthe clients records or furnished the copies of such
disclosedo the client, in writing, within 30 days after the referrafecordsand necessary supportinigta, the obligation has been
is made, the amount of and reason for the referral fee. dischargedn this regard and it is not necessary to comply with any

(6) ExcepTions. This sectiorshall not prohibit payments for Subsequentequests to again furnish such records.
the purchase ofin accounting practice or retirement payments to (d) Copiesto theclient. If the certified public accountant has
individualsformerly engaged in the practice of public accountingetainedcopies of alient’s records already in possession of the
or payments to their heirs or estates. client, the certified publi@ccountant is not required to return such

History: Cr.RegisterJune, 1974, No. 222f. 7-1-74; rand reciRegisteyFeb ~  copiesto the client.
ruary,1990, No. 410eff. 3-1-90;CR 03-071r. (1) (intro.) and (a), renum. (1) (b . . . . .
to (k) to be Accy 1.003 (2) to (14), renum (2) to (7) to be (1) to (6) and am. (1) to (5), (€) Conviction of a crime. Conviction of a crime theircum

mgisztgg\ga&/ 207024 Nf?. g?i‘l_egé 6-1-04;2015 Wis. Act 217 am. (1), (3)Register  stancef which substantially relate to tipeactice of accounting
Y 0. 72veft ' is an act discreditable to the profession in violation of this section.
As enumerated belgvthe board shall act as follows:
1. On conviction of felony the circumstances of which sub
stantiallyrelate to the practice of accounting the board will initiate
dfl:glargesin every instance.

SubchapterV — Other Responsibilities and Practices

Accy 1.401 Acts discreditable. (1) No person licensed
to practice as a certified public accountant shall commit an act - . . ) .
2. On convictiorfor willful failure to file an income tax return

creditableto the profession. s .
(2) Interpretationsof this section, not intended to be all->r another document that the certified public accountant as an
inclusive are as follows: ! individual is required by law to file, for filing a false or fraudulent
. ' , . incometax return or other document on his or her or a cent’
(a) Client'srecords and accountant’s workpapers. A certified  penalf, or for willful aiding in the preparation and presentation of
public accountans workingpapers are the property of the certig aise or fraudulent income tax return of a client, or for the willful
fied public accountant and neadt be surrendered to the client. . aying of a false representation in connection withdbtermina
However,in some instances working papers will contain data t n, collection, or refund of any tax, whether it be in his or her

shouldproperlybe reflected in the cliestbooks and records but : . S
that for convenience have not been duplicateerein, with the E]ngté?;l?rl]fs?ér'g:ehalf of a client, the board will initiate gje

resultthat the cliens records are incomplete. In such instances, o . .
the portion of the workingapers containing such data constitutes  3- On conviction of a misdemeanor the circumstances of
partof the clients records, and copies should be made availapilich substantially relate to thractice of accounting the board
to the client upon request. If a certified public accountant V4ll review the circumstances and the nature of the act resulting
engagedo perform certain work for a client and the engagemeiit conviction. Each such situation will be considered by the board
is terminated prior to the completion of such work, the certifie@san informal complaint. The minutes of the board will reflect the
public accountant is required teturnor furnish copies of only factof review and the resulting disposition of the informal eom
thoserecords originally given to the certifigaiblic accountant by plaint. Such convictions that are professionally related and
theclient. Examples of working papers that are considered to fedatedto good moral character can be the basis for bringing for
the client’s records would include all of the following: mal chages and subsequent board action.
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5 ACCOUNTING EXAMINING BOARD Accy 1.405

4. On conviction foffailure to act with integrity and trustwor formedor offered by both the nonlicensed individwailfirm and
thiness with information goroperty of others, the board will iriti the certified public accountantA conflict of interest also exists
atechages in every instance. if the services of the licensed certified public accountant or firm

(f) Notification of convictions. A certified public accountant of such persons can be influencediecisions altered by the non
shall notify the board in writing within 48 hours after being concertified associate or employer
victed of a crime. (d) A conflict of interest exists when a certified public account

(9) Receiving fees for services not performed. The deliberate antwho is not licensed permits his or bttus as a certified public
receiptandretention of a fee from a client for services not peccountanto be used or publicized in a manner or situation that
formedwhen the client has been given reason to believe that thistéd parties could assume or conclude that attest services are
should be performance, or the withholding of services and recddgingperformed or déred by or through nonlicensed individuals
ing a retainer or fee when the services agreed upon have kn@%ﬁ!@s- Ct Recister June. 1674 No. 2281, 7-1-74 cr(2) Redister Feb
ingly been withheld, are acts discreditable to the profesdibe. 70, o (o9 75 g fectReqrator July 1676, No. 276K, 6-1-78. o
amountor rate of chae for services is a contractual mattery), Register July, 1979, No. 283ef. 9-1-79; renum. from Accy 1.50Register,
betweerthe certified public accountant and the client, and excepty, 1980, No. 295eff. 8-1-80; am. (2) (intro.) and (aRegistey April, 1981, No.
asrelated to the provision, the board doeshave authority to set g‘ﬁgﬁifaleé?;;?égzmggg’ (ﬂ)cﬁ%gs'géeﬁ%“ff_vggscé No. 3181 7 ‘(11;%%1? a0
or regulate fees dor taking jurisdiction in such matters. The terma)to (d)Register May 2004 No. 58&F. 6-1-04:2015 Ws. Act 217 am. (1)Regis-
“servicesnot performed” means situations in which #eual ter May 2016 No. 725eff. 6-1-16.
work for which payment is received is not done.

(h) Discrimination in employment practices. Discrimination
basedon race, colgrreligion, sex, age or national origin in hiring,

promotion or salarpracticess presumed to constitute an act disyjce a5 5 certified public accountant may practice under a firm
creditableto the profession in violation of this section.

; . : namethat is misleading as to the type ajamization. Amislead

History: Cr.Register June, 1974, No. 2&F. 7-1-74; cr(2),Register Februar . X . =,
1976.NG. 242 of A-1-76: am. (2) (b)Register July 1979(, N 5836 9—1_—79¥ ing CRA firm name is any of the following: _
S%TuTéfé%mN%c%ééSﬁO% fggs%még)((g;t(rg)-)"gtar)oagg d(b(%é)zz é;i)zlagg (?S){i«?g\ls:ﬁn ~ (a) A name that contains any representation that would be
193"1’,\,0. 304 ef. 5-1-81; am. (2) (d), renum. (2) (€) to be Acc_y"ugz (2R£q;is'- likely to cause a reasonable person to misunderstand or be con
ter, June, éggaz,or\ﬁ.aﬁ,&&)7(—21)—(azt; cr) (5) C(ib(m)),(Ret,-g|s)terAprn,alges,n No. ?g)z(a rr&usedabbout thfe Leg?I form of thﬁ flrmf, or about who the fcE;:?/[vners
o—1-85] - - (1), (2) (intro.) and (a) (intro.), cons. and renum. r members of the firm are, suchaseference to a type ofgar-
intro.) and 1. to be (2) (b) and am., renum. to (d) to be (2) (c) to (h) and am. _.__.. P
22) (C))tq (g)Registef ,\)Agy)zom No. 58#f. 6@204;(2815 WSF ,&c(t)zﬂ(a?n @), hizationor an abbreviation thereof that doest accurately reflect
(ezf? (g)l(mfeo')' (©), (e) 2., cr(2) (f) (title), am. (2) (f)Register May 2016 No725 ]Ehﬁfor_m under which the firm is ganized, including any of the

- 671710 ollowing:

Accy 1.402 Advertising or other forms of  solicita - h ]}' A name that implies the ﬁmstehnce Orz e;]corpore}tlcr)]n Whe(;‘
tion. No certified public accountant may advertise or solicit-a cff7€ fI'M IS not a corporation, such as through the use of the words

entin a manner that is false, fraudulent, misleading or decepti\{Ec.’rporat'on' incorporated,” “Ltd.,” “professionalcorpora
History: Cr. RegisterJune, 1974, No. 222f. 7-1-74; cr(2), Register Decem

Accy 1.405 Firm Names. (1) An individual or firm may
practiceas a certified public accountantany form of business
organizationpermitted by state lawiNo person licensed to prac

i0n,” or an abbreviation thereof as part offih@ name if the firm

ber,1974, No. 22gef. 1-1-75; rand recr(2) (), (g), () and (nRegister February IS ot incorporated or is not a professional corporation.

1976,No. 242 ef. 4-1-76; r and recrRegister July 1978, No. 271eff. 9-1-78; : : : .
renum.from Accy 1.502 and am. (2) (introfRegister July, 1980, No. 295eff. 2. A name that |mpI|es the existence of a partnersh|p when

8-1-80;am. (1) and (2fc), (2) (e) renum. from Accy 1.401 (2) (Register June, ther_eis_ nota p_agrtnership, su_ch as by use of t_he_term “par;nership"
CRO3-071 am-Regiter May 2004 No-58f. 6-1-0a. oo oo or limited liablity r?sz;shlp or the abbreviation “LLP” if the
Accy 1.404 Incompatible occupations. (1) A person 3. A name that includes the name of an individual who is not
who is engaged in practice ascertified public accountant shalla CPA if the title “CPAs” is included in the firm name.
not concurrently engage in any business or occupation that would 4. A name that includes information about or indicates an
createa conflict of interest rendering professional services. associatiorwith persons who are not members of the fiemcept
(2) Interpretationsf sub(1) not intended to be all-inclusive, asprovided in subg3) and(4).
areas follows: 5. A name that includes the terms “& Comparig& Associ-
(a) Engaging concurrently with the practice of public accoungte,” or “Group,” if the firm does not include, Eddition to the
ing in anybusiness or occupation inconsistent with the certifigdemedpartney shareholderowner or memberat least one other
public accountans responsibilities under thei¥onsin rules of Unnamedartner shareholderowner memberor staf employee.

conductwould constitute involvement in an incompatibtzupa (b) A name that contains any representation that would be

tion prohibited by sub(1). likely to cause a reasonable person to have a false or unjustified
(b) The proscription in sul{1) applies to any business expectatiorof favorable results or capabilities, through the use of

occupationwhich: afalse or unjustified statement of fact as to any material matter

1. Detracts from thepublic image of the profession, as for () A name that claims or implies the ability to influence@
example,on legal grounds, or involves conduct which wouldlatorybody or oficial.

constitutean act discreditable to the profession. (d) A name that includes the name of an owner whose license
2. Impairs the certified public accountartbjectivity in ren  hasbeen revoked for disciplinary reasonsthg board, whereby
dering professional services to clients. thelicensee has been prohibited from practicing public aceount

3. Inherently involves responsibilities which dikely to con ~ 2ncyOr prohibited from using the fitl€FA or holding himself or
flict with the certifiedoublic accountars' responsibility to others Nerselfout as a certified public accountant.
arisingout of the client—certified public accountant relationship. (2). Any of the followm.g IS a perm|§S|bIe type of'EFﬁrm
(c) A conflict of interest exists when a certified public accoun{]"’lme'f it _does not otherW|se violate this subchapter:
ant or firm of such persons who are licensed to praictiéscon- (a) A firm name that includes the nanane or more former
sin becomes associated with or employed by a nonlicensed irfdfi Present owners.
vidual or firm offering accounting, tax, or consulting services, (b) A firm name that excludes the names of one or more former
suchas those customarilyrovided by certified public account Or present owners.
ants,in a manner and with representation or implication tthied (c) Afirm name that usdbe CR title as part of the firm name
partiescould interpret or conclude that attest services are perhenall namedndividuals are owners of the firm who hold such
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Accy 1.405 WISCONSINADMINISTRATIVE CODE 6

title or are former owners who held suiithe at the time they from the board within 30 days of the mailing of secimmunica
ceasedo be owners of the firm. tions by registered or certified mail.

(d) A firm name that includes the name of a nonA©Rner Hi_S'[OI’yI Cr. RegisterJuly, 1978, No. 271efl. 9-1-78; renumfrom Accy 1.507,
if the CR title is not a part of the firm name. RegisterJuly, 1980, No. 29%fl. 8-1-80.

(3) A network firm may use a common brand name or share

commoninitials as part of the firm name. Accy 1.408 Ownership requirements. (1) In this see

(4) A network firm may use the network name as the ﬁrm1ion “ownership interestimeans any equity or voting interest in

; - . afirm.
name, provided that it also shamseor more of the following . . - . .
characteristicsvith other firms in the network: ~ (2) Anapplicant for a license as a certified public accounting
(a) Common control, as definely generally accepted firm shall demonstrate that more than 50% of the ownership inter

accountingprinciples in the U.S., among the firms through ownefStOf the firm is held by individuals who hold certificates or
ship, management, or other means icensesto practiceas a certified public accountant issued under

(b) Profits or costs, excluding costs of operating the assoctllglelaws of any state or foreign country

tion, costs developing audit methodologiemnuals and training  (3) A firm applying for licensure meets the ownership require
coursesand other costs that are immaterial to the firm. mentunder sub(2) in the following circumstances:

(c) A common business strategy that involves ongoing collab (&) If the applicant is a sole proprietorship inel owner holds
oration among the firms whereby the firms are responsible fgrcertlflcate and license to practice as a certified public accountant
implementingthe associatios’strategy and are held accountablissuedunder the laws of this state.

for performance pursuant to that strategy (b) If the applicant is granized as a service corporation and
(d) A significant part of professional resources. morethan50% of the voting rights are held by individuals who are
(e) Common quality control policies and procedures that pefertified public accountants.

ticipating firms are required to implement and that s@nitored (c) If the applicant is @anized as a business corporation and

by the association. morethan50% of the voting rights are held by individuals who are

History: Cr.RegisterJune, 1974, No. 222f. 7-1-74; cr (2),RegisterDecemn  certified public accountants.
ber,1974, No. 228eff. 1-1-75;r. and recr(1) (a), renum. (2) to be (3) and ), . . . . L
RegisterFebruary1976, No. 242ef. 4-1-76; renum. fronAccy 1.505 and am. (3) (d) If the applicant is @anized as a partnership or limited

gr';trﬁ?-)igglgisl\tl%r Jg('))ﬁéf?sg;i\‘_oéfiaaﬁe%ﬁ- (%;l(;f)% ;glg)ﬁ?féoi ggg (ﬁ)fesglia}gn liability partnership and more than 50% of the voting rights are
7-1-82:am.(2), Register July 1983, No. 331ef. 8-1-83; am. (1) (intro.) and (a), held by individuals who are certified public accountants.
Reglster,]anuarleBS, No. 349ef. 2-1-85; r(1) (b),ReglsterFebruarleE_)O, No. (e) If the applicant is ganized as a limited liability company
410 eff. 3-1-90, am(1) (a).Registey February1992, No. 43defl. 3-1-92r. and . 4 1 re than 50% of the voting rights are held by individuals
recr.(1) (intro.),Register May, 1994, No. 461eff. 6-4-94;CR 03-071 cons. and gng y

renum.(1) (intro.), (a) to be (1) and (3) (intro.), (a) to be (3) and arfd) (c), am. who are certified public accountants.
(2) Register May 2004 No. 58&ff. 6-1-04;2015 Wis. Act 217 r. and recr. Regis- . . . . -
ter May 2016 No. 725eff. 6-1-16. (4) An applicant firm with ownership characteristics other

thanthose identified in sul§3) may submit information about the
Accy 1.406 Practice while suspended.  No person who ownershipinterests of almembers of the firm to the board. The
is licensedto practice as a certified public accountant, who hagardmay determine that more than 50%tw ownership inter
beensuspended, shall practice as a certified public accountaat of the firm is held by individuals who hold certificates or
during the period of such suspension. licensesto practice as a certified public accountant. In making this

History: Cr.Registey June 1974, No. 222eff. 7-1-74; renum. from Accy 1.506, i i i in i
Register July 1980, No. 2956 8-1-80:CR 03071 am. RegisteiMay 2004 No. determination the board shall consider whether ownership interest

581 eff. 6-1-04. of all memberf the firm results in control and management of
o - ~thefirm by individuals who hold certificates or licenses to practice
Accy 1.407 Communications. A certified public asa certified public accountant.

accountantshall, when requested, respond to communicationSHistory: CR 02-052cr. Register December 2002 No. 5&4. 1-1-03.

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each page
RegistetMay 2016 No. 725 is the date the chapter was last published.
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