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15 FINANCIAL INSTITUTIONS — CREDIT UNIONS DFI-CU 61.04

Chapter DFI-CU 61

CREDIT UNION PURCHASE OR ACQUISITION OF INTERESTS IN
CREDIT SALES TRANSACTIONS

DFI-CU61.01 Limitations. DFI-CU 61.03 Sharing of interest.
DFI-CU 61.02 Interest rates. DFI-CU 61.04 Dealer financial statements.

Note: Chapter CU 61 was renumbered chapter DFI-CU 61 under s. 13.93 (2m) DF|-CU 61.03 Sharing of interest. (1) Subject tothe
() 1., Stats,, and corections made under s. 13.93 (2m) (b) 6. and 7.R8Gir.  gjiscretion of the boardf directors a portion of interest chas
ctober, , NO. . . . .
(financechages) on purchased interests in credit sales transac
DFI-CU 61.01 Limitations. Subject to the following tions may be shared by the credit union with the seller subject,

minimum requirements, credit unions with asset$f000,000 howeverto s.DFI-CU 61.02

or more may purchase or acquinéerests in credit sales transac  (2) wheninterest income (finance clyas) is shared with the
tions entered intby their members. Credit unions with assets Qfg|jer, on interests in credit sales transactions purchased with
less than $1,000,000 may do so only with the prieritten acourse the credit unionshall establish as a liability on its

aae;gyglgfrtgf igt';eACLfont 1972, No. 20@f. 8-1-72: (2) Registes recordsa dealer reserve. This reserve shall be adjusted and nego
1973 No, 211 ef, 5-1-73:2013 Ws. Act 277 renum. (1) to 61.01 and anegis.  tiatedwith the seller at least annually on the basis of the interest

ter May 2014 No. 701eff. 6-1-14. which has been accrued or earned.

DFI-CU 61.02 Interest rates. (1) The maximum interest (3) Oninterests in.credit sa[es transactions purchased without
rate (finance chage) chageable to the member—borrower by decoursethe shared interest (finance ofies) paid to the seller
sellerin a credit sales transaction involving a credit union shall ng\UStbe set up as a deferred ggmand applied at least semi-
exceedthat permitted by 122.201 Stats. In such transactions,an?S‘igc.ytgrtsfgi'gg&T@ﬁS‘rtefge?"z’eﬁoogogc’:el I;];iroelzt\?\is At 277
neither the seller nor the credit union, in the aggregate, m AN , N e : :
directly benefit by interest chges, including “Tme P?i?:e I%ifer- . (). (@) (3Register May 2014 No. 703t 6-1-1¢.
ential”, processing or service fees byamount in excess of that
permittedby s.422.201 Stats.

(2) Theinterest rate or finance clyas incredit sales transac
tionsand on all loans shall be calculated and applied on a simm C ; A
interestbasis on the unpaid balance. “Add—on” or “Discount” entsfrom each participating seller until the purchased interests

interestrates orpurchased interests in these transactions and Bfi/€ Peen paid. These sworn financial statements are to be
othercredit union loans are not permitted. retainedby thecredit union for review by departmental examin

History: Cr.Register August, 1972, No. 20@f. 9-1-72; corrections in (1) made ers_. _
unders. 13.93 (2m) (b) 7., StatRegister September1993, No. 4532013 Wis. Act History: Cr. Register August, 1972, No. 2Q@ff. 9-1-72;2013 Wis. Act 277
277 am. (1), (2)Register May 2014 No. 701eff. 6-1-14. am. Register May 2014 No. 70%eff. 6-1-14.

DFI-CU 61.04 Dealer financial statements. Credit
unionspurchasing member interests in credit sales transactions
gdewith recourse must secure annual sworn financial-state

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each page
is the date the chapter was last published. Report errors (608) 266-3151. RegisterMay 2014 No. 701
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