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Assumptions Used in Arriving at Fiscal Estimate

Section 49.155 (7m), Stats., as created by 2009 Wisconsin Act 28, and s. 49.195 (3m) and (3n), Stats., allow the
Department to pursue collection of overpayments to child care providers receiving payments from the Wisconsin
Shares program through use of warrants, execution of liens, and levies. State staff and IT systems for applying these
administrative collection tools have been in place since 2007 for levies and longer for the warrant and lien execution
processes. Up to this time these collection options have been applied to participants only. This rule establishes
procedures for extending the use of these tools to collection of overpayments from providers.

Because staff and IT systems are already in place for administration of these collection tools, it is anticipated that the
additional workload for initiating provider overpayment collections will be minimal, and will be able to be covered within
existing resources. Annual revenues from collections and fees associated with initiating warrants, liens and levies will
be available to cover administrative costs for provider overpayment collections. While annual costs for collections will
increase, they will be covered by annual increases in revenues.

As of June 2010 over $7.1 million of child care provider overpayments have been identified for possible collection
action. While child care providers who are subject to overpayment collections will have appeal rights, there is no
reliable basis to estimate how many will appeal. Costs associated with appeals are anticipated to increase, but
revenues from collections will be available to cover those costs also.

Long-Range Fiscal Implications

None
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