STATE OF WISCONSIN )
8.
DEPARTMENT OF INSURAKCE )

T0O ALL PO WHOM THESE PRESENTS SHALL COME, GREEZINGS:

I, Charles Mangon, Comnissioner of Insurence, and custodian
of the official records of zaid department, do hereby certify that the
snnexed amendment Lo rules snd regulations welaving to prohibitions,
regulations, snd disclosure reguirements in life insurence policies
winich include either a series of one-yesr pure endowments or a seriles
of gusrentesd periocdic bepefits meturiag during the premium-paying
pericd of the policy was duly epproved and edopbed by thie department
on fugust 3, 196k,

I further certifly thaet said copy has been compared by me with

the originel on file in this deparibment and that the ssme lsg a true
2 k

copy thereot, and of the whole of such original.

IN TESTIMOKY WHEREQF, I have hereunto
get wy hand end affixed the officisl
seal of the Department et the
Hill Farms Stete Office Building,
ip the city of Msdison, this
3rd dey ofdugust, A.D., 1964,

Charles Manson .
Comnigsioner of Insuranc&lAlL UF §




ORDER OF THE DEPARTMENT OF INSURANCE

Amending Rules

Fursuant to authority vested in the Commissioner of Insurance
by section 200.03 (2), Wis. Stets., the Comnissioner of Insurance hereby
emends a rule as follows:

Section Ins 2.08 (4} (b) of the Wisconsin Adwinistrative Code
is emended to read:

(b) Any policy conbaining & series of one-year pure endowments
or & series of gueranteed periodic benefits meturing during the
premiun-paylng period of the pollcy has special characteristics meking such
policy peculiarly susceptible to misrepresentation and wmisunderstandling.
(As used in this rule the premivm-paying period exbends from the date the
firse premium is due to the end of the policy yesr in which the lest
premium is due.) Such policies are founded on the ubtmost good faith of
the company, and the public inberest requires that the premium charged for
gsuch benefits shell be fully snd fairly disclosaed to thes policyholder without
deception or misrepresentation. Therefore, on or after December 1, 1964,
no polic, comteining either & series of one-year pure eandowments or & serles
of gusrentesd periodic benefite meburing during the premiuvm-paying period
of the policy shell be spproved for use and no such policy heretofors
epproved shall be ¥ssued or delivered 1n this state unless:

L. the policy is nvompasrticipsting,

2, the payment of & pure endowment or guarapnbeed periodic benefit
is pot contingent on the payment of premiuvms falling due on or after the

time such pure endowment has mgtured,



3. the gross premivm for the pure endowment or gusranteed
periodic benefits is shown prominently and seperately in the policy
distinet from the reguler insurance premiuvm,

h, the gross premium for the pure endowment or guaranteed
periodic benafits 1s based on reasonsble essumptions ss to interest,
mortality, and expense,

5. the number of one-year pure endowment or guaranteed periodic
benafites provided by the policy equals the number of annvel preaiums for
such benefits.

6. all advertisements, sales meterials, agent's presentetions,
and other representations of the policy to the public represent the
pure endowment or guarenteed periodic benefits of the policy to be
nothing other than insurance benefits for which a premium is being peaid,

T all representatlons of the total premiuvm for the policy
copbract also show the gross premium for the pure endowment or gueranteed
periodic benefits to en extent such that the prospect or purchaser is

,Fully informed as to the sepsrate costs involved.

Add & peregraph to the Note:
The amendment to subsection (4) (b} of this rule, effective
December 1, 196k, does not impair the valldity of eny contracts in force

prior to the effective date and does nob prevent a company from performing
on eny such contreets,

Fhe smendment herein conbeined shall teke effect on December 1,

196k, as provided in section 227.026 (1) (b), Wis. Stats.

T JInsurance

oA

Charles Manson
Commissioner of Insurence

Deted August 3, 1964



