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Chapter Ins 2 

LIFE INSURANCE 
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Ins 2.06 Credit life insurance 
Ins 2.07 Replacement of life in­

surance policies; clisclo­
sure requi re1nents 

Sp oiaJ pol I les and ,JJro­
v laions: p1·ohlb l llon 11, 
1· eg-ul 11< ll ons, ancl dlsr lO· 
su1·0 requirements 
Sepo.ra to e.ncl cllstlnot r ep­
reul'ntu.tlons oC l!f l n.~ur• 
ani;e 
"In the AA me lnclullt\'y" , 
tl!lilnltlon f 
l~ranchlse Jlfe irusurance 
Jll.'Cceptlomi to urrCn.!1· d lh­
crin1ination 

Ins 2.01 Estoppel by l'epol't of medical examine1\ No company or 
fraternal benefit society shall issue in this state a contract, based on 
a medical examination, providing for disability benefits, the provi­
sions of which are in conflict with section 209.07, Wis. Stats., or shall 
indulge in any practice which is at variance with said section. 

Ins 2.02 Stock life insunnce col'pOl'ations wl'iting pal'ticipating 
policies. (1) PURPOSE. The repeal of the rule previously in effect and 
the adoption of this rule is for the purpose of revising the fol'mal 
interpretation of certain statutes consistent with statutes and business 
methods now in existence. This rule implements and interpl'ets appli­
cable statutes in5luding -~ections _201.045(20~4; 201.50, 201.54,"'2,°6.~3;" 
206.27 to 206.32, 206.36, 206.48; 206.51 (1), and 207.04 (1) (a) /Wis. 
Stats. 

(2) SCOPE. This rule shall apply to stock insurance corporations 
when transacting the kinds of insurance authorized by section 201.04 
(3) ;- Wis. Stats., in the form of participating policies. 

(3) LIMITATION OF PROFITS INURING TO THE BENEFIT OF STOCK­
HOLDERS. The pl'otection of the interest of the public purchasing par­
ticipating policies and contracts issued by stock life insurance cor­
porations requires a reasonable limitation of the profits on partici­
pating business that shall be made available to stockholders. In 
consideration of the amount of life insurance customarily tl'ansacted 
in relation to the capital contribution of stockholders and to safeguard 
the interest of policyholders in this state, no profits on participating 
policies and contracts in excess of the larger of (a) 10% of such 
profits or (b) 50¢ per year per $1,000 of participating life insurance 
in fol'ce at the end of the year shall inul'e to the benefit of stock­
holders. 

(4) LICENSE REQUIREMENTS. No stock life insurance COl'poration 
doing business in this state in which policyholdel'S are entitled to 
share in the surplus shall be licensed or relicensed to transact busi­
ness in this state unless the corporation shall file an agreement ( evi­
denced by a resolution of its board of directors or other appropriate 
body having the power to bind such corporation and its stockholdern) 
to the effect that: 
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(a) no profits on participating policies and contracts in excess of 
the la1·ger of 

1. 10% of such profits or 
2. 50¢ per year per $1,000 of participating life insurance in force 

at the end of the year 
shall inure to the benefit of stockholders 

(b) the profits on its participating policie$ uud coutca ·ts shall be 
ascertained annually by allocating to such policies and contracts spe­
ri'lic itei.us of gain, expense, or loss atfributable to s nch policies and 
contracts and an equitable proportion of th gen ral gains or outlays 
o:f the 01'11ptuiy 

(c) such prnfi.ts a s shall inure to the benefit of stockholders shall 
be detexmilred and appo1·tioned annually 

(d) The accounts of the participating and nonparticipating classes 
will be kept s l atate. 

(e) No part of the funds accumulated 01· belonging to ~he partici­
pating class shal l be b:ansfenecl to the nonparticipating class. 

(f) The agrcem >nt shall rema·in jn e:ff "L so long as any outstanding 
pai.ticipatiug !JOl!ries OL' conti:acts of such cniupany are held by per­
sons re •klc;nt in W iscansin except as the applicable l'equh'ements of 
statute or ad.ministrativ ruJe may b :· mo Li.fied or superseded by 
subsequent ena tments. 

(5) EXCEI"rIONS. In accordance wit.h s ction 206.13 (3)(Wis. Stats., 
t he agrc mont .required by subsection ( 4) ( e )vof this rule may be 
moclifi d to the extent necessary to be consistent with the existing 
hart 1: of the stock life insunmce co1·_poratioi1. 

(6) Ai"ifN\JAI, FILING. No stock life insu1·ance corporation doing 
business in this state in which policyholders are entitled to shiu· :!J1 
the sul'[)lus 'sbnll be Jicensed or 1• Ucellsecl to t1·ansact business in this 
state unless the O'l'Jlotal;ion shall annually file the info1·mat:ion .i·e­
qllired by sections 206.1'1, (l), OG.27 (Schedule 14, S.), and 206.48, 
Wis. Stat.c;. Section 2U6.14 (l), Wis. Stu ts ., docs not apply to domestic 
stoek l ife insmance corporations. 

No~o: n •J:urn i::;,.w11g a nmv 01· r·eiiewal llccns · to lnm,;act h1sunmce Tri 
lhls ata c, tbe commlas i1 ner of insur11 n ·u 111 1• ·r1ul red hy sections :!O 'l.046Vand 
:!01.31, >Vis. $tat.;., to l1 satta.Jlerl llmi; the methods rm tl l'f'1Ctices of th : 
lnsuror ad&utmtely r; :tCui;uara tl1e lnte1• ·1:11:<; of lt11 poli<:yhol·d rs and the peopl.c 
ot ihll! s~t . S ctton 20li.l.3 , ·Vis. Stat~ .• l)l'O\•iil ll ro1· Lile L">s t1un "e of p (Lr­
tlCl·t>n.llng li fe ln1mn·u11:0 pullrl 11 I y s to I< •om[1anlos. 

'rbe na t1:1.rc of parLJcfpt•tlng pullclc.· Is Urn. th prem ium cha.1·g lnclud •s 
an a.(1,ditlonal loa.uiug- whh.: h >1.ots M tllo ~a(ety fac:tor to pl'ovlde fl.11· VM'IOu$ 
conUrigonCles tlml may dov •lop tlur1ni; thtl t rm ol' the iwli y. The a<lclitlomli 
))r·i!mlum thus ol ia(:t e tl i ll Lhcn r hu ·n '<l lo ·ll (J IJcyholtler In th i'orn; v! 
tllv1d :ncl1;1. Section l!flJ. .36, \VI~. St:tLts., pr·r,v i rlu,s for th." ·~nnunl a.vvortimnuenl 
i.nd return or ~ lltli sums anc1· mulun,; 1wovl.slun for r qui.- d re~ rvca l.Uld 
llil.bllttlcs. 

hi respect i<I lhOi;e polHiies I.rt whfob th po.licyholc.lor bi ntltled to shu re 
111 the surpluH, section ~OG . S 1; , vVl~f. Stills., fll'O\'lde·s J'or the pu.ym nl I•! 
anU\01•1:-. d lllyld •ml11 on caplto.I at <ii< :fro• 1 the surplu ' a.ccu.l)'lulatlons oC the 
~)1£rtl clnatlng bush1 ·~ss ot the comp ;\n,Y. S ctlon ~01.fi4 , •VI::;. Sta ..• i\u thorlzes 
dlatr.ltrnlion ol'. · vl 11 10s, -earning>;, or i; u1 '(ll us to tin~· c l.nss crf vol!c.yh!'!llle r b~· 
flllng a sOhPclnlc LI• r •r;f w11.L1 th <·01111uls alone r In those Ott!! s wbe,rc sueh a 
l!strlbutton ' ·.,s 11-0t SDOc illocl Jn th polioy. ill s u'"" <'11.5 • tho •t mmJssloner 
h ~\s nu. ohil g>o.tlcn to h »u.tfafl d tllut tho methods and practices of tJ1 c 
company m·e s\1Ch a s to as.cc g ua rd I.he lr1L I' ·l of th 11ollcyhold rs. 

'.rh prlnolpl.1.1 l'Qrtl n ot the arnings on pn.rticipa.ting policleti Is due lo 
Lile a.ddLUonoJ loading in U1e premturn charged ro1· the policy. It w.ould be 
a mis1" pre.~ nt""tlon of the pa rtlciJJ:J.Ung provJslona of any su h policy or 
contni.<" l lf a. :rnbstELntla l po1·t1011 ot th prof\~ accruing from suoh pollcles 
or contracts w re not ·(! be return d to the pollcyholdel's. Sections 206.5J (1) 
and 207.01 (1) (a.),. rs. Stats., p1·chlblt the misrepresentation oC tl1 tllvl­
dc.nils or sho.r e In 11urplus lo be received on any policy. 
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