
STATE OF WISCONSIN l 
SS 

omcE OF Ttm COE<MISSIOMER OF SAVINGS AND LOAN 

r. R. J. MC MAHON, Comrnssioner or savings and Loan, and custodian of tht! 
Otticial Records ot the O.t.tice ot Commissioner of Savings and Loan, do hereby oert:U'y 
that the annexed Order No. 19, oons!sting 0£ the follolfing Seations: 

Section l Renu.mbering Section S-L 18.10(9) to S-L 18.02{2)(d) and 
t':U'llending Section S-L l8.02(2)(d) 

Seetion 2 Amending Section S-L 18.0)(l)(c) 
Section 3 Repealing S.eotion. S-L 18.0)!l)(d) 
Section 4 Repe~ling Section S-L 18.0J 2)(e) 
Section S Repealing Section S-L 18 .OJ 3~ !c) 
Section 6 Repealing Section S-L 18.0J(u q) 
Section 7 Repealing section S-L 18.03(5 o) 
Section 8 Amending Section S-t 18.03(7) 
Section 9 AI11$nding Section. S-L 18.04 
Section 10 Amending Section S-L 18.10 
section 11 Amending &action S-L 18.11 
Section 12 Creating Section S-L ia .12(1) ( d) (8) 
Section 1.3 .Amending Sections S-L 18.12(2)(3) and (4) 
Section 14 .Amending Section S-L ia.12(6) 
S.ction. l) Arlendtng Section S..L 18.12(12) 
Section 16 .Am.ending Section S-L 18.13(5) 
section 17 Amending Section S-L 18.11(3) 
Section 18 Creating Section .S...L 18.20 

?/ 



ROLES OF THE OFFICE OF THE CO}t'ilSSIONER OF SAVINGS AND LOAN, WISCONSIN ADMINISTRATIVE 
OODE, was adopted by the Oomnd.saicmtr ot Savings and Loan on August 26, 1971, and 
approved by the Savings and Loan Review :Board on August 26, 1971, after a public 
hearing waa held on July l~, 1911. 

I further certify tba'b publication ot the annexed Order No. 19 will be made 
in the Wisconsin Administrative Register ot September 1971, No .. 189, and that the subject 
matter contained in Order lfo. 19 ot the Rules ot the Oonldaaioner ot Savings and Loan, 
Wisconsin Administrative Code, will become etfeotive October l, 1971. 

I .further certify that said copy has been compared by ~ with the original 
on tile at this Ottioe and that the sam is a true cow thereof, and the whole ot 
such original. 

IN TEstlMONY WHEREOF, I have hereunto 
set m;y- hand and affixed the Ottio!al 
Seal ot tbe Savings and Loan Commissioner, 
located in ~ 800, State Ottioe Building, 
One West Wilson street, in the City ot 
Madison, this 26th day of August 1971. 



STA'flt OF WI SC<!tSIW 
omaE or m OOMMISSIORI or BAVDGS an LOAN 

II THE MAHBR ot J'l'e$Ci'ibing M•• ~d Regulat1011$ ptll'SWlDt to authority 

oon.Wned :Ua s.cu- as.02(12) <•>I lf.t.•. Stat •• I tor conducting th• 'bulin••• ot eaving11 

and loan auociat,ioq operating mtdor Ohapt.r !1$, Wis. stata. 

WHmlll!W3, a public Maring oJi Propoa•d O:rcter le. ?') was held iu Iba 800, 

Wll•n Stl"eet State Otticu1t Building, Madison, Wiseomd.i., oa July 1S, 1971· 

vow, murou, :tt xs oitnlUVI 

11mt. Order lo. 79, eonnfiial ot tho tol~ eighteen (18) s.otiol\a is 

hereby adopted tc> ;tteada 

S!OTIOl l 

Seotie S-L 18.10(9) ~ to ~ ot 'Val••" ii ~~d as S-L 18.02(2) (d) ~ is 

tamaded to l"tllNUlt 

S-L l8.02(2)(d) Loans to lex.>% ot value. In order t& provide ftm.ds to'l' ti~oing ot 

h~ to low artd mde:r•te ~ f'amlltes, an aelCC!ation •1' ab lNIU not in 

n:~•• ct l~ ot appraised ftlu• pqted Ul'lde:r "• Houainl Opp.>rtait7 .All~• 

Propa, 12 Cft SfF • Loans Ude purno.t, to ~ pftvi•ione ot this Mcti<m will not 

he •'bject to tbe .U..to17 Metirit;r ~~ts ;,et to:rth in Seetion &.L 18.10. 

~Ol.2 

Sectima S...L 18 .. 0J(l) (c) is utendad to ~di 

S-t 18.0.:S(l)(c) EWJ7 8'"1ght -~· le>q •CUHd bf "~<d.al ... t;rpe• pro~. 

shall al• be a pltt ot tme total ums lild.t •t tor "--.rci•l·tne" p~•• 

in Seth 21) .. fl.(?)(c), w.ta. Btata .. , and ebaU be included in bc)th ~a'ffprie1. 



Sectiota S-t 18.0J(T) is ~ad to rad• 

S-L 18.03(1) Leans ta 9X4e1a at $!00,ooo. The eQNgate ot lotm1 in ~• o~ 

$s:>o,ooo., regardl••• ot the tne ot aecuri.t;r or •thod ot loan ~t, 1• Uldted 

in atm:nt .nd shall "9in a ~l"t ot "1• "'tecol'TJ ia acec!'dmCfl With S.oUcm a5.2l.(:a?), 

Wia. Stat. • 

. Section S-L 18.0ls i11 a.&ed to "441 

S-L 18.04 l'Amctt.ng area. 'fhe l•d:lnc &:Ntll et an assoeiattcm i• de.tined ae that At9a 

~ed u s.c. nS.n(t), w1s. stat•· 

Seoti<m S-t 18 .10 11 a.nded \o read• 

S-t 18.10 ~ 'Id.th mrtgap inaance, (1) fnes ot •11ctbl• •O\U'itt. ArtT ail.

oiation •7 ~ 'the •:d..,. loan n:ttoa Mt. ffl*tb in section S-L. 18.02 •bject to 

the pr$'fiid.cms ot W• nct.i.on. (2) toau dcuted bf nsidcmt4.~, owner--ocw.pt•d 



properties.. .Any assqoiation may $Xcfi!Jed the maximum. loan ratio as impoaed by subsection 

S..I~ 18 .02(2) when such loans are secured b1 real estate as de.fined in s-:t. 18 .02(2)(a.), 

provided that the p:remit;1es be occupied in whole or in pa:rt by the borrower as his 

dwelling. Mo loan made pu!"suant to the provisions 0£ this section shall exceed 95% 

of the appraised value ot the real e~tate ~ecurity, provided that the portion o! the 

loan in excess ot 80% is fully secured by mortgage insuranc;e. (.3) other lo~ns.. ·.Any 

Qssoeiation ma.y exoeed the max:inrum l~n ratio as imposed by subsections S..L 18.02(2)(a) 

and (b) when su.ob lo.tans arti secul'ed by real estate as detined in subsections S-L 18 .. 0~ 

(2)(a) and (b). No loan made pursuant to the provi~ions of this section shall exceed 90% 

ot the app:raised value Qf the re•l estate aeourlty1 provided tha'b the portion ot the 

loan in excess ot applicable limi ta is fully iJeoured by ntortgage inwrance. (4) Mandato17 

Additional .~aunty.. That portion ot liDT loan in exaess ot the max:Umm loan ~atios set 

.forth in Section S...L 18.02 shall be tully seou:red by woh $Cceptable !X'»llateral, as 

~tined in e.ot:ton S.-L 16 .ll, or mottgage insu:nmae or both,. as nw.:r be deteirmined b1 

the board ot directors Qf the as.irooiation. The term, mol"tgage inwranee, as used herein, 

is defined as i!Unlranee which eball indemnily the assooi~tion,. in whole or in part against 

lO$S resulting tl"01lt default ot the borrower's contractual pa~ts as specified in the 

mortgage note. (') Othe:r ~quisites. No loan with m.ande.tor/ additional security shall 

be Mde unless the .t'ollowing eondi tiona ~ met-1 (a) 1h~t the borrower execu.te an 

affidavit or cerlifioilte stating that no additiomtl financing other tmm the association•, 

MQzttgage, b&s been. agreed u.pon by tht bortowr. (b) The l»rrowel'l shall have a~ 

equitr ot S% ot the appftdsed valu• ueluslw ot work ored:l:te:' Q!l loans aeoured by re.t.dlrmtial, 

owner-ocoupied properties and l~ on otbetl' le>tma. (c) On loan$ made tor th& purpoae f>t 

tina!loing eonatructtcm the tollO'td.ng ••t be ob$e:rftd by the 'u11oeiat:lont l. The qgregate 

or loan disbu:rs.-nts up to the C011Pl•t.1.on of conetruction shell not exceed 80% ot tbfi 

appraised Till.Wit ot the real estate. . 2. The ummt of Weh loan in exaefls ot 8()% ot 

the appraised ruue ot the real estate security ah!!ll not be disbUl'$t&d until construction 

ha$ been .fitlly com;pletsd. 



SEOTIOI 11 

Section S-.L 18.ll is Miended to l"e&dt 

S-L 18.11 'Lollllll vi th ctheri collateral. (1) Any tu1aociatian may make mortge.1$ loans 

•xct•dine the -~ loan ratio Qt forth in Section S,.,.L 18 .02 when the excees ot such 

mortpge loan is tullY aec\tt-ed by arw ot th• tollowingo (a) 'l'he cash anu.•nnde!i value 

ot an ueurance PoliOT on th• lite ot any person ~IPOrtlible tor 'bhe payment ot the 

morta;* note. ('b) Negoti2ble seCllrl.tie• ot the Urd..t.d States Gtne~ and 11'11' 

agency thereot which aN gttarattteed •• to p~n,.tlpal and int.Nit b1 the Uni tfd State a 

Go'ternment. (e) Market value ot boztdSi; notes, o~ other eviden<UUJ wtdcih are a general 

obligation of an,;y city, town, 'Village, county ot school dilfbrict ot th:ta 1tat41. (d) 

8avinga •ceounte; otribiticat.es ot sa~' and certif':teat.• ot depoai t ot th• lendillg 

instituti011 or otdiber aa'rl.ngi and loan asaociattons and batik• itlsutGd by the FSLIO o:r 

mo. s1u:1h ooUatetral !My b.19 the PJ:'OP41tl't1 of u.y pe~~ and~ 1- accepted at Ml 

withdrawal value. (2) The~ UlOlU\t ot oll1'l7 •rtcace lean •eke pur8Wlnt. to the 

t:>itov:lsi()M ot th11 eeotion1c •7 be made up to wt shall not Etxeeed the e.ppl"dsed valu• 

ot the 1111prowd real estate security, (3) Upo!l p~ a1signment ot the collateral, 

a t»lla:te21al t:t'Us'b agtefm.emt ehall · b<I e.neu.ted betwen the bori1ow!'; the owner of the 

collateral and the »tOrtgagee aosociation+ 'Dle trust a~t shall prt)V:lde the urm.er-

in 'Mhicb the collateral •1 be :released. (h) The •nraae note •hall c<mtadn a reottat.ion 

to the ettect that said loan is hrthet s•mu.-ed. by a collateral trust agxreel'Ul'lt ot e'*l 

da". 
SEC:gO?i 12 

Seotiott S..L l.8.l2(l)(d)(8) io c~ted to readt 

S-L i8.l2{1)(d)(8) ~ved reder.i Mousing Adm:lni•tr•ti<m mortaaaee. 

$0'.r!ON 13 

Sections 8-L 16 .12{ 2) (3) and (lt) are aundl#d to read: 



s.t 18.12(2) Loans w!thiJl !Andina A.Ma. ~ aasootatton •1 paf'M.oipate with other 

lenders ifi the orighation, purchase, •ale ot in raaking loans on the ae~ty ot n&J. 

eratate located w1 thin 1 w lending area or purchaae a participatfJJ.g in:tereat in tmoh 

1oans1 nbje1ot. ~the limitt!tions stt forth in Seetion 2lS.tt(lS), Wis. 8tlirbs, ()} 

Pai'ticipatitm Lotans on Real Estate Located Be7ond tending Area. Aft¥ inwred association 

mat participatct with c>ther lendfr• in the originl!tion, purchase, sale or in maki»a loaruJJ 

on the seourtt;r ot H-1 estate used pn.rily tor housing P'11"POffl located outside it. 

no:mtal leruling arta o:r pt.lrrmaute • participatUJ.« 11'tertn in such loans, subject to th• 

l.bd.tat:l01'1$ se\ .tori.h in S0oti~n 21!).21(1~, W'11r. Stats., provided that: (a) The loa:n 

is a govermMmt w~d 0%" guaranteed loani 01' (b) !he origin.at:lnr lel\del" oertirie.t t~t· 

l. '!'he security property is located witbtn th€rl.r ~ar lending 1."a. 2. Any loan 

exceeding the ~llWU loan ratio .. t forth in S•ction S-L 18.02 is oolla~rali!led as 

p~vided in saetion s-t 18,10.. (h) P•~~ntap ct Asset•. No :1n$U>.9$d institution shall 

purchaa• a panicipa'ld.on in~rest in a loan or participate :tn the~ ot a loan it 

the 81'40unt e>t n.ch partieipation int<t~st pl.us th• ~t ot such institution•s outstaMing 

iuvee~ts in l'*nic:dpation interests .. regate a total iamotmt ~edi~ 4o percent ot 

such U.ti tution' • a•1eta. !b.e p~visions of this ~ragt'aph shill Mt appl;r to lll1'7 loan · 

~t 1s gove~t U8u~d OJI guarMthd. 

I 

s-:r, l,8.12(6) (a) It the o~ting lendtr is an :lJumxied, state-chartered •vine• and 

loan a•soctat:lott, alld ent.r• into a pe.rtia:J.{*tiOn agreement \d.th one or more pu.reha~ 
lende:r11, wi'lQ are also :bwu~d savUlge1 and loan atHsoctations, :Hgat'ding al~ eoad.t.mt 

pri.or to the clf)litc ot the lout and the tumi•binc ot f\mds h1' tll• parti(jj,panta at ~· 

tw the loan is olo•ed or :proeessad, the ori~t.ing le11i~r mu.st retain an inter.at in 

the lean u ~red b.v Section 215.21(1~, wts. Sta1;11. The 81tnctions as to the 

location ot ~ rta1 •1t4te ••curt ty and tbe typca ot ~ eatate •O'UlJl:l t:r, u sat forth 

itt nbaectione (2) tmd (3) above, mb$11 apply to joht origilia'bions. ('b) It the onatnatb'll 



lender i• a non-inl!ftlred; ~tate-ahal't14t'Gd saving$ and lc:mn aasecd.ation, and enters into 

a ~rtieipation ag:re~nt with one o:r more lenderir, as datin&d in rru.bseotion (1) (d) abOve, 

except an insured,. etate-ohartered saving• ~d loan asmoo:tat:i,on o~ l ~deral savings ud 

loan asaooiaticm, :regi:rding a letan. commi tF!mnt prl.oP to the eltud.ng ot the loan and the 

tunnsbing of .t:'und$ by the participant$ 4t the t~ the lcmn is clos•d or processed, the 

origiMting lender 1l1lUft retain at leaet a. ~ interest ~n. snob loan. 'l"be l'iestriotions ($$ 

to the location ot the !'$al. esta:t.$ aeoud ty and type ot real estat. seeurl tr 1 as se~ tortb 

in aubMotion (~ abow, sh$ll appl7 to joint oM,ginations" 

SllOiJOW.1~ 

section S-L l.8.12(12) is aMttded to read.• 

g...L 18.1!(12) Agregate. 'lbe aggl'igate 0£ the pal'ticipation loana, consisting ot ti. 

retau•d portion ot those ongwted and participating interest. pul'Chaeed troa other 

len•re, shall not UC$ed hO:C ot the asliOciat:lon•• total a11n1. The p:rovieion et tlds 

wbaect4.()n IUll nt)t applf to government innred o:r guaran•u lCW'tS. 

SECTION 16 

S.otion .g...t 161113(!0 u .-nded to reach 

S.L 18.ll(S) Loans to Ona Eorrowef'• '!'he total ot loans .ade to arq sdngle bo~, 

tor the :purpose preisel"ibed in Stibseotion 21!).21(16) 1 ir:ts. Stats., shall nQt sxae;ed ~0% 

ot the aggregate ~t presoribed in subsectioa (h) aboV$. 

Section S-t 1.8.14(3) il!I ._nd$d to ~d: 

S-L 18.14(3) Loans to om 1Jorrowr. The total of lane l!lade to ~ single borrower 

shaU not -~d so• 9t the aggngaie amount pre1o:Mb4'd in SU-btute:tion as.21(17). Wis. 

st.a••· 



S-L 18 .. ro D1sor-etionaey Authorlt1 of Commissioner. '.lba commissioner tl1Q;y1 tor good 

and suf'tioient reasons, 1:1.mit.1 rf!hstriot or prohibit atl association's authority to 

in"/$irb in any type, category or elassif'icatiol'l or loan s~t forth 1n this chapter. 

IT IS FURTHER OtmERED; that. Order No. 19 shall beeoM a part ot the Rules 

ot the C~t1Hri.Oner ot sa~s and toan.1 Wisconsin A&:dnistntive Code, e.rteotive the 

ti:l:'l!lt dq of th• morrhh t~ll~ publi~at!on thereof in the WiiseOMin Ach.1.nistrati ve 

Register tor :~her, 1971, No. l~9. 

R • oMahon 
sioner 


