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STATE OF WISCONSIN ) 
)8S. 

OFFICE OF THE COMMISSIONER. OF INSURANCE ) 

TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETINGS: 

I, S. C. DuRose, Commissioner of Insurance and custodian of the 

official records of said office, do hereby certify that the annexed 

order adopting and renumbering rules relating to replacement of life 

insurance policies; disclosure requirements were issued by this office 

on February 24~ 1972. 

I further certify that said copy has been compared by me with the 

original on file in this office and that the same is a true copy 

thereof, and of the whole of such original. 

IN TESTIMONY WHEREOF, I have hereunto 
subscribed my name and affixed the 
official seal of the Office of the 
Commissioner of Insurance in the 
City of Madison, State of Wisconsin, 
this 24th day of February, 1972. 

s. C. DuRose 
Commissioner of Insurance 



Pursuant to authority vest~d in the CO~8sion~r of In3"r~lCe by 
section 601.41 (3)~ ViB. Stats.~ the Commie8ioner of !U8urance hereby 
renumbers ~d adopts rules as foll0W8~ 

Section Ins 2.07 of the WilllConfl:.tn Adminietrative Code 18 reQWlbel"ed 
to be Ius 2.06.5. 

Section Ius 2.01 of tbe Wisconsin Admini8trative Code i~ adc~ted to 
reed; 

(2) SCOPE. This rule Ihall epply to the eoHeU:ation of life insurance 

and anuuitiea authflr12ed by flection 201.04 (3) ~ 'Wis .. Stats. ~ cov.rintt 



T~ proc~dure$ requ;b:ad by this rule $h~11 not apply t.o thfl iol1dtllation 

2t'ouP~ iuduatrial or credit lib m$urauce de~cr1bed by l!n~bs~ct.iolul (3a) @ 

Ub) and (3c) of section 201_04~ Wi8~ Stat •• , nor to th~ solicitation of 

UUiJU1'3ftCe 'Which is not in force but wllieb may be purchased under a $W'lrau

teed in8~.n:ab11ity option. n01: to the I1olicitation of ahort tem nonrenewable 

life insurance policies written for per1od$ not in flXCl!UUI of 31 d4YIll~ nor 

to conV'ersiOlls of term itulu.n:anc. to pemanent inlUll"anee w:U::bin the same 

cOlilpany.. All of the pt"()Vblons- of tlda rol~ shall apply to non~group 

.unuitiElIll except those P'tOV18i~U8 r(d~tin~ to tbe Propus41 fOB described 

in Exh1b;t t A-

(3) DEr1!flTIO~,; ror the purpo'e of thill nle; ~jref11,i'u::e • .mtH 1, My 

transaction vherein new life insurance or a new annuity 11 to be ~urchas.d 

~d 1t 18 know to the "tbt or eO:\J1pany at the tiM of application tMt u 

a part of the tra11laCUOn~ ni.tin; lite insurance or an e:d.stinJ annuit, 

has bee~ or is to be lapled$ aurrendered$ converted into paid-up insurance, 

bfacome extended iniiJuranee, be subjected to &ubiiJtantial borrowing ot loan 

values whether in .. sinS16 lOlmo'£" uneSer a ebhedule of borrowing over a 

period of u._~ or changed to a IowaI' cash value plan of :busuranee. 'or 

tl~ pU'C'po8as of this ~ar.grAApn the 'WOrd ,sa'bJlu:etiid 'hall be COilS trued to 

f!m4n ~1tb,'£"a lOG of $250 lOr ~ro 01:' a loan in axeO.8 of 50~ of the policy 

tabulAr loan value._ 

(4) DUTIiS 0' 'NIt AGIDrf. (a) The alent tauat ~ 

1.. Obtain ~tb or ae a part of liIlacn application for life inaurane.e or 

... annuity 4 atatementsigned by the .,pllcant as to whether such. 

in8uranee will replace exlstin3 I1fe insurance or an eXi6tin& 

annuity on the fa8_ 11.fo and he ~'dt 11l&ave 4 @py of the 8tat~nt 

with the applicant for his records; 



2. Sub~it to h1~ company in connection witneach application 

lor life insurance or an annuity a atatement as to whether. 

to the beat of hi. knowledge~ repla(\e~u.t; 1$ involved in 

the traluiactiQn;and the flaM of ewry company Whose polie,. 

he haa rea$on to be11'11!1ve ~.Y be replaCled~ 

(b) Where repll,u::nen.t 18 inwl,"d~ the a~t 1lW8t~ 

1. 'resent a written propoaal to each prospect solicited not 

later than .t the tiM of ~4kiu~ the application ad leave 

it with the applic~t for hi. recorda; 

2. Submit w1tb the appl1eaUon to hi. company .. copy of thfl 

proposal and related 8ales .aterial or a clear identification 

of the salaa ~ter1al; 

3. ~d1ataly notify .y.~ applicable company of the possibility 

of replace_S'lt~ and pl'clmptly fumi$h 4 COP1 of the proposal~ 

and relat.ed sales matarial to each applicable company; 

4. Present the notice ~equirad by subsection (9) of this rule 

and r@latad sales .tar!al to aa-en proay.uu:.t solieited not 

lAter than at the U. of eakin, the application Me! leave 

it with the applicant for hta recorda. 

(5) DurlES OF TUE COMPANY.. (a) If agenta are involved with the 

soU,citation of life insurancl$ or amud.tie. on r«taidenta of this statfl. 

avery authori~.d co~pany must inform ita agents of the requirements of 

this rule .nd~ 

1. S~cu~ with or •• part of the application a .tatement _ilned 

by the applicant ad to whether ttle new 1nfJurance or IImntd.ty 

will replace existing insurance and also ~uu:erta!n that a. 

eopy of tbe atat~t wu left with the a'Ppl1c:ant~ 



16fvery COOlPQy \thoae policy there 1~ l'({luon to 

thJ.nk Qy 'be Nplapd; 

b. ImMediately ascertain that a coVy ot tne proposal. 

and notice of the pOBeibllity of replacement hae 

been fu~i.hed to every company vhieh i •• ued the 

insurance beins l'e;plaeed~ 

c. bainG the proposal ~ and ~ !Intis tied that .i.t meets 

the requiremmU:. of th1" disclQSUQ -rule -and 

Wisconsin ~1ui.trativ. Code ~et1on tns 2.14; 

a. Keep a copy of the proposal; ~d the applicant'a 

signed atate.nt in ;Lts 'home office for at leaat 

l years indexed so ea to be readily available to 

the OffiC4 of the Commiasioner of tnsurance, 

(b) It a,ent8 are not inwlved vith the solicitatiQn o.f lifo irulur4nce 

(:11: annui;ti~s on retddentIJ of this ~t4telt every aut'boriHd <:OJlPDY ~tl 

1. Secure with or aaftart of the application a. statement 

eiJQed by the applicant •• to whether the new tnsurance 

will replace en. tins in.uTlmCe and the ape of every 

(totlpany who" policy there :1. rfUIiSOn. to think MY b«t. 

replaced .. 

2. WheT. repl'lu'!e~t is :tnwl"d~ the cmlPey aust; 

a. IfllMdiately notify ewry app,U.cable eftpany of the 

possibility of replacement and furnish sueh e~pany 

with the detail. of the propoled inlurance and 

related sales ~ater1s1; 



(7) VIOLAXION. Any violation of this rule shall be d.e~d to be a 

inlllU1:'ane.~ and any perSQ'Q l!Iu.ilty of lIuch violation sh,dl be $t,lbjaet to 

section 601.64. Wis" Stat,. 

(8) S:EPKaA'ULITY. If any.provision of this rul.a sl'uul be held invalid, 

NOTICE TO APPLICANT 

This Mtice to you is for your protection and :1s required by 
Wiscousin Administrative Code .action Ine 2.07. Rules of Office of the 
Commissioner .of liUltn:ance. 

t. If you are urt;ed to purchase life insurance and it 
b 8ui;$IIB6ted that you 6uu'.nder or lapellB or in any 
other way ctum.se the statull of your f.ndsU.'i'l$t 
insurance in th. process. you are entitled to request 
and receive from the person so11d.t.ing iu.ul"PCC • 
written proposal 8i~ed 'by bim settinl fartb all 
th~ pertinent filets beariflf! on the tl'au.4ctioo 4U.d 
the advantages and di44dv~t.,.s of changing to the 
propc:u,ed eov~n."48ea. 

II. In every ca •• ) it ia to your adv4ut8~.to .ecu:re the 
advice and recommendationa of your present life 
iruulrance company :t'iI!Igllu~di:ng the pro1'084<1 replacement 
Ol" cball84 in such extetins policies. YOUM,. s.eu" 
thi. informatiQn by notifying your pre$ant insurance 
c~4ny or ita a,ent about th.propoaed replacement 
or change. In tho event the repl4c:e~t or cnanle 
8U~U~.8t.d is pre.ented by &1 'Pf!!rsQIl repr(usentinm the 
company in which you alrculdy bave. extatina 11'u§urance, 
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you n,l'~ entitll:lld to I$eeur~ the views of the hO¥n~ 
office or of. 8 'Watlllf1;sment t'epresentnU:'Ire nf this 
eompany regarding the dCfJr1.rabil:1.ty of such. t'(l:plaee
m@nt or ehsn8e. 

III~ If you are eonsd,derins r~plaeem$nt of your preSeT!!: 
imsur.nnee, you .arc lldvised thnt~ as s g;ene.ral rule, 
it is not to your sdvl'u'l.tsse to dr-oop or ehnolt;e any 
of jour existing life insurance fot' the purpose 
of replacing it With new life insurance in the GaM 
or another eOIlPar&1. So_ of thli.t reasons for tn1. 
are 4S fol1ov$~ 

A. Wben a flW policy is issued. ita acquisition 
costs must be paid. Almost invariably such 
eOllits are higher on a new policy than tbe 
current cost' on an ax1.t1n~ policy_ 

~. The incontuta'bl~ and suicide clauses begin 
anew in a new policy. This could result in 
4 cla1~ under a new policy bains dented by 
the CO~AnY which would have been paid under 
the policy which was replaced. 

C. A uew policy U3ually will be issued at an ane 
hiSMr than that'; of the exis;.ting policy and 
thus U3ually will bave a h1t1;her pr0l1um rate. 

D. Exl"t.inl poliCies oftcm have more favorable 
,rov1siofUJ than new pol1d.es in 8uch areas 
aa settle~nt options and disability benefits. 

E. Your prefu~:tU: insurance company can often make 
a deei1:'ed change on tams whleh would be Wli,"e 
favorable to you than if you replaced your 
~.ting iusurane~ witb new insurance. 

IV. ror the above reasons iti. 4190 generally not to the 
policyholder'. advantase to put the orilinal policy 
on reduced p4id~up or Q~tended iusurance or to borrow 
its loan V'.alue beyond ability or expcu:tadon to repay 
in order to h.ve .ufficient funda to pay premiums on 
a new poU.cy b. the .ame or another eo~pany. 

v. nere 'IN.y bfi'! a lew very oeeaeional eaGes where a re
place~nt ~ight be to your advantale. Uovever. your 
best vrotection in eve~ ease 18 to secure tl~ cQmments 
and vieW$ of your present insurance company before 
arr:1v1ftg at .1'11 decision on such an important wu:tcn:. 



VI. If j 1u the ne~ot1at1on to ~epl.ce ~xi.t1ng insurance. 
it: 1. eU$~ •• ted by au .!l8ent or _ployee of the pl"(u~ent 
com'Pany that the ed.edng inliurauce not be r.,lacf!ld~ 
you are enUtbui to request from the penon .'d.na the 
8U.!utelidon a w1.tten litate~ent liett1n~ fortl1 :dl the 
pertinMt tacte bearing on the advantages of tbe 
liu3:8eet10n. 

s. c. nuRos.e 
C~1G.toner of In.uranee 

\N\SCONSl~) 
DEf'!,'(',:MF}I'i OF STATI: 

D F~LE\'l 
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£XtlIBI't A. 
Pl.OPOSAL 

(Thb fOR ~'t'ovid.8 information on your presqt life in8urance.. It abo provide. 
information on the life insurance ~ich has been propo8ed to you.) 
NMtfl of Applieant:#_.. 1 ,_. __ * __ • _, ___________ _ 

M~b·e •• 
"' ....... '0111" 

NaM of Il'un:ared it Other Than A:ppllcant ___ '''' ____ ''' ______________ _ 

Date of Birth of Ii'unn:ed 
"" ... >\ ... ..,. ~:*a" "''' "I 

1!!!! 
Policy Number 
Insurance Comp.at1y 
~unt of laaic Inauraneel 

Cunently 
10 1'eal'8 Unee 
20 Years Hence 
At Age 6S 

lasic Plan of Insurance 

+h18tln.1 Life 
~_Jn..auranee 

.$ - I ".+''''f L __ . ___ . __ _ 
t 
---._--""' . ..---Pt'lIuiU!nU~ Amount of Tem I.id~r(.) L~_u, . 

I~jUlllue Ase 
Ieeue Date 

leeie Policy 

Yr .. 'Pr_ .. 
P.yable 

te 
I 0ia1 _oblj 

*Accidental Death Dueflt 
~'Wal ftr of Pretlliwa hnefit 
fI.Dl •• b:t1ity 1ncoM lhmeflt 

• __ "'b~ __ 

raMily IncoM or Increa.ed 
Protection lider 

Option to Purchas. Additional .~
tn. uranu 

Otber llh~nef::lt. (Rxplaln) 
Total Current Premium lC:~ 

frequency of Pr~ium P4~nt 

--

Ye.r 
Coverage 

PDpoliled tif. 
tnavalmce 

I, ...... 

.. ~ ...... -.--
,-. I!:! .. HI !I; I r 

.• Ceue. ,?;.,rell!.!. 

Yr. Pre •• 
Payable 

te 

Year 
Coverage 
Ceg •• 

~ ... 

.11 Premium ror Benefits: (A) i. not separable from ba.ic poliey premium. lnsert 
It Include" in hste Policy Premi~u p or (8) 1. an awe,gate premiw •• how the 488r41at. 
proium. 

+If more than one e~i.t:tng life insurance ,olicy illl to ba affected 'by 14 t:l"anllaetion 
included within the definition. of a replacement coatained in sub.ection (3) of the rule~ 
(1) the e1tist:ing life In.urGee colu.mn of a separate signed Pro'POsal fom mu.t be 
completed for each sueh polley providing the into~tion required by the tam with 
r •• peet to existing poliei •• , and (2) a •• parate 8i~ed Proposal form must be c~pl.ted 
for the propo.e4 policy. The letter fo~ must e~rlzet to the extent po •• 1ble J the 
iufOt'Mtlou (toneeming the exi.U.n$ poliCies set fOl'tb 01\ the •• par.ate fora. and mwat 
include the infont'lst:lon required. in iQiu .2 through" .of the Proposal form. 
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At 'Pl'fUullnt 
1 Y~ar lienee 
S Tea.r~ Hence 
10 Years n~nu:e 
At ale ___ (Ri~hast aae shown 

in Caah Value Table of 
exisUn1b Poliey) 

Cash Value of any .xt_tins 
Dividend Additions or 
Aeeu.ulat1on~ (if available 
from applicant) 

Amount of Loan Nov 

+E2d.lfiltitta Lifa 
IluiJuraau::e 

""",~~_~~,...,.,.Jjo·1~~ 

~_~~_~'_n_'_' __ ' ________ __ 

f"" "#iI~~_' __ """' ___ '_'_'_1 I 

~-,.------------
Outstanding, if any $ 

Annual Loan Int4!ut'est Rate ~%-----------
nate Contestabla Period Expires ------~. 
Date Suicide Clause Expire. '-'~-"-'-;-_-, -.• -.-_-.. -~""_-. -_ ................ ,,--

Settlem.ant Option at Age 6.5 
Monthly Life Income - 10 Years 

eartain - per $1_000 Proceeds $ 
~--------------------

Dividends" 

Is Polic..y Partieipatina'l 
Annual Dividend (current ae.te) 
1 year hence 
.2 ,ears benee 
S years haru:e 
10 yea't5ll hence 

.... =. 

--------------------, 
'11 , 

1--__________ ~ ______ _ 

•• Dividend8 are based on the 19 dividend scale. The dividends 5lIhown are not to be 
con. trued as guarautees or est:fii"tes of dividends to be ipatel in the future.. Dividends 
depend on ~rtality experienc., invaltment earnin~a and other factors. and are dete~ned 
each year at the sale discretion of the company's board of directors .. 

Tbe aient is responsible for furnish1n8 required dividend information. It is rec~nded 
that he obtain this for the polier being replaced from the company issuing the orilinal 
in~!ltu.'ance. Aft an alternative, llOwevfrr'. he ., show dividends onc:losest Cftp~lu!'able 
policy, amount. a&e .and duration fro. cunent stat.bUcal matluala' (interpolating where 
nec.ssary) provided the premium rata tor 5lIuch cl05llest comparable policy ia the same as. 
01" differs only inc:onsequeutially frO'ml, the premium rate for the polioy to be :teplaced~ 
It is to be recognized that dividend information under this alternative aethed, with 
r.apect to existing insurance is not likely to be as accurate .s dividend tnfo~tion 
obtained directly from the e~p.ny 18s1,1:1n8 the or1s1nal :1nsuranee. 



(A) the Ext-tins Lif~ Insurance Cannot rulf111 tour Intended Objective. 
fer tbe Pol1owin~ leason(s): 

(~) The E.i.tin~ tife In$uran~. (C~) (cannot) be CAaused to Provide 
the hnefits haired tTndertbe Propos" Life Ineurance. If it 
Can 'be Chanle4~ the bason fot Provo.tn3 Nev Life Inaurance Rather 
tbau Chan3iug the bill,u:1nl Life Insu'rMce 1s as 'ollo~: 

(c) Under the Propmul1$ the I:d.atittl Life InaurMce Policy Will Be 
Trutji/ld all ,ollowlI: 

I hereby acknowledge tMt 1 reeeivtld the above completed f%Propollalu and the 
tiNotiee to Applicantt! befon 1 81gned the application fo?: the proposed 
new insUr.m1Cfh 

_____ ' _______ 1U_ •• _'_._._¢ __ ~U~_._._._,_._._. ___ _ 



~ote~ It 18 the poaition @f the co~iaaloner that the chan8!nl 'Of a policy 
to ona with lower taah values is replacement if the freed premium dellars 
are te be u.sed to purcbasE!, .addiUonal life insurance.. Ttd,a posd.t1on is 
not lutcmded to diecourase the 'Prosr~nl of life inlSuralu:e aa is 
ftcottniaed that in.UI'MCe needs elumga. Rather. it ia intended that the 
insurad ahould be given as mAny facta alS poselble to aid hill'll in uk,inS hill 
daci.ion. 

Subeection (4) (a) requirea that a copy 'Of the raplac~nt at&tement 
be left with tho al;)plieant tor his recorda. Thia l"equ1reMnt i:ll satisfied 
if the at4t~t is included in tho appl1catlo~ and the application ill .. de 
a part of ~.he policy. 

'!'he 'rule under paragraph (a) of IIubaecUon (4) -require. 3. diatinct 
and •• parat. st.te~nt by t~ applicant aa to his knowledge of replacement 
and. a d:btinct and .e'P-lrate st~U:ement by the agent all to his kru;wled~e of 
re.place_ut. A etate'l$nt made by the applicant and eubecribed to lly the 
a~ent do~ua ~;O.t _et th,1e req\d.l'!$~t. 

Subaaction (4) (b)3. ~kea a purpoaeful dietiuction between the 
Hi_e.diate'~ notice and tho npl'omptM filubmbeicm of the. requi:red iteM. It 
is important that ~·:immediatet~ not1ce of rfllp14en«l!l'lt be sent to the e~.rmy 
whose ,oliey ie bein~ replaced. That e~pany m3y then offer reco~ndationa 
to ita poU"cyholdel' before the l'eplac8!ldnt l'olicy ie issued.. In •• e case3 
the re,lac~ent proposal ~y contain a~e inadvertent errors which .hould be 
cOl'l'ect<i!5d "fore the ,rop0$81 is forwarded. If notice of rep1aceHnt verillil 
held uVuntil theae correction. were •• de, the transaction might be completed 
before the 01:'1810a1 company MS an 0p,ol'tun:U:,. to make its recoll1llMndat1onil 
to it. policyholdillilr. To give effect to the distinction between l~diate 
notice Mld prompt subM1eaion of the propoaal: 

(1) Compliance w1th the requ:b:ement of t~d1at. notification 
wadel" the rule will be decmled sufficient if the noUee 
ia forwarded within 24 hour. of the taking of the 
.ppU.cat10n~ or if lIudl forwarding precedes all other 
steps~ such .s ordering an inspection report or ~dical 
e.XUlination. 

(2) The r.pltud.ng e~an1 Wl.y~ by written 8tP'eOtmt. 'UIISW!Ie 
the agent-. responsibility of i~diate notification. 
In 30 doin~, howoV8r~ the e~,any must delay poliey 
issuance for 4 p$riod co~n.urate with the delay 
re.eult1n3 from ita action and .u.at be pl"epal'ed to handle 
any dissatisfaction of the applicant w1th~pl"opl"iate 
ra~dy as. for e~l.~ canca11ation with full return of 
'Pl'«IU!ldWll .. 

(3) The l"eplacint company aay~ by written agrea~nt, assume 
the agent'. duty to eatlafy the re.quir_~ta as aet forth 
in eubaeetion (4) (1)) 3.. It is reaaoMb1e to expect that 
the required itema will be sent to the replaCing c~any 
within :1 wrkins (lays of the tlu the app11CUltion is 
received at the bome. office. unless the PI'OPOIS! haa to be 
returned to the asent for eorrectiolls 01' add1donal 
1nfo~t1Qn. In no event .houId the replacement policy 
be islu!ed unUl after the requ:hred iteu have been aent 
to the other company. 
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Th~ proc~t1ur.$ iu (1) and (2) c~prigji!l a 1'1'15 fac:1e~anl of 
~o~li4lU:8 but de not pr.clud~ $uch other ~&l>a a9 may prove to g1w 
1~d1at~ nottfieat1on and ~ich would come within th~ ~enerally acc~pted 
definition of"~ediatet~. 

It 18 rileosn111led that the pr~!ultll1nt HNoUee to A~plicM.'tFt 18 not 
entirely approprJ.ate for use in e,lu.e. !owlvUlS aMuities.This rule 
make. no attupt to p'f~.cr1be the apec1fi.c ~rdb3 of this nottee b@caooe 
of tln~ ~aray variablea in tbe fev replac6i!i~mt eas@s that are cont~plated .. 
HOWftl" ~ it 1a eXl)Qcted that tbe comptmy 'fill tUu~um. the reaponsibiU.t,. 
of adaptint th@ nctte~ to fit annuity eae~e wb~ they a~ise& 


