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STATE OF WISCONSIN
JPALTMENT OF STATE

STATE OF WISCONSIN ) Ri&iﬁ%;ﬂ!iﬁﬁ AMD FILED
YnE. T
OFFICE OF THE COMMISSIONER OF INSURANCE ) MAY 31 1972

o O G ZIMMERMAM

Sk ETARY OF 3TATE

TO ALL T0 WHOM THESE PRESENIS SHALL COME, GREETINGS: 2 ﬁ 2 .

I, §,. C, Dulose, Commissioner of Insurance and custodisn of the
offlcial vecords of maild office, do hereby certify that the annexed
order adopting a rule relating to insurance holding companies and
intercozporate tranmsactions relating to insurers wae issued by this
office on May 31, 1972,

I further certify that saild copy has been compared by me with the
original on £1le in this office and that the zawe 18 a true copy
thereof, and of the whole of such original.

| IN TESTIMONY WHEREOP, I have hereunto
subscribad wy name and affixed the
pfficial seal of thae 0ffice of the
Commisaloner of Insurance in the

City of Madison, State of Wiscousin,
this 3ist day of May, 1972.

s =

8. C. Dulose
Commissioner of Insurance




STATE OF WISCONSIM
"’«‘\‘s.‘]g):/\El“l%’ ;OF STA\“TE )
| RECEIVED AND FILED
OBDER OF THE OFFICE OF TUE COMMIBSIONER OF I[HEURAKCE

Adopting %ules

T

SE CETA

Pursuant to asuthozity vested in the Commlssioner of Insurance by

section 6G01.41 (3), Wis, State., the Commissioner of Insurance heveby
adopts a rule as follows:

Y OF STATE

Sectlon Ins 12.01 of zthe Wisconsin Administyative Code ia adopited
to read:

Ins 12.01 Insurence holding companies and intercorporate transactions
relating to insurers. (1) PURPOSE. Thie rule is promulgated to Implemsnt,
interpret and set forth procedural requirements necessary to earry out the
purpose and provielons of chapter 617, %Wils. Stats.

(2) SCOPE. This rule shall apply to all insurers suthorized to do
business 1o this state.

(3) DEFIRITIONS. Unless the context otherwise vequires:

(a) Corzesponding period in the previous yeer specified in

gection 617.22 (3) should be determined by starting
with the first day of January of the previous year
snd counting forward to the eame date in the previcus
year as the date of the intended psyment of dividend
in the curvent vear.

(b)

Deomiciliazy state: The state of incorpozation of 2

forelgn insurer shall be the domiciliayry state of such
insurer. 7The state of emtry into the United States of
an alien ipsurer shall be the demiciliary stete of such

insurer,



(c) Executive officer means sny individual charged with

active mansgement avd control in sn ezecutive capmeity

(ineluding but not limited to a chalrme

n of the board,
prasident, vice president, treasurer, Becyelary,
controller, and sny other individusl performing
functions corraspending to those performed by the
foregoing officers) of & person, whethsr ilncorperated or
uninecorporated,

(d) BRegistrent is the insurer required to veport under
pactions 617.11, 617,21 exr 617,22, ¥Wis. Stats.

(e) JIssurence holding company system comsists of two or

more affillated persons, one or nmovre of which 1z sn .
insurey.

{(f) OUthex terms found in thuee xules snd in section 617,

Vis, Btate,, unless the context otherwise requires,

are used ss defined in sald section. Other nomen
cluture or teyminology is asccerding to the Wisconsin
ineurance lawe, or dndustyy usage if not defined by
the law.

(4) RESPONSIBILITY OF AUTHORIZED INSURER, Kach authovised insurer
shall be responsible for statements and information which are required by
chapter 617 and this zule from sach of ite affiliastes.

(5) REPORTS ON AFFILIATES. Each insuver required to veport undey
saation 617,11, Wis. State., and vhich is not ewespt under subsection (2)
theveof, shall furnish the required informstion on the Insurance Holding
Company System Registration Stetement, Exhibit 1. This registration
statement aball be filed within 60 days sfter the effective date of this
rule, or within 15 days after the imsuver acquiree am affiliste, whichever

iz later, and shall include the following information:



(a) Idemtity and comtrol of vegistrant

Tﬁi{& 2 meEm

of each dnsurer rveglstering or being
ragisteved, the address of the howe offles and the
prineipal ezecutive offlces of ecach, the dste en which
aach registrant acquired or bacawe an affiliate or mewberw
of an insurence holding company systes and the mathod(s)
by which control of ench registrant wes acquired snd is
maintalned,

(b} Organizational chart

A chazt oy listing elearly prasenting the names and
addresses of and intervelstionships amoung all affilistes.
Ho affiliste need be shows 1f 1ts total susets are equal
to less then % of 1% of the total aseets of the controlling
affiliste within the ipsurence bolding conpany system.
The chart or iilsting should show the pervcentage of each
elass of woting securities of each affiliate which is
owvmed, dizectly oz indirectly, by the insurer or annthari
affiliste and the date of scquisition of contwel. If
centrol of an affilinte 13 mainteined other than by
wwnership o1 contreol of voting secunitiss, the basla

of such control must be shown, As te each paraon
spacified 4n sueh chavt or listing show the type of
organisation (e.g., corporation, trust, partnership)

and the state or other Jjurisdictlon of demieile.



{e)

(d)

{e)

Gontrolling affilinte

sme and the addrage of the home office apd the

principal executive offices, the organizatiocnal
structure and the principal business of each
controlling affiliste. If court procesdings invelving
reorganizaticn ov 1iqn;datimn of a controlling affiliate
are pending, the title and loevatlon of the court, the
nature of the proceedings and the date of commencemeny.

Blographical information

Blographicel information for amy divecter or executive
officer of any person who is a controlling

sffiliate: The individual's neme and address, his
principal occupation and sll offices and positions
held during the past five years, and sny convictions
of erimes or misdemeancrs other than uinor traffilc
viclations during the past ten yesrs.

Litigation or administrative procesdings

A brief description of sny litigation or aduinistzative
procesdiogs of the following types, either then pending
or concluded within the preceding fiacal vear, te which
any eontrolling affiliate or sny of its direactors

or executive officers, was a party or of which the
propezty of any such affiliaste is or wes the subject,
ineluding the nemes of the parties and the court or
agency in which suech 1itdgation or proceeding is or
was pending:

l. Criminal gx@aacutioua or adeinistrative

proceadings by any povermme

it egency or
authority which aay be velevant to the truet-
worthiness of any party thereteo; and

I .
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Procesdings which may heve z matevial effect
upon the solvency or capltal structure of any
evntrolilng affiliste including, but set neces-
sarily limited to, baukruptey, receilvevship ox

other corporete resrpanizations.

{f) Fivsneial statements, reports snd proxy materials

i,

Lo

3.

Financial statement of any coatrelling
affiliate including a balance sheet us of the
end of latest fiscal year and an operating
statenent for such year and ansunlly thereafter.
If st tha time of the initial registration, the
snpusl finaneisl statement for the latest

filscal vesr is wot available, an annual state~
sant for the previous flscal year way be {iled
and similar finsncial information shall be

filed for any subsequent paziod. Such finan-
elsl stetements may be prepared on elther an
individual basis, or on a consclidated baseis.
The annual fivancial statements shell be
accompanied by the certificate of an independent
public accountant to the affect that such state-
wente present fairly the finesncial position of
any econtrolling affiliate and the results of

its opervatione for the year then ended, in
eonformity with genevally accepted seccounting
principles or with regquirements of insuranse

or other accounting principles prescribed or
permitted under lasw. If sny contrelling
affiliaste le an ineurer which 1g asetively engaged

G



in the %uaina&mlbf insursnce, the annual
fingneial statements need wot be certified,
vrovided they sye based op the spauval state-
ment of such lnsurer f4led with the lnsurance
regulatory suthority of the insurer’s demi~
eiliary state and éxa in accordance with
requirenents of lvsuraence or other seeounting
principles prescribed or permitted under the
law and regulations of such state.

4, ‘The latest anuual report to shareholders and
proxy matevial of any centrolling affiliate
with the dnitial regletzation and apmually
thereafter.

(e)

In the event of any waterisal changs in the information filed
in the original reglstration under this rule, the insurer
#hall £file ap smended statement or an appropriaste amend-
ment to the oviginal statement within 13 days after the
end of the month in which such change bocame effective,
All other changes shsll be reported within 120 days after
the end of the reporting insurer’s fiscal vear.

{6) REPORT FOR AFFILIATES. One insurer may report on behalf of all

affiliated fusurerve,
(7) TRARSACTIONS REQUINED TO BE REPORTED BY DOMESTIC INSURERS.
(e) & brief description of any of the folleowing transactions

batween a domestic insurer snd any affiliate wmust be
provided to the cosmissioner 30 days prier to their

effective date, including but not liwmived te the



nature and purpose of the trenssction, the patvre snd
smounta of any proposed paymente end transfere of
assets between the pavrties, the identity of all parties
to such tramsaction snd relationship of the affilisted
parties to the Insurer, except that 1o the case of the
initial vegistration ender this xule all such trans-
actione in effect swet ba Jdisclosed:
1. Bales, purchasss, a=changes, leosns or enten-
sions of eredit, or investments, involving
in any single trangaction or grouwp of related
transsctions pore than 3% of the insurer's
aduitted assets an of December 31 next precading;
2., ¥elnsurance treaties or agyeensnuts covering all
or subatentlally all of one oz mere lines of
ingurance of the ceding company;
3. Bervice sontracts and cost-shaxing arrangemenis
except for cost allocation arravgements based
on genarally aceepted aceounting primeiplss or
Wieconain Administrative Code smectlon Ins 6.30
and Tons 6,31
4. Guarantees or undertakings for the benefit of
an affiliate which expose more than 5% of the
insurer’'s aumets to liability, whether contingent
or not, other than insurance coutracts entered
into in the ordinary couree of the inasurer’s
busineas;
5. Managemont eontracts, other sontracts having
substantially the charseteristices of menage-

ment comtracte and exmclusive agency contracts.

P



(b) Digapproval, Any trenssction reported under thie
paragraph may be disapproved pursuant to section 617.21
{3), Wie, Stats.
(8) TRANSACTIORS REQUIRED TO BE REPORTED BY HONDOMESTIC INSURERS.
Every foreign or allen insurer required to report uander section 617.11,
Wis, Stats., and whick le not exempt under subgection (2) thereof, shall
report the transscticng specified in subsection (7) within 15 days after
the end of the month in which the transaction became effective 1f not
rapﬂried s the original registration statement end any smendment thereof.
(9) COHSEKT T0 JURIBDICTION. Hvery suthopized insurer shall prouptly
submit on the Consent to Jurisdiction Statement, Exhibit 2, the consent te
jurisdiceion from esch of ite sffiliates in accordance with gection 617.11
(5), Wia. Stats.
(10) DIVIDEEDS AMP QTHER DISTRIBUTIONS. The report of any distribution
te the shaveheldexs other then a steck dividend required under section 617.22,
Wis. State., shall bs accompanied by a statement of the amount of gueh
distribution wade for the corresponding peried in the previous year,
(11) REPORTS ARD REPLIES 2Y PERSONS SEEKIRG COWTROL OF DOMESTIC INSURERS.
(a) Peglstration Statement, Any persom attempting to
sequire control over & domestic imsurer shall prior
to the acquieition of comtrol furnish the regzistration
statement requived by subsection (5).
(b) Tendor Uffers. The registratien statement shall be
acconpanied by coples of all tender offars for,
requests or invitations fopr, teunders of, exchange offere
for, and agreements to agquire or exchange any voting
securities of the insurer and (if distributed) of
additional solicdting materianl relating therete; eny

proposed employment, censultation, advisery ox



mansgement contracte cencerning the imsurer; annual
zeports to the stockholdere of the insurar and the
person seeking contrel for the last twe fimeal years.

() Annusl Reports and Prozy Haterials. Upon request of
the comsdseioner, copies of the latest snnual reports
to shaveholders and proxy matevials of the pervson
eseeking control or sny of ite affilistes must be
furnished.

(12) EXEMPTIONS. In addition to the statutory exemptions granted by
section 617.11 (2), Wile. Stats., the commissioner may from time to time
exempt any person from the application of chapter 617 and this rule, when
he deems the granting of such exemption consistent with the purposes of
chapter 617 and this rule and in the public interest.

{(13) INSTRUCTIONS FOR COMPLEIION OF INSURANCE HOLDING COMPANY
SYSTEM RECISTRATION STATEMENT.

(a) The registration statement form is intended to be a
guide in the preparation of the statemente requived by
sections 617,11 and 617.12, Wis. Stats. Xt is not
intended to be a blank form furnished by the Office of
the Commissioner of Insurance, The atatements filed
shall contain the numhers and captions of all items,
but the text of the items may be omitted provided the
answers therete avre sc prepaved as to indicate toe the
reader the coverage of the items without the necessity
of his referring to the text of the items or the
instructions therete. Unless expressly provided
otherwise, if any item is inapplicable or the answer
thevete 1s is the negative, an appropriaste statement te

this effect shall be made,



(b)

(e)

(@

Registration statenmente shall imelude exhibite and all
other papers and documents filed a2 a part thereof,
Hegistration statements ghall be manuslly signed in a
mauner pregeribed on the form, If signature of any
porson is affixed pursusmt to power of attexney or
#imilar suthority a eopy of such power of attorasy or
other authority shall be also filed with the regis-
tration statesment,

Registration statements shell be prepsred on paper

& 1/2 = 11 inches in eize, Exhibits and financial
statemente, unless epecifically prepaved for the
filing, may be submitted im their original asize. All
copies of any statemente, finsnclal stetemente, or
exhibites ehould be eclear, easily readable and euitshle
for photocepying.

Information required by any item of the wegistration
statement may be incorporated by veferende in ansver
or partial enewer te any other item, Information
contained in any financial etatement, ansual rvepert,
prozy statement, astatement filed by the government
autherity, or any other document may be incerporvated by
reference in anewer or partiel answey to eny ftem of
the repistration statement provided such decument oy
peper is f£iled ag an exhibit to the regletvation state~
ment. Excerpts of documents way be filed as ezxhibits
if the decuments are extensive. Documents already on
file with the commisuicner need not he attached ae
exhibite. References to information contained in

exhibite or in documents already on file ghell clearly

=10~



(e)

(£

ddentify the msterial sud shall specifically indicate
that guch material ie to be incorpovated by reference
in gnswer to the ftem. Matter ehall neot be ineorpor~
ated by reference in any case vhere such incorporation
would vender the gtatement incomplete, unelear or
confusing.
Where en item requiree e summary or cutline of the
provisions of any document, only a brief statement shall
ke made as to the most importsunt provisions of the
document. In addition to such statement, the uummaty
or outline may incorporate by veference particular parts
of any exhibit or document on file with the cosmissioner
and may be qualified in ite entirety by such reference.
In any case where two or more decuments vequived to be
filed a8 exhibite sre substantially identical 4in all
material vespects except ae to the parties thereto,
the date of executiom, or other details, a copy of
only one of such documents need be filed with a
schedule identifying the omitted deocuments and setting
forth the material deteils in which such documents differ
from the docusmente 3 copy of which {8 filed.
Information required nead be given enly ingofar as it is
known or reasonsbly available te the person £iling the
statement. If any required information {s unkocwn end
not veasonably svailable to the pevson £iling, either
because the obtalnment thereof would fuvolve unrea-
sonable wffort or expense, or bacsuse it rests peculiarly
within the knowledge of another person not affiliated
with the pereon filinmg, the information may be omitted,
subject to the following conditions:

w3l



(g)

(k)

1. The person £iling shall give such informa-
tion on the subject as it possesses or cen
ecquire without unreasonasble effort or
expense, togsther with the sources thereof;
and
2. The person filing shall include a2 statement
either showing thet unreasovnable effort or
expense would be involved ox indica;tng the
sbaence of any effilistion with the persen |
within whose knowledge this information reste
and stating the result of a request made te
such person for the information,
If 4t 48 iwpractical to furnish sny required information,
document or report at the time it 1e required to be
filed, there may be filed with the commiseioner as a
separate document an application (1) identifying the
information, document or report in question, (2)
stating why the filing thereof at the time vequired
is fwpractical, and (3) requesting an extension of
time for £iling the Information, document or report
to & specifiad date. The epplication shall be deened
granted unless the commissioner within 15 days after
receipt thereof, shall deny the request,
In addition to the fnformation expressly required to be
included in the repistration statement, there shall be
added such further material information, if any, as
may be necessary to mske the information contained
therein not misleading., The person filing may aleo

file guch exhibits se it way desire in addition te



those expresely required by the statement. Such exhibits
shall be so markaed as to indicate clearly the subject
matters to which they refer,
(1) Any awmendment for the regietration statement shall
inelude on the tep of the cover pege the phrase:
“amendment Ho. ___ to" and shell indicate the date
of the smendment and net the date of the original
filing.
(14) INSTRUCTIONE FOR COMPLETION OF CONSEHT TO JURISDICTION STATEMENT.
(s) The Consent to Jurlsdiction Statement form ie intended
to be a guide ifu the preparation of the statement
raquired by section 617.11 (5), Wis. Stats. It is
not intended to be a blank form furnished by the
Gffice of the Commissioner of Insurance.
(b) The ptatement sghall be manually signed in the manney
prescribed on the form. If the signature of any person
is affixed pursuvant to a power of attorney or other
similar authority, a copy of such power of attorney or
other authority shall aleso be filed with the statement.
(¢) Statements eshall be prepared on paper 8 1/2 x 11 inches
in eize.
(15) SEPARABILITY. If any provision of this rule shall be held invalid
the remainder of the rule shall mot be affected thereby.
(16) PEHALTY. Violatione of this rule or any order issued thereundey

shall subject the person vielating the same te section 601,64, Wis. Statas.

“13-



The rule contained herein shall teke effect ou July 1, 1972, as provided
in section 227,026 (1), Wis. Stats.

etfiea of the Commizsioner of Insuvence

8. G Dulloge
Commissioner of Insurance

Dated May 31, 1872




BEAEZBIT 1

REGISTRATION BIA

IRERLECE HULDENG CEiAEY AYETEM

|

Piled with the 0ffics of the Comissiemaer of Inawrence of the %tate of Yim

BY

of Reglstraent

Ua Bebelf of the Pellowing Insurence Companies

bddraae

Pate?

3, Titlae, Address end Telephone Wumbay of Indivwid
can and Cov demea Cenceovaing this State

trol of Ragletrant

=]5m



(4)

(%)

¢))

Controlling Affiliate

Litipation or Administrative Proceedings

nclal Statements, Repoxts and Proxy Materials

=14



BICHATURE
Puresuant to the requirements of chapter 617, Wis. Ztats., and
Wigsconaln Administrative Code section Ine 12,01 the Registrent has ceused
this registration statessnt te be duly gignad on 1lte bahal? in the clty of

~_and state of

on the  day of o 19 o

{(Heme of Regletrant)

(SRBAL)
BY

(Titie)

Attastk:

(Signature of Officer

(Title)

CERTIFICATION

‘he undersigned daposes and says that he hes duly executed ths

attached registretion statewso » A9, for and oa

baehalfl of . .+ thet he is the
(Neme of Company)
of such company, and that he has sutherity

(Title of 0fficer)

to ezecute and file such imstrument. Deponent further says that ha le

nt and that the facts therain set forth are

1iiay with such inets

true to the best of hie koswledge, informaticn sod belief,

(3ignature)

{fype or print o

17~



BERIBIT 2
COHSENT TO JURIBDICTION STATEMEHRT

niseloner of Insuvence, of the state of

Plied wigh the 0fFfice of the Co

Wisconain BY

Hawa of Affiliste

18lf{ ef the Pellowing Insursnce Co

bddress

DBates , 19

2, Title, Address and Talephone Huwiber of Individusl to Wh
%@ﬁ&e@ﬁ and Corregpondsvce Cencerning this Stat
Addreseed:

LEDICTION

The, (1), , an affiliate of

(Affilinte) (Inserer)
an insurer suthorized to do business in the secate of Wisennsis, pursuant te
the vequirswsnts of chapter 617, Wis. Stats., and Wisconsin Aduinistretive
Coda eaction Ins 12.01 do hereby comeent to the juriediction ef the
Coemiseioner of Insuvsnee snd the courte of the astate of Wisesnnin.




BIEHATURE

.bhng caused thiszs srtates

(Mama of Reglstrant)
signed on lte bebalf in the aley of

end state of : en the dey of » 49

(SEAL)
BY
(Hasa) (Ticle)

Aktent:

(6ignature of Offdcial)

(Tiele)

CERTIPICATION
cutad tha

undavalpaed deposss snd mays thst he has duly

attachad stat deted » 19 » For end om behalf of

that he iz the of auch
of Begistrant) (Ticle of Official)

end that he 1 avthorized te emecuts and file much inmes

furthey eaye that he i £ 1dar with such fases

that the facte therein set forth are true teo the beet

theresf, end

wledge and belief.

{(Bignature)

(1ype or priat a beneath)
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