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Ins 3.01 Accumulation benefit riders attached to health and acci-
dent policies. Fixcept where such rider is used only on a policy re-
placing the company’s own policy, and so recites, no rider providing
for accumulations of benefits will be approved for use upon any policy
of health and accident insurance, whether it is proposed to issue such
rider with or without an additional premium. Such rider operates as
an aid to twisting the policies of another company in such manner
as to make its use a direct encouragement of this practice.

Ins 3.02 Automobile fleets, vehicles not included in. Individually
owned motor vehicles cannot be included or covered by fleet rates.
The determining factor for inclusion under fleet coverage must be

ownership and not management or use.
Ins 3.08 History: 1-2-66; r. Register, October, 1958, No, 34, eff. 11-1-58.

Ins 3.04 Dividends not deducted from premiums in computing loss
reserves. Premiums returned to policyholders as dividends may not be
deducted from the earned premiums in computing loss reserves under

section 204.28, Wis. Stats. N o 11158
Ins 3.05 History: 1-2-56; r. Register, October, 1958, No, 34, eff. 11-1-58,
I::: 3.08 Historrg: 1-2-56; r. Register, October, 1958, No. 34, eff, 11-1~58.

Ins 3.07 Rules in chapter 4, fire and allied lines insurance, applica-
ble to casualty insurance. The following captioned rules under chapter
4, FIRE AND ALLIED LINES INSURANCE, are applicable to
casualty insurance:

Ins 4.01 Mutual insurance companies operating on a post mortem
assessment plan cannot limit assessments to a specified amount.

Ins 4.02 Nonassessable policies of mutual companies,

Ins 4.03 Policy, inspection and similar fees.
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Ins 3.08 Advertisements of accident and sickness insurance. (1)
Purpose (a) The purpose of these rules is to implement and interpret
the statutory standards governing the advertisements of accident and
sickness insurance. Section 204.31, Wis. Stats., provides that the com-

missioner of insurance may disapprove a form “. . . if it contains a
provision which is unjust, unfair, inequitable, misleading, deceptive
or encourages misrepresentation of such policy . . .” Section 207.04

(1) (b), Wis. Stats,, defines false information and advertising which
is untrue, deceptive or misleading as an unfair method of competition
?,nd as an unfair and deceptive act or practice in the business of
insurance.

(b) It is the intent of these rules to create a set of standards
which are to be adhered to by the several insurers within the juris-
diction of this department which engage in the advertising of their
accident and sickness insurance policies.

(¢) When interpreting these rules as related to a specific adver-
tisement, this department will consider the type of policy to which
the advertisement refers; the content of the advertisement; and the
detail, character, and purpose of such advertisement.

(d) Advertising material should have a reasonable relation to the
policy it represents in regard to the content, purpose, and use of said
policy. The test is whether or not the advertisement has the capacity
or tendency to mislead or deceive.

(2) DErFINITIONS. (2) An advertisement for the purpose of these
rules shall include: 1. Printed and published material and descriptive
literature of an insurer used in newspapers, magazines, radio and
TV scripts, billboards and similar displays; and

2. Descriptive literature and sales aids of all kinds issued by an
insurer for presentation to members of the public, ineluding but not
limited to circulars, leaflets, booklets, depictions, illustrations, and
form letters; and

3. Prepared sales talks, presentations of material for use by agents,
and representations made by agents in accordance therewith,

(b) Policy for the purpose of these rules shall include any policy,
plan, certificate, contract, agreement, statement of coverage, rider
or endorsement which provides accident or sickness benefits or med-
ical, surgical or hospital expense benefits, whether on a cash indem-
nity, reimbursement, or service basis, except when issued in connee-
tion with another kind of insurance other than life and except dis-
ability and double indemnity benefits included in life insurance and
annuity contracts.

(¢) Insurer for the purpose of these rules shall include any person,
individual, corporation, association, partnership, reciprocal exchange,
inter-insurer, Lloyds, fraternal benefit society, and any other legal
entity engaged in the advertisement of a policy as herein defined.

(d) These rules shall also apply to agents to the extent that they
are responsible for the advertisement of any policy.

(3) ADVERTISEMENTS IN GENERAL. Advertisements shall be truthful
and not misleading in fact or in implication. Words or phrases the
meaning of which is clear only by implication or by familiarity with
insurance terminology shall not be used.

(4) ADVERTISEMENTS OF BENEFITS PAYABLE, LoSsEs COVERED, OR
PrEMIUMS PAYABLE, (a) Deceptive words, phrases or illustrations.
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(¢) The reserve for group credit life insurance policies shall be not
less than 130% of the Commissioner’s 1960 Standard Group Mortality
Table at 314 % annual interest.

(d) The reserve for credit accident and sickness insurance policies
and for disability benefits in credit life insurance policies shall be not
less than the greater of 180% of the Commissioner’s 1964 Disability
Table at 3% % annual interest or the pro rata unearned premium
reserve,

(17) ErreCTIVE DATE. (a) This rule shall become effective Septem-
ber 1, 1972,

(b) Each insurer subject to this rule shall file with the commis-
sioner on or before October 1, 1972, a listing of all policy forms,
certificates of insurance, notices of proposed insurance, applications
for insurance, endorsements and riders and the schedules of premium
rates pertaining thereto which have been heretofore approved and
which the insurer intends to issue or use in Wisconsin after the effec-
tive date of this rule.

(18) PENALTY, Violations of this rule shall subject the insurer or
agent to section 601.64, Wis, Stats.

(19) SEPARABILITY, If any provision or clause of this ruling or the
application thereof to any person or circumstance is, for any reason
held invalid, the remainder of this ruling and the application of such
provision to other persons or circumstances shall not be affected
thereby.

Note: It ig the intent of this rule that it shall apply prospectively to
the review for approval of policy and other forms of credit life and
credit accident and sicknegs insurance and to the rates applicable to
such forms that are submitted for filing after the effective date, Indi-
vidual hearings will be held to consider whether credit life and credit
accident and sickness insurance contract forms and rate levels presently

in use provide benefits that are reasonable in relation to premium
charges,

History: Cr., Register, August, 1972, No, 200, eff, 9-1-72,

Ins 3.26 Unfair trade practices in credit life and credit accident and
sickness insurance. (1) PURPOSE. The purpose of this rule is to assist
in the maintenance of a fair and equitable credit life insurance and
credit accident and sickness insurance market. This rule interprets,
including but not limited to, the following Wisconsin statutes: 201.045;
201.68 (2), (4), (7) and (8); 206.41 (10); 207.03; 207.04 (1) (d),
(£), (g), (h), and (j); 209.04 (9); 601.01 (3) (a), (b), (e¢), (&)
and (h); and 601.41 (1), (2) and (3).

(2) Scopre. This rule shall apply to the transaction of credit life
insurance as defined in section 201.04 (3c) and 206.63, Wis. Stats.,
and the transaction of credit accident and sickness insurance as de-
fined in section 201,04 (4a), Wis, Stats,

(8) UNPAIR TRADE PRACTICES DEFINED. The following acts, whether
done directly or indirectly, in consideration of or in connection with
a policy issued or proposed to be issued are defined to be prohibited
unfair trade practices in the transaction of insurance described in
subsection (2) above:

(a) The offer or grant by an insurer of any special favor or ad-
vantage, or any valuable consideration or inducement not set out in
the insurance contract. The payment of agents’ commissions, reported
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annually in Schedule 248, shall not be a violation of this paragraph
but the acts cited in paragraphs (b), (c), (d), (e) and (£f) may not
in any way be construed as agents’ commissions.

(b) The offer to deposit or the deposit with a bank or other finan-
cial institution, money or securities of the insurer or of any affiliate
of the insurer with the design or intent that the deposit offset or take
the place of a deposit of money or securities which otherwise would
be required of the creditor by such bank or financial institution as a
compensating balance or offsetting deposit for a loan or other ad-
vancement,

(¢) The deposit with a bank or other financial institution of money
or securities without interest or at a lesser rate of interest than is
currently being paid other depositors on similar deposits with such
bank or other financial institution. This shall not be construed to pro-
hibit the maintenance by an insurer of such demand deposits as are
reasonably necessary for use in the ordinary course of business of
the insurer,

(d) The offer to sell or the sale of any capital stock or other se-
curity or certificate of indebtedness of the insurer or affiliated person.

(e) The offer to pay or the payment of any part of the premium
for any insurance on the life, health or property of any creditor or
any employee or other person affiliated with the creditor.

(£) The extension to the creditor of credit for the remittance of
premium beyond the grace period of a group policy or for more than
45 days from the effective date of an individual policy,

(4) PENALTY. Violations of this rule shall subject the insurer or
agent to section 601.64, Wis, Stats.
History: Cr, Register, October, 1972, No, 202, eff. 11-1-72,
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