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STATE OF WISCONSIN )
) ss.
OFFICE OF THE COMMISSIONER OF INSURANCE)

TO ALL TO WHOM THESE PRESENTS SHALL COME, CREETINGS:

I, §. C. DuBose, Cormmisgioner of Inuurggge and custodian
of the official records of said office, do hataﬁ;\certify that
the annexed order amending a rule relating to eredit life insurance
and eredit aceident and eickness insurance was issued by this office
on February 25, 1975,
I further certify that said copy has been compared by
me with the original on file in this office and that the same is
a true copy thereof, and of the whole of suech originasl.
IN TESTIMONY WHEREOF, I have
hereunto subseribed wmy name
in the City of Madison, State

of Wisconsin, this 25th day
of February, 1975.

8. C. DuRose
Commissioneyr of Insurance
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FEB 26 1975

DOUGLAS LAFOLLETTE
SECRETARY OF STATE



STATE OF WISCONSIN

EPARTMENT OF STATE
RECHVED AND FILED
FEB 2 61915
ORDER OF THE OFFICE OF THE COMMISSIONER COF INSURANCE TTE
GLAS LAFOLLE
Amending A Rule DsggRETARY OF STATE

Purguant to avthority vestad in the Commissloner of Tusurance
by section 601.41 (3), Wis. Btats,, the Commissioner of Insurance hereby
erends 8 rule as follows:

The following parts of section Ins 3.25 of the Wisconsin
Administrative Code are amended to read:

(4) (a) The amount of credit 1ife insurance on the 1life of
any debtor shall at no time exceed the amount owed by him which 1s
repayeble in installments to the creditor, or $10,000, whichever is
less, Except for a consumer credit transaction primgrily for an
agricultural purpose (section 421,301 (4), Wia. Stats,), where the
indebtedness is repayable in one sum to the creditor, the Insurance
on the life of any debtor zhall 4in no instance be In effect for a
period in excass of 18 montha except that such Insurance may be
continued for aun additional perfod not exceeding 6 months in the casme
of default, exteasion or vecaetlng of the loan. The amowunt of
insurance on the 1life of any debtor ehall at no time exceed the amount
of unpald indebtedness, or $10,000, whichever is lass.

(5) (fifth sentence) In any venewal or refinancing of the
indebtaedness the effective date of the eoverage as respects any poliey
provieion shall be deemed to be the first date on whieh the debtor
becama insured under the poliey covering the indehtedness which was
renewed or refinanced, but this does not apply to an amount of
indebtedneas, exclusive of reflnancing charges, In excess of the

original indebtedmens cutstanding at the time of refinencing,



(6) (d) 6. Bet forth the amount, term and g brief
degcription of the covarage provided including ell exmclusions and
sxceptions,

(6) (R} Consplecucus notice of the debtor's right to retugn
the policy, cextificate of insuranca or notice of propesed insurance
within 10 days of ineurring the indebtaedneas and to receive a refund
of any premjum pald 1f he iz not satlsfied with the insurance for
any reason, ag requir@d‘by aection 424.203 (4), VWis. Stats., shell
be furnished with or in the policy, certiflecate or notice of proponad
insurance.

(6) (1) Charges ov premlume for credit 1ife Ingurance or
eredit aceident and aicknass Inszurance may only be collected from
dabtors 1f the diselosure and authorization requiramente of
section 422,202 (1) (b), Wis, State., are met, If two debtors arve
ta be insured for eredit life insurance each must recelve the
disclosure information and each wust requast cradit life insurance
coverage.

(8) () (second santence) The sum of the refunds dve on
all ecredit 1ife insurance or credit accident and sickness {nsurance
policies balng terminated In eonnection with tha indebtedness and all
other credits dus to the cuateowmer under Chapters 421 to 428, Wig,
Stats., shall be used to deternine 1f 2z refund is due,

(12) () 2. Mo age rastrictionz, or only age restrictions
making inelisihle for caverasze:

#. Debtorz lesa than ape 18 at the time the
indebtedness 1z incurred, or

b. Dabtors age 65 or cver at the time the
indebtednees ig Ilncurced, or

¢. DRebtors who will have attained age 66 or
over on the maturity date of the indebtedness.



(13) (e) 3, No age restvictiéns, or only age restrictious
naking ineligihle for coverage:

a. Dabtors less than age 18 at the time the
indebtednass s incurred, or

b. Debtors age 65 or over at the time the
indebtedness is ineurved, oy

¢. Debtors who will have attalned age 66 ox
ovar on the maturlty date of the indsbtadness.

(13) (e) 5. Provides for benefits to be payable in the event
of disabllity resultisg from badily injury er sickness, which
digability commences while the debtor is lnsured hereunder aud prevents
the insured dabter from engaging in any gainful cecupatlion for which
he 18 rosgonably qualifisd by veason of education, training ovr
arxperiencs, except that duving the initlal twelve monthe of disability
the inability of the insured to engage in hie own occupation shall be
the only test.,

(14) (c) 7Tf the adjueted case ratiec for credit accldent
and siekness fnsurance 4s lems than 1.00, but greater than the limite
specifled in the following table, the case ratesz arve the product of
the deviation factor g, and the prima facle rates in subsection (13),
whate

g = [1 - adjusted case ratio X 1.23 X Pasic Permismible Lose Ratlo]

Plan of Penefit Limit
14 daye Retronctive Bliminaztion Period .55
14 days Non-Retroactive Eliminstion Period +39
30 days Retvosctive RElimination Period .67

30 daya MHon~Retrosctive Elimination Pervied .29
o8 (1 - 1,25 X Rasle Permissible Lose Ratlo)
Limit = Ragic Permissible Loss Ratieo (1 ~ .3 X 1.28)

(Rounded down)



(14) (d) 1If the adjusted case ratio for credit aceldent
and giclmese insurance iz less than 1.00, and less than or equal
to tha limit mpecifisd In the sbove table, the case rates arve the
product of the deviation factor h, and the prima faecle rate in

subsection (13), where

h = (Adjusted Case Patio ¥ Basic Permismsible Loes Ratio ¥ 2)

Dated at Madisen, Wisconsin, thia 25th day of February, 1975,

S n A

8. O, Duloge
Commigeioner of Insurance
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