
CERTIFICATE 

STATE OF WISCONSIN ) 
DEPARTMENT OF REGULATION AND LICENSING ) SS 
ACCOUNTING EXAMINING BOARD ) 

TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETINGS: 

I, James B. Bower, Secretary of the Accounting Examining Board, 

Department of Regulation and Licensing, and custodian of the official 

records of said board, do hereby certify that the annexed rules and 

regulations and amendments to rules and regulations relating to 

accounting, were duly approved and adopted by this board on December 13, 

1975. 

I further certify that said copy has been compared by me with the 

original on file in this board and that the same is a true copy thereof, 

and of the whole of such original. 

IN TESTIMONY WHEREOF, I have 
hereunto set my hand and 
affixed the official seal of 
the board at 201 East Washington 
Avenue in the city of Madison, 
this 31st day of December A.D. 
1975. 
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ORDER OF THE ACCOUNTING EXAMINING BOARD 
ADOPTING, AMENDING AND REP~ALING RULES 

Pursuant to authority vested in the Accounting Examining Board, Department 

of Regulation and Licensing, by section 15.08(5), Wis. Stats., the Accounting 

Examining Board hereby repeals, amends and adopts rules as follows: 

Section Chapter Accy 3.03 of the WISCONSIN ADMINISTRATIVE CODE is repealed. 

Sections Chapter Accy 3.04, 3.05, 3.06, and' 3.07 of the WISCONSIN 

ADMINISTRATIVE CODE are renumbered to read Accy 3.03, 3.04, 3.05 and 3.06 

respectively. 

Sections Chapter Accy 3.03(1), (4) and (6) of the 'VISCONSIN ADMINISTRATIVE 

CODE are repealed. 

Sections Accy 3.03(1) and (4) of the WISCONSIN ADMINISTRATIVE CODE are 

recreated to read: 

Accy 3.03 Examination and re-examination. (1) A candidate who presents 

himself for the examination for the first time and who passes at least 2 subjects, 

and whose grade on each of the remaining subjects is 50 or more, shall be condi-

tiona11y credited with the subjects in which he has received a passing grade, 

and may upon application present himself for re-examination, in the subject or 

subjects in 'vhich he failed, at any 3 of the 6 semi-annual examinations next 

following the examination at which he qualifies, provided, hO'vever, that if a 

candidate passes 3 subjects he shall be conditionally credited with the subjects 

passed, his grade in the remaining subject notwithstanding. 

(4) A candidate who at his first examination or at any re-examination passes 

2 subjects, but whose grade on any of the remaining subjects is less than 50, 

will not receive conditional credit for the subjects passed, and will be required 
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to write all subjects as a new candidate. To add a subject or subjects not 

passed to the subjects for which conditional credit has been established, a 

candidate must write all parts not passed, receive a grade of at least 75 on the 

part or parts rewritten and to be added, and have a grade of 50 or more on any 

part remaining to be passed. 

Sections Chapter Accy 4.02, 4.06 and 4.07 of the WISCONSIN ADMINISTRATIVE 

CODE are repealed. 

Section Chapter Accy 4.02 of the WISCONSIN ADMINISTRATIVE CODE is recreated 

to read: 

Accy 4.02 Individual and firm registration. All Wisconsin resident partners, 

stockholders and others with an equity interest in a firm of public accountants 

or certified public accountants must be registered as individuals. In addition, 

all resident firms with which they are associated must be registered except as 

noted in Accy 4.03, Wis. Adm. Code. 

Section Chapter Accy 4.06 of the WISCONSIN ADMINISTRATIVE CODE is recreated 

to read: 

Accy 4.06 Fi~~s ,vithout office in this state. Firms without a bona fide 

office in this state may apply for registration if all partners, stockholders 

and others with an equity interest in the firm from the office responsible for 

the Wisconsin engagement or engagements have Wisconsin certified public account

ant certificates and are properly registered to practice in Wisconsin. All 

other nonresident partners, stockholders and others with an equity interest in 

the firm must have certified public accountant certificates in good standing 

and be licensed to practice in the state of their resident office. 

Section Chapter Accy 4.07 of the WISCONSIN ADMINISTRATIVE CODE is recreated 

to read: 
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Accy 4.07 Reporting of nonresident p,artners. Firms with a bona fide office 

in this state are not required to register nonreside~t partners, stockholders 

or others with an equity interest in the firm, but- these must be reported in 

writing to the board at the time of annual registration and must be holders of 

certified public accountant certificates in good standing and be licensed to 

practice from the state or other state jurisdiction of their resident office. 

Section Chapter Accy 4.09 of the WISCONSIN ADMINISTRATIVE CODE is adopted 

to -read: 

Accy 4.09 Firms with a bona fide office in Wisconsin but no resident partner 

or stockholder. Firms with a bona fide Wisconsin office, as defined in 

Accy 1.502(2)(c)4, but 'vith no Wisconsin resident partner or stockholder, may 

be registered to practice in Wisconsin. Firms so registered must have designated 

one or more partners or stockholdersirom the out-of-state office responsible 

for the practice from the bona fide Wisconsin office, as the managing partner(s) 

or stockholder(s) for the Wisconsin practice. Partners or stockholders desig

nated must be registered properly to practice in Wisconsin. All other nonresi

dent partners, stockholders and others with an equity interest in the firm must 

hold certified public accountant certificates in good standing and be licensed' 

to practice in the state of their resident office. 

Section Chapter Accy 4.10 of the WISCONSIN ADMINISTRATIVE CODE is adopted 

to read: 

Accy 4.10 Registration of service corporations. (1) A service corporation, 

being a separate entity in its own right, must be registered as a firm if it is 

to practice in Wisconsin. 

(2) All stockholders of a service corporation registered to practice in 

Wisconsin must also be registered to practice as individuals. 

(3) Service corporations registered to practice must be in compliance 'vith 
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Wisconsin Statutes 180.99. This includes proper registration with the Secretary 

of. State and the Register of Deeds for the county in which the firm is located or 

has its principal office, and the filing of the' required annual report. 

(4) The corporate name of a service corporation cannot be misleading by 

including a designation such as "and Company" or "and Associates" when there is 

only one stockholder. 

(5) In accordance with Wisconsin Statutes 180.99(7), a service corporation 

with only one stockholder may have only one director, who shall be the stock

holder and who shall serve both as president and treasurer. Other officers in 

this situation need not be certified public accountants or public accountants 

registered in Hisconsin, but such other officers cannot be stockholders. Such 

other officers must be reported at the time of annual registration, and the 

Boprd informed within 30 days after any change in status. 

Section Chapter Accy 6, Good Moral Character, of the WISCONSIN 

ADMINISTRATIVE CODE is adopted to read: 

Accy 6.01 Purpose. Only persons who are of good moral character shall be 

admitted to write the certified public accountant examination, be granted a 

certified public accountant certificate or be licensed to practice as a certi

fied public accountant. The purpose of this chapter is to define and explain 

the meaning of good moral character and the considerations for a Board decision 

in finding that a person has good moral character. 

Accy 6.02 Relationship to ethics. The rules of Conduct for a certified public 

accountant require that a person be independent and have integrity and objectivity. 

Rules of Conduct further prohibit acts discreditable to the profession. This 

means that a certified public accountant shall not knowingly misrepresent facts 

nor subordinate his or her judgment to others. It assumes a strength of character 

and fitness that justify a good reputation and a belief that the person will deal 

with the public fairly and honestly and is trustworthy and effective. 
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Accy 6.03 Conviction for a crime. (1) In determining whether a person with 

a criminal conviction, either a felony or misdemeanor, lacks good moral character, 

the Board will consider the following: 

(a) The relationship between criminal history and the work of a certified 

public accountant. Considered will be the nature of the crime and the ability, 

capacity and fitness to perform the duties and discharge adequately the respon

sibilities of a certified public accountant. 

(b) Mitigating circumstances considered would be factors such as the serious

ness of the crime, the age of the person at the time the crime was committed, 

whether the offense was an isolated or repeated violation, the social conditions 

which may have contributed to the offense, and the other circumstances under 

which the crime occurred. 

(c) Evidence of rehabilitation. Considered, for example, will be release 

orders from a correctional institution, compliance with the terms and conditions 

of probation or parole, and good conduct. The successful participation in 

work-release or on-the-job training in the employment of a practicing certified 

public accountant, and educational and employment programs shall be given, 

special consideration. Also considered will be employment history, letters of 

reference from persons who have been in contact with the person since his release 

from prison, and other evidence of rehabilitation that the person may wish to 

present. The length of time that has elapsed since the crime was committed with

out any subsequent convictions or evidence of unfitness and the probability of 

being able to serve the public with integrity and objectivity will be considered. 

Accy 6.04 Review. Persons found lacking in. good moral character and in fitness 

for writing the certified public accountant examination, being granted a certi

fied public accountant certificate or for a license to practice as a certified 

public accountant shall be entitled to a review. Review includes an opportunity 

for a hearing before the board I,on written request and w'ith reasonable notice. 
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Evidence may be presented and representation be through an attorney. Transcripts 

of hearings will not normally be made unless requested in advance. A reasonable 

compensatory fee shall be charged to persons requesting a transcript. 

A statement of the reason or reasons for denial of the opportunity to write 

the certified public accountant examination or to receive or retain the certi-

fied public accountant certificate or to be licensed to practice shall be pro
I 

vided by the Board if requested in writing. 

Accy 6.05 Pardons. In determining whether a person with a full pardon from 

the governor has good moral character, the board will not consider the crime or 

events for which the full pardon \vas granted, or the situation or events that 

are directly related thereto. 

Accy 6.06 Judgment. Sound judgment and discretion must be exercised in 

determining whether a person is of gt Jd moral character. Each case must be 

investigated with care and judged fairly on its merits. In making a decision, 

the board must be prudent, humane, and be convinced that the individual permitted 

to write the certified public accountant examination, receive a certified public 

accountant certificate, or to be licensed to practice as a certified public 

accountant can be expected to practice ethically (See Accy 6.02 and Chapter 

Accy 1) and in the public interest. 

The rules, amendments, and repeals contained herein shall take effect on 

March 1~ 1976, pursuant to authority granted by section 227.026(1)(b). 

ACCOD,NTING EXAMINING BOARD 

./ ~-'7 // 

L ;{'7 ,., /'/' /,)' /.~2-z· ~-{'7 " 
/ (.. /".' 1.Jor-'. _.. ,_ •• ,...... (, v '-. __ 

~ J mes B. Bower, Secretary 
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CERTIFICi\,TE 

STATE OF HISCONSIN ) 
DEPARnmNT OF REGULATION Al\1J) LICENSING ) SS 
ACCOUNTING EX1'V'lINING J30AP~ ) 

TO ALL TO WHOH THESE PRESENTS SHALL COl'IE, GREETINGS: 

I. James B. Bower, Secretary of the Accounting Examining Board, 

Department of Regulation and Licensing, and custodian of the official 

records of said board, do hereby certify that the annexed rules and 

regulations and amendments to rulLs and regulations relating to 

accounting, were duly approved and adopted by this board on December 13, 

197,'). 

I furthel- certify that said copy has been compared by me Hith the 

original on file in this board and that the same is a true copy thereof, 

and of the ~vhole of such original. 

IN TESTDfONY HHEREOl", I have 
hereunto set my hand and 
affixed the official seal of 
the board at 201 East Washington 
Avenue in the cit:y of Nadison, 
this '31st day of December A.D. 
1975. 

/7 ./7 /? 
.ii, -, /'t.,' / / ~ / -~J2 -'7_,-, .. -'-",- .' 

/James B. Bower, Secretary 
/ / 
-~/./. 



ORDER OF THE ACCOUNTING EXAHINING BOARD 
ADOPTING, AMENDIN~ AND REPEALING RULES 

Pursuant to authority vested in the Accounting Examining Board, Department 

of Regulation and Licensing, by section 15.08(5), Wis. Stats., the Accounting 

Examining Board hereby repeals, amends and adopts rules as follows: 

Section Chapter Accy 3.03 of the HISCONSIN ADNINISTRATIVE CODE is repealed. 

Sections' Chapter Accy 3.04, 3.05) 3.06, and 3.07 of the WISCONSIN 

ADHINISTRATIVE CODE are renumbered to read Aecy 3.03, 3.04, 3.05 and 3.06 

respectively. 

Sections Chapter Acey 3.03(1), (4) and '(6) of the HISCONSIN ADMINISTRATIVE 

CODE are repealed. 

Sec tions Acey 3.03 (1) and (If) of the WISCONSIN ADHINISTRATIVE CODE are 

recreated to read: 

Acc)' 3.03 Examina tion and re-examina tion. (1) A candidate whe--p'}.'-e","-enL"-8-

r.:;~~~; for the examination for the first time,..f!.wd'1.;rho passes at least 2 'subjects~ 
~-_..-/. 

and whose grade on each of the remaining subjects is 50 or more, shall be condi-

, subj ects~~~"1i.~h?~,'0: _f~iled, at any 3 of the 6 semi-annual examinations next 

. ~. /v/?~ . __ : l~ccJ..!l-j.R4/ 
follo\nng the exannnatlon jbt ".,hlCh ~:j_q:l:l"A+i~, provided, ho\.;rever, that )"1' a 

)\fl / 
candidatet,passes 3 subjects(~gvl shall be conditionally credited \.;rith the subjects 

" ~9j C~:" 
passed:rdw g-rade in the remaining subj ect notwithstanding. 

\'--.-,/ u.-~ (jy,\ 

(ll) A candidate :sd-~d~~3 first examination or at any re-examination passes 

2 subjects, but whose grade on any of the remaining subjects is less than 50, 

will not receive condition&l credit fer the subjects passed, and will be required 
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to write all subjects as a nevI candidu.te. To add a subject or subjects not 

passed to the subjects for which conditional eredithas been established, a 

candidate must write all parts not passed, receiv~ a grade of at least 75 on the 

part or parts rewritten and to be added, and have a grade of 50 or more on any 

part remaining to be passed. 

Sections Chapter Accy 4.02, Lf .06 and 4,07 of the HISCONSIN ADMINISTRATIVE 

CODE are repealed. 

Section Chapter Accy 4.02 of the HISCONSIN ADMINISTRr"'.TIVE CODE is recreated 

to read: 

Accy 4.02 Individual and firm registration. All Hisconsin resident partners, 

stockholders and others with an equity interest in a firm of public accountants 

or certified public accountants must ,e registered as individuals, In addition, 

all resident firms Hith ~vhich they are associated must be registered except as 

noted in Accy 4.03) Wis. Adm. Code. 

Section Chapter Accy 4.06 of the HISCONSIN AD}llNISTRATIVE CODE is recreated 

to read: 

Accy 4.06 Firms without office in this state. Firms without a bona fide 

office in this state may apply for registration if all partners, stockholders 

and others with an equity interest in the firm from the office responsible for 

the Hisconsin engagement or engagements have Hisconsin certified public account

ant certificates and are properly registered to practice in Hisconsin. All 

other nonresident partners, stockholders and others with an equity interest in 

the firm must have certified public accountant certificates in good standing 

and be licensed to practice in the state of their resident office. 

Section Chapter Accy 4.07 of the I.JlSCO;'lSIN AmllNISTRATIVE CODE is recreated 

to read: 



-3·~ 

Accy If.07 Reporting of nonresideht partners. Firms with a bona fide office 

in this state are not required to register nonresident partners, stockholders 

or others with an equity interest in the firm~ but these must be reported in 

writing to the board at the time of annual registration and must be holders. of 

certified public accountant certificates 'in good standing and be licensed to 

practice from the state or other state jurisdiction of their resident office. 

Section Chapter Accy 4.09 of the 107ISCONSIN .ADNINISTRATIVE CODE is adopted 

to read: 

Accy If. 09 Firms with a bona fide office in 1o7isconsin but no resident partner 

or stockholder. Firms with a bona fide Wisconsin office, as defined in 

Accy 1.502(2)(c)4, but with no 107isconsin resident partner or stockholder, may 

be registered to· practice in Wisconsin. Firms so registered must have designat,ed 

one or more partners or stockholders from the out-of-state office responsible 

for the practice from the bona fide 1o7isconsin office, as the managing partner(s) 

or stockholder(s) for the 1o7isconsin practice. Partners or stockholders desig

nated must be registered properly to practice in 107iscon8in. All other nonresi

dent partners, stockholders and others ~vith an equity interest in the fim must 

hold certified public accountant certificates in good standing and be licensed 

to practice in the state of their resident office. 

Section Chapter Accy 4.10 of the HISCONSIN AmUNISTRATIVE CODE is adopted 

to read: 

Accy 4.10 Registration of service corporations. (1) A service corporation, 

being a separate entity in its DIm right, musl: be registered as a firm if it is 

to practice in Hisconsin. 

(2) All stockholders of a service corporation registered to practice in 

Wisconsin must also be registered to practice as individuals. 

(3) Service corporations registered to practice must be in compliance ,vith 
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l·iisconsin Statutes 180.99. This incll.\des proper registration \vith the Secretary 

of State and the Register of Deeds for the county in which the firm is locat.ed or 

has its principal office, and the filing of ~he required annual report. 

(/+) The corporate name of a service corporation cannot be misleading by 

including a designation such as "and Company" or "and Associates" when there is 

only one stockholder. 

(5) In accordance with Wisconsin Statutes 180.99(7») a service corporation 

with only one stockholder may have only one director, whb shall be the stock-
\, 

holder and who shall serve both as president and treasurer. Other officets in 

this situation need not be certified public accountants or public accountants 

registered in Hisconsin> but such other officers cannot be stockholders. Such 

other officers must be reported at the time ~f annual registration, and the 

Board informed Hithin 30 days after any change in status. 

Section Chapter Accy 6, Good Horal Character, of the WISCONSIN 

ADHINISTRATIVE CODE is adopted to read: 

Accy 6.01 Purpose. Only persons who are of good moral character shall be 

admitted to iHite the certified public accountant examination, be granted' a 

certified public accountant certificate or be licensed to practice as a certi-

fied public accountant. The purpose of this chapter is to define and e:>''Plain 

/the meaning of good moral character and the considerations for a Board decision 

/ in finding that a person has good moral character. 

( Accy 6.02 Relationship to ethics. The rules of Conduct for a certified public 

" acc,ountant require that a person be indepe.ndent and have integrity and objectivity. 

\ 

Rules: of Conduct further prohibit acts discreClitable to the profession. This 
/ 

means tha t a certified public accountant shall not kn0'vingly misrepresent fact.s 

nor subordinate his or her judgment to others. It assumes a strength of character 

and fitness that justify a good reputation and a belief that the person will deal 

with the public fairly and honestly and is trustworthy and effective. 
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Accy 6.03 Conviction for a crime. (.1) In determining ",hether a person "'ith 

a criminal conviction, either a felony or misdemeanor, lacks good moral character, 

the Board will consider the following: 

(a) The relationship bet,,,een criminal history and the work of a certified 

public accountant. Considered ,viII be the nature of the crime and the ability ~ 

capacity and fitness to perform the duties and discharge adequately therespon-

sibilities of a certified public accountant. 

(b) }litigating circumstances considered ",ould be factors such as the ser10us-

ness of the crime, the age of the person at the time the crime ",as committed, 

whether the offense was an isolated or repeated violation, the social conditions 

which may have contributed to the offense, and the other circumstances under 

which the crime occurred. 

(c) Evidence of rehabilitation. Co ;sidered, for example, ,,,ill be release 
, 

orders from a correctional institution, compliance with the terms and conditions 

of probation or parole 1 and good conduct. The successful partid.pa t:i.on j n 

work-release or on-the-job training in the employment of a practicing certified 

public accountant, and educational and employment programs shall be given 

special consideration. Also considered will be 

reference from persons who have been in contact 

employment history, letters of 

r;:.""-::-.. 
wi th the person since !.,~€": release 

from prison, and other evidence of rehabilitation that the person may wish to 

present. The length of time that has elapsed since the crime \"as committed ,,,ith-

out any subsequent convictions or evidence of unfitness and the probability of 

being able to serve the public ,\lith integrity and objectivity Hill be considered, 

Accy 6.04 Revie,v. Persons found lacking in good moral character and in fitness 

I 
for '''riting the certified public accountant examination, being granted a certi-

fied public accountant certificate. or for a license to practice as a certified 

.,....... ,1.-, 1 ~,.... .... ,..... " ,-., , ,.-. f- M .,..-"'\ f- ,.... ~ .... " 1 1 1 ..... ,. • .- 'T""'\ f- -t 1- 1 ........ ,., t- '" '"""" ..,.. r. ., l""'; .~ ... .,. ,-..,.--.,~ --...,._ ............. -t ~ ... ~ 
l.-\....U' ............. '-- ........ \.....'_ ..... ,'_ •• ~'- ....... _ ... ~ ......... ~'---~---. ,j'-- ---.,,, __ \....-'--'-- ..... ~'- L .. '--~,,-'-'--- ••• v. ~ \... _____ .... ..J.... '- , 

. - -

for a hearing before the board on written request and with reasonable notice. 
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Evidence may be presented and representation be through an attorney. Transcripts 

of hearings vlill not normally be made unless requested in advance. A reasonable 

compensatory fee shall be charged to persons r'e'questing a transcript. 

A statement of the reason or reasons for denial of the opportunity to \'lrite .. 
the certified public accountant examination or to receive or retain the certi-

fied public accountant certificate or to be licensed to practice shall be pro-

vided by the Board if requested in writing. 

Accy 6.05 Pardons. In determining whether a person with a full pardon from 

the governor has good moral character, the board will not consider the crime or 

events for which the full pardon was granted, or the situation or events that 

are directly related thereto. 

Accy 6.06 Judgment. Sound judgment and discretion must be exercised in 

determining whether a person is of good moral character. Each case must be 

investigated with care and judged fairly on its merits. In making a decision, 

the board must be prudent, humane) and be convinced that the individual permitted. 

to write the certified public accountant examination, receive a certified public 

accountant certificate, or to be licensed to practice as a certified public 

accountant can be expected to practice ethically (See Accy 6.02 and Chapter 

Accy 1) and in the public interest. 

The rules, amendments, and repeals contained herein shall take effect on 

March I, 1976, pursuant to authority granted by section 227.026(1)(b). 

ACCOUNTING EXANINING BOARD 

(!t'- I')~~~) ,//) , 
/,- f )-; 'v~' .-', /---7,-(. - '-c -' ./ IV , -.j. '~-'''" v (~~.-

/ James B. Bouer, Secretary 

(/', 


