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Chavter Ins 6 

GENERAL 

Foreign company to operate two 
years before admission 
Company to transact a kind of 
insurance two years before ad­
mission 
Nonresident casualty and fire in­
surance agents 
Filing of insurance forms 
Prohibited acts by captive agents 
of lending institutions and others 
Insurance agents advisory council 
Insurance claim settlement prac­
tices 
Qualification of actuaries 
Public inspection of records and 
reports 
Regulation of surplus lines insµr­
ance 
Reporting and payment of tax by 
unauthorized insurers transact­
ing business in violation of law 
Reporting and taxation of direct­
ly placed unauthorized insurance 
Investments of insurance compa­
nies 
Joint underwriting and joint rein­
surance associations 
Instructions for uniform classifi­
cations of expenses of fire and 
marine and casualty and surety 
insurers 
Interpretations of the instruc­
tions for uniform classifications 

Ins 6.40 

Ins 6.41 

In~ 6.42 

Ins 6.43 

Ins 6.50 

Ins 6.51 

Ins 6.52 

Ins 6.53 

Ins 6.54 

Ins 6.55 

Ins 6.56 

Ins 6.70 

Ins 6.71 
Ins 6.72 
Ins 6.73 
Ins 6.74 

of expenses of fire and marine 
and casualty and surety insurers 
Proxies, consents and authoriza­
tions of domestic stock insurers 
Insider trading of equity securi­
ties of domestic stock insurers 
Initial statement of beneficial 
ownership of securities 
Statement of changes in 
beneficial ownership of secur,ities 
Examination and licensing 'bf in­
surance agents 
Group coverage discontinuance 
and replace~ent 
Biographical• data relating to 
company officers and directors 
Insurance consumers advisory 
council 
Prohibited classification of risks 
for rating purposes 
Discrimination based on sex; un­
fair trade practice 
Interim continuance of authority 
to transact insurance business as 
an insurance agent 
Classifications and combinations 
of insurance 
Fire insurance 
Risk limitations 
Reinsurance 
Suretyship and risk limitations of 
surety obligations 

Ins 6.01 Foreign company to operate two years before admis­
sion. Experience has demonstrated that until a company has engaged 
in the business of insurance for at least 2 years there is not a 
sufficient basis upon which to form a judgment as to whether its 
methods and practices in the conduct of its business are such as to 
safeguard the interests of its policyholders and the people of this 
state. Therefore, no application of a foreign insurance company or 
mutual benefit society for a license to transact business in Wisconsin 
will be considered until it has .continuously transacted the business of 
insurance for at least 2 years immediately prior to the making of such 
application for license. 

Ins 6.02 Company to transact a kind of insurance two years 
before admission. (1) Experience has demonstrated that until a 
company has engaged in a kind of insurance or in another kind of 
insurance of the same class for at least 2 years, there is not a 
sufficient basis upon which to form a judgment as to whether its 
methods and practices in the conduct of its business in such kind of 
insurance or another kind in the same class of insurance, are such as 
to safeguard the interests of its policyholders and the people of this 
state. Therefore, no application of a foreign insurance company or 
mutual benefit society for a license to transact a kind of insurance 
business in Wisconsin will be considered until it has continuously 
transacted that kind of insurance, or another kind of insurance in the 
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same class of insurance as that for which it makes such applicat· . 
for at least 2 y.,ars immediately prior to making such application F~' 
the purposes hereof, insurance is divided into !Vflds of insu;anc r 
according to the provisions of subsection 201.04 of Ins 6.70 each 
subsection setting forth a separate kind, and into classes of insurance 
upon the basis of and including the said kinds as follows: / 

(a) Fi¢ insurance includes the kinds in subsection 201.04 (1) of 
Ins 6. 70 . ..1 / • 

(b) Life insurance includes the k~· ds in subsection 201.04 (3) of 
Ins 6. 70 but excluding all insurance n the health of persons other 
than that authorized in section 206.0 , Wis. Stats. 

(c) Casualtv/ insurance includes th kinds in s bsection 201.04 (4) 
through (11) f and (13) through (18) of Ins 6.70. 

(2) Provi~ed, howe'ler, that nothing herein shall preclude consider­
ation of anJ!pplicatior;rto transact the kind of in~rance in subsection 
201.04 (4), oflns 6.~0~f the applicant company: st ~nsa ted;rlly of 
the kinds pf insuran e in subsections 201.04 (3), (5), (13), (15), (16) 
and (18)vof Ins 6.70 ontinuously for 2 years immediately prior to the 
making of application fbr license tlo transact the kind of insurance in 
subsection 201.04 (4)'6f Ins 6.70. '1 

History: 1-2-56; emerg. am. eff. 6-22-76; am. Register, September, 1976, No. 249, eff. 10-1-
76. 

Ins 6.03 Nonresident casualty and fire insurance agents. (1) 
Separate licenses are required for the solicitation of casualty insur­
ance business and of fire insurance business. 

(4) The company which a nonresident wishes to represent as an 
agent must.furnish a statement showing that the applicant is appoint­
ed to solicit insurance in Wisconsin as its agent and agree that it will 
be bound by his knowledge and acts to the same extent as it is in 
connection with authorized resident agents in Wisconsin. 

(6) The applicant will be required to make full disclosure regarding 
any connection which he may have as an employe or member of any 
agency partnership, association or corporation, including the full 
names and residences of all members, officers, directors and stock­
holders. 

(7) Licenses issued on or after November 1, 1949, shall expire on 
the next succeeding November 1st. The fee for each nonresident 
agent's license shall be $10.00. 

History: 1-2-56; r. (6) and renum. (7) and (8) to be (6) and (7), Register, February, 1976, 
No. 242, eff. 3-1-76; emerg. r . (2), (3) and (4); r. (2), (3) and (5), Register, September, 1976, 
No. 249, eff. 10-1-76. 

History: Ins 6.04 Countersignature requirements. Cr. Register, April, 1958, No. 28, eff. 
5-1-58; am. (2) (a), Register, April, 1963, No. 88, eff. 5-1-63; am. (2), Register, May, 1975, 
No. 233, eff. 6-1-75; emerg. r. eff. 6-22-76; r. Register, September, 1976, No. 249, eff. 10-1-76. 

Ins 6.05 Filing of insurance forms. (1) DEFINITIONS. In this rule, 
unless the context otherwise requires, the following words and terms 
shall have the following meanings: 

I 

(a) "Insurance" shall mean any fire, liability, steam boiler, fidelity, 
title, credit, burglary, plate glass, sprinkler leakage, elevator, livestock, 
Register, September, 1976, No. 249 
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y~), 1973 Wis. Stats., and having an appropriate. licensing or ~o~rac­
tual relationship with an insurer in accordance with procedurey~tab­

; lis!ied pursuant to sections 206.41 (5~ (b) /or 209.04 (3). (b), 1973 i/ 
1 

Wis. Stats., and Wis. Adm. Code sect10n Ins 6.50 r sect10n 628.11, 
Wis. Stats., shall be authorized on an interim basis to t~~nsact those 
kinds of insurance for which he or she has been qualified ~n~ for 
which this qualification is recorded in the office of the comm1ss10ner 
of insurance. A Wisconsin resident seeking such interim author!zation 
may/ obtain it by satisf!i'ng these requirements in accordance with the 
proJ edures established ursuant to sections 209.04 (2)Vand 206.41 (5) 
(b) or 209;94 (3) (b), 1973 Wis. Stats., and Wis. Adm. Code section 
Ins 6.50 r section 628.11 ,VWis. Stats. This authorization shall remain 
in effedt until an indiyidual 9ualifies fqr/~n intermediary ~ic~n~e 
issued in accordance with sect10n 628.04,VWis. Stats., or until 1t 1s 
revoked by the commissioner of insurance in accordance with Wiscon­
sin Statutes, whichever occurs first, but in no case shall it extend 
beyond May 31, 1977. 

. (3) NON-RESIDENT INSURANCE AGENT AUTHORITY. (a) Any non-resident 
insurance agent holding a valid w~·sco sin non-reside~~ insurance 
agent's license issued in accordance · the f>roceduresr stablished 
pursuant to sections 206.41 (5) (d) r 209.?1"-: (3) (c), 197j, Wis. 
Stats., and Wis. Adm. Code sections Ins 6.03vand Ins 6.50 l,81lall be 
authorized on an interim basis to transact those kinds of insurance for 
which he or she has been qualified and for which this qualification is 
recorded in the office of the commissioner of insurance, until October 
31, 1976, or until the authorization is revoked by the commissioner of 
insurance in. accordance with Wisconsin Statutes, whichever occurs 
first. Subject to the payment of a renewal fee by October 31, 1976 the 
authorization shall remain in effect until an individual qualifies fo an 
intermediary license issued in accordance with section 628.04, is. 
Stats., or until it is revoked by the commissioner of insurance in 
accordance with Wisconsin Statutes, whichever occurs first, but in no 
case shall it extend beyond May 31, 1977. 

(b) Any non-resident applying for a Wisconsin non-resident insur­
ance agent's license shall instead apply for a certificate of registration 
from the office of the commissioner of insurance issued in f,cordance 
with procedures established pursuant to section 209.04 (2), 1973 Wis. 
Stats. Such certificates when issued shall authorize an agent who has 
an appropriate licensing or contractual relationship with an insurer 
and who is qualified in accordance with the procedures e tablished 
pursuant to sections 206.41 (5) (d) or 209.6?1 (3) (c) ~9J3 Wis. 
Stats., and Wis. Adm. 'Code sections Ins 6.03v'and Ins 6.50 ~ section 
628.11, Wis. Stats., to transact on an interim basis those kinds of 
insurance for which he or she has been qualified and for which this 
qualification is recorded in the office of the commissioner of insur­
ance. This authorization shall remain in effect until an individual 
qualifie for an intermediary license issued in accordance with section 
628.04, Wis. Stats., or until it is revoked by the commissioner of 
insurance in accordance with Wisconsin Statutes, whichever occurs 
first, but in no case shall it extend beyond May 31, 1977. 

History: Emerg. er. eff. 6-22-76; er. Regis ter, September, 1976, No. 249, e ff. 10-1-76. 

Ins 6.70 Classification and combinations of insurance. The texts 
of sections 201.04, 201.05 and 201.06, 1973 Wis. Stats., as amended by 
chapter 362, Laws of 1975, are incorporated herein by reference in 
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their entirety, all statutory references therein being to 1973 Wis. 
Stats. as amended by chapter 362, Laws of 1975. 

Note: R efe re nces in the administra tive code to p a rts of sections 201.04, 201 .05, or 20 1 06 m ay be m ad e as follows, for example, " . . . subsection 201.04 (1 9) of Ins 6.70" or .. · 
paragraph (19) of subsection 201.04 of Ins 6.70". · · · 

His tory: Eme rg. er. eff. 6 -22-76; er. Regis t e r , Septembe r, 1976. N o. 249 , eff. 10-7 76. .J 
Ins 6.17 1 Fire in~urance. The provisions of sections 203.lfl , 203.02 

203.06 Excepting therefrom subsections (2) (a) 5., (2) (d) , and 
(5)], and '203.28, 973 Wis. Stats., are incorporated herein by refer­
ence, all statutory references therein being to 1973 Wisconsin Stat­
utes. 

Note: S ubsections (2) (a ) 5., (2) (d) a nd (5) of section 203.06, 1973 Wis. ~tats ., a re 
re placed by sections 632.08, 632.05 and 631.41 , 1975 Wis. S tats., respectively . V 

Ins 6.72 Risk limitations. The provisions of section 201.16, 1973 
Wis. Stats., are incorporated herein by reference in their entirety, all 
statutory references therein being to 1973 Wisconsin Statutes. 

Histor y: Emerg. er.' eff. 6-22-76; er. Regis t er, September, 1976, No. 24~e ff. io.J-76. 

Ins .73 Reinsurance. The provisions of sections 201.27 and 
201.31, 973 Wis. Stats., are incorporated hereby by reference in their 
entirety. · 

H istory: Emerg. er. eff. 6 -22-76; er. Regis t er, September, 1976, N o. 249, eff. 10-1-76 . . 
Ins 6.74 Suretyship and risk limitations of surety obligations. 

(1) PURPOSE. The purpose of this rule is to establish minimum 
requirements· for the transaction of surety obligations. 

(2) ScoPE. This rule shall apply to the limitations on bond penal 
amounts imposed on insurers engaged in the business of suretyship. 

(3) DEFINITIONS. (a) For purposes of this rule suretyship shall be 
construed to be insurance. 

(b) An insurance corporation authorized to write fidelity insurance 
may guarantee the fidelity of, or become the surety for: 1. persons 
holding positions of public or private trust; 2. the performance of any 
act, duty or obligation or the refraining from any act; 3. the perfor­
mance of any contract; 4. bonds of insurance companies required by 
law as a condition of transacting business; 5. indemnifying banks, 
brokers and other financial or moneyed associations or corporations, 
against the loss of documents and money, except against loss caused 
by marine risks or risks of transportation or navigation; 6. indemnify­
ing any federal land bank against loss by reason of defective title to or 
incumbrances on real property on which such bank may have a 
mortgage. 

(c) As used in this rule any one surety risk shall be equivalent to 
the penal amount established on the surety bond. 

(4) RISK LIMITATIONS ON SURETYSHIP OBLIGATIONS. (a) No corporation 
shall execute any suretyship obligation or expose itself to any loss on 
any one surety bond in an amount in excess of one-tenth of its captial 
and surplus as reported in its most recent filed annual statement, 
unless it shall be protected in the excess of that amount: 1. by 
reinsurance in a corporation licensed to transact surety business 
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where the risk is located; or 2. by the cosuretyship of a surety 
corporation likewise licensed. 

. (b) A surety corporation may execute transportation or warehous-
mg bonds for United States internal revenue taxes to an amount equal / 
to 5 times the underwriting limitation specified in subsection (4) (a) V 
of this rule . 

(c) No corporation writing surety shall guarantee the deposits of 
any single financ~al i!lstitution in ~n aggrega~e amount_ ip-'excess. of the 
underwriting lim1tat10n set forth m sybsect1~:m (4) (ay; unless it sh~ll 
be protected in excess of that amo n t by remsurance or cosuretysh1p 
as specified in subsection (4) (a). 

(d) A surety corporation shall not issue multiple bonds on a single 
contract (splitting bonds) and a surety corporation's liability on a 
single contract shall 96t be in excess of the limitations established in 
subsection (4) (a). '( 

(e) No domestic corporation writing surety business shall execute, 
reinsure or be cosurety on a suretyship obligation in favor of the 
United States government, or any other obligee, whereby a surety 
issues a bond to an obligee for a penal amount which is 103 , or an 
amount substantially less than, the total contract amount, unless the 
surety re insures_ or obtains a cosurety for at least 50 3 of the bond 
penal amount with a corporation licensed to transact surety business 
where the risk is located. This is tantamount to a maximum exposure 
for any single loss on any one surety bond of this type of not more 
than one-twentieth of a domestic surety corporation's capital and 
surplus. 

History: Emerg. er. eff. 6-22 -76; er. Regis t e r, S eptember, 1976, No. 249, e ff. 10-1-76 . 

R egis t er, S eptembe r , 1976 , N o. 249 


