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STATE OF WISCONSIN )
B8,

I, Harold R. Wilde, Commissioner of Insurence and ecustodian
of the officilal records of said office, do heveby certify that the
annexed ovder repealing and adeptiag rules regardisg 1ife insursnce
solicivation was desued by this office October 2, 1978.

I further certify that sald copy bas been compared by me
with the oxiginal on file in this office and that the sape 18 & txus
copy thersof, and of the whole of such erigiuval.

5 TESTIMOWY WHERECGY, I have
in the City of Hadison, State
of Wiseonsin, this Ind day of

Oa v 1978, WVM

STATE. OF WISCONSIN iardill K, Vilde
DE PARI:‘\:\ENT OF STATE Cosmiusionex of Insurance

RECEIVED AND FILED

T3 1978 ol
R TREE ‘éﬂ\\k
SPCneTARY OF STATE k 1)

()&\ .
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STATE OF WISCORSIN

DEPARTMENT OF S] ATE

RECENVED AND FILED

0CT3 1978

ORDER OF THE OFFICE OF THE COMMISSIONIR OF YNYURAMCE
Rapesling and Adepting Rules

metammwmmmmmm@mmm N
by section 601.41 (3), Wis. Seate., the Commispioner of Insurance lereby
repesls and edopte rules aw follows:

Seotions Tns 2,14 and 2,15 of tha Wisconsin Adeintetrative
Code sre repesled and spetion Yne 2,14 (s adopted to vead:

Yue 2.14 Life Insurance Solicitation. (Sections 601,01 (3), 691.41 (3)
and 628,34, Wis. Stats.) (1) PURPOSE., The purpose of this wule is o vequire
{neurers to deliver to paovchasers of life insuvance Information which will
improve the buyer's ability to select the most sppropriaste plan of 1ife
iusurance for his or her needs, improve the buyer's understanding of tha
basde festures of the poliecy vhich has been purchased or which fe wader
eousideration and fwprove the ability ef the buyer to evalusts the velative
conts of mimiler plane of life ivawrsnce. Thim rule does not prohibie the
uze of additionsl materdsl which is net 1u violation of this rule or any
other Yisconsin statute or rule., This vele fnterprets end lumplementce,
ineluding but not limited to the following Wisconsim Htatutes: asectiens
€01.01 (3) (), (o), (g) and () snd 628,34,

(2) scorE. () Except as hevsafter exswpted, this rule shall apply
to any solicication, negotistion or procuvement of life insurence occurring
within this state. This rule shall apply to any fssuer of life insursnce
g:gmta fecluding fratevasl benefit a@amm and tha State Life Insurance

(b} tnless otherwise specificslly included, this rule shall not
apply to:

1, Asmuities,

Z, Credie Yife fnsurance.

3. Croup Iife insuvence.

4, Life insursnce policies lesuad in comnsation with pensfon and
wvelfarve plenw as defined by end which arve subjeet to the federal
Feployes Eetivement Tucome Secuvity Act of 1974 (BR15A).

5. Varisble 1ife insurance under which the desth benefits and cash

values vayy in scecovdance with wait valuss of fuvestumsnts held
{5 a sepavats scoount,

(3) DEPINITIONS. Ver the purposes of this yuls, the following
definitions shall apply!:




1imited to, the language within the curvent sdition of "The Wisconsis
Buyer's fOulde teo Life Tnewranse™ put out by the Tneursnce Comuissioner
of the State of Viscenein., This pusphlet shall be reviewsd periodically
for agenvscy and eppropriatenass. Prior te the publisaticn of a vevised
pamphlet, it shall be submitted to the Life Subcommittes of the Forms
mud Classifications Advisory Couwneil for public hearing sod review,
Insurers may purchase this psmphlet at cost frem tha Offlee of the
Comnisnioney of Tasuvencs, or they may veproduce it thesselves (subject
to reasonable stendavds of style, am. and layout).

() Cash Bi A Cash Dividend is the cevvest f1justrated
dividend Wiich wlm towned paywent of the gross pramium,
(¢) Byuiw re] Death Bsnefit. The Equivalest Level Death

Benafic of & pom;r or term 11f¢ insurance rider 1s an emount calewlated
os follows:

i, Accmvlate the gusvantesd smouet payable upon Jdeath, repardlsss
of the csuse of desth, atmmmmgafmﬁwwymfw
ten snd twenty yveays at five percent intersat compounded ansually
to the end of the tenth end tweatieth pelicy ym, mm&iwiy.

2. Dbivide each scovmulation of step 1 by en interest factor that
converts it into one equivalent level uovual amownt that, if paid
ar the begisaing of ecach ysar, would wcerus to the velue in step 1
over the respective psricds stipuleted im etep 1. If the peviod
is ten yeare, the facter is 13.207 and if the period is twenty
years, the fector is 34,719,

WMMuxhwtuﬂcahuhh

Index. The Surrender Cost Index s caleuleted by

&#. Determine the guarenteed cash surrender value, 1f soy, sveilable
st the end of the tenth and twsntieth poliey years,

B, For partfefpating policles, add the cevminal dividend payable uvpon

survendar, 1f say, to the mlwm of the amsaal Cask DNivideunds

st five pereent ianterest compounded mmmuslly to the end of the
mmmmuamemmmmmemmm
step 2.

¢. Divide the vesule of step b (etep & for gusrantesd-cont
policies) by an intevest factor that econverts 1t inte en
equivalent level ansunl smount that 4f paid st the begluniug
of esch year, would acerue to the value in step b (step a
for suaventeed-euet policies) ovear the wespuctive peviods
stipulated in step 8. 1If the peried 1s ten years, the factor s
13.207 snd 4f ¢he poricd is twenty years, the facter fe 34,719,
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4.

i.

Datermine the equivaleat lsvel premfum by sccunulating each
snouel premium payeble for the basic policy or rider (if

the annusl presmtum fscludes supplesestal benefits without
ssparate ldeptifisble charge, & reasousbls adjustment may be
mads) at five percent interast compounded amnuslly to the end
of the peviod stipulated in step s and dividing the result by
the respective factors stated in stap ¢. (This ssmount is the
annual prenium paysble for a level presfum plen).

Subtract the vesult of step c from step d.

Divide the result of step & by the number of thousands of the
Equivalent level Death Benefit to arrive at the Surrender Cost

st Payment Cost Index, The Net Payment Cost Index {s calculated
,tMmmrn the couparable Surreander Coat Index except

that the cank surrender value and aAny terminal dividend are set
8t Zero.

valent Ly unl ; The Equivalent Level Annuval
ond u m«mﬁ by mlyﬁna the following stapat

Accumilate the annual cash dividende at five percent interest
conpounded ennually to the end of the tenth and twentieth policy

yoars.

Divide esch accumuiation of step 1 by an interest factor that
converts it into oue squivalent level annual smount that, 4f paid
st the beginning of esch yesr, would acerue to the values in
step 1 ovar the respective perisds stipulated tn step 1. If

the perind is ten years, the factor is 13.207 and 1f cthe period
is twenty yesrs, the faotor is 34.719.

2

Divide the results of step 2 by the mumber of thoussnds of the
Equivalent Lavel Desth Benefit to arrive st the Equivaleut Level
Avnusl Dividend.

Average Ansual Hate of a_Tadex. This index 13 Ellwht&d
umhnlmmummm Anton yield wethod,

The Liston yield method selves for a level, effective, annually
coupounded Lutevest rate, or yield. This yield is deternined
wﬁmmmmhmmmazmmuammwm

of years from twe differsnt protection/savings prograns, each
vith identical yearly death benefics, and then solving for the
annual yield that must be achieved on the separate savings
fund of the second program in ovder to produce the cash
equivalency with the first program. The two programs compayed
ares

A life insurance policy on, normally but not necessarily,

soms permsnant plan. The cash used at the end of the specified
year is the policy's gusrantesd cash surrendey valus plue the
teruionl dividend payable upon surrender snd the dividend payable
at the end of the specified year.
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#, A prominently pleced title as follows: STATEMERT OF POLICY COST
AND BEEEPIY IRPORMATION.

b, The name and addvems of the imsurance intermediary, ov, if ne
internediavy is iavolved, a sCatement of the procedure to bu
followed in order to receive responses to inquiries vegarding the
Policy Susmary.

¢. The full name and home office or administrative office address of
the company im which the life insurance policy is to be o has been
weitten,

4, The Geperic Hame of the bhasic policy and esch rider.

@, The following amounts, vhere applicable, for the firet five policy
years and vepresentative policy years thersafter eufficiest to
clearly 4illustrate the premivm end henefit patterme, including
but sot necessarily limited to, the years for which the Surrender
Coat Imiox is displayed and 4t least one age from eiwxty thyough
sixty five or maturity whichever is earliex:

i. The anuuel premiuve for the baeic policy.
11, The anuual premjum for each optional rider.

414, Guarentesd amount payeble wpou death, at the begioning of the
policy year vegardless of the caume of desth other then sulcide,
ot other specifically enumerated exciusions, which e provided
by the basic policy and esch optional vider, with benefits
provided undey the beele policy and each vider shown separately.

iv. Total gusrantesd cesh serrendey values et the end of the year
with values shown separately for the baeic policy end each vider.

v, Gash Dividetnds payable st the end of the year with valuew ghoun
separately for the basic policy sod each vider. (Dividends neead
not be displayed beyend the twentieth policy year.)

vi, Guarsnteed sndowment amounts payable under the policy which are
not incleded under guarantead cash surresder values ubove.

£. ‘The effective policy loan annual percentsege intevesi rate, 1f the
policy contains this provision, specifying whether this rate ig
spplied ia sdvance or in arvesrs. If the policy loan interest
is variable, tha Policy Swsmary shall include the wmaxious smnusl
percentage vate,

g. Burremder Uost Indewss for ten aud twenty years, Separate indeses
are displayed for the basle poliey and for each opticnasl verm life
ingurance rider. Such indexes need not be included for cptiomal
rviders which are limited to benefice such as sccidental death
benefits, disebility waiver of premium, preliminery tevs life
insurance coverage of less then 12 wmonthe and guaranteed insurability
benefite nor for the basic policies or optienal riders covering more
thans one life,

m«s«



he A Policy Summery which dncludes dividands shall alee inclede &
statement that dividends are basad on the company's current dividend
seale and ave not pgusranteed.

1. A statement in close proximity to the Survender Cost Index (and
vther cost indexes) as follows: A further emplanation of the intended
use of this (these) index{es) is provided im the Life Insurauce
Buyer's Guida.

4+ The date on which the Policy Susmsry ls prepared.

2, The Policy Susmary must consiet of a separate decument., A1l
information required to be disclored wust be set cut in a wanner as to
not minimize or render any poveion thavreof obecuve, Any amounts
which remsin level for two or move years of the policy may be
rapreseated by n single pumber 4f (¢t 4v clearly indicated what
smounts ave applicable for each policy year. Ancusnts in
subdivision 1 e above shall ba listed in total, net
on & per thousend nor per unlt beeis. If wore than ene insured
is covered under one policy or rider, gusrsntesd death besefits
shall be displayed sepavately for esch insured or for esch class
of insureds if desth bensfits do not differ within the clase.
fore amounte shell be dieplayed as 2ero and shall not be displayed
a8 a blank space.

(4) DISCLOBURE BEQUIREMENTS, (a) The imeuver shall provide, to all
prospactive purchasers of any policy sabjeea te this rele, a copy of the
curvent edition of the Wisconsin Buyer'e Guide to Life Insurance and a
 preperly f£1lled out Preliminsry Policy Summary prior te sccepting the
spplicant’s initial premium or premius depowit, except that insurers which
de not wnarket policies :&teugh an iaz«:aa&iary way provide the Preliminary
Policy Summury and Wisconsin'e Buyer's Cefde to Life Insurance at the
point of pelicy delivery, so long as they!

i. gusrantee te the policyholder a 30-day right to return the policy
. for a full vefund of premium, and

2. alert the prospective policyholder, in advertisements or direct
wall solicitaticns, of hie or hey wxight te obtain a copy of thas
Wisconsin Buyer's Guide to Life Insursnce and a Preliminscy Policy
Summary prior to sals.

{b) The insurer shall provide a Policy Susmary upon delivery of the
poliey.

(&) The iusurer shall provide a Wimconein Buyer's Cuide te Life Insurance
and a Preliminary Policy Suemary to individual prospective purchasere upon
reasonable yequent.

{d) The insurer may provide information concerning life lasurance
cost indexes other than the surrender cost index se long as the information
and ite method of presentation s in conformence with this zule.



(@) For pulicies slveady issued eud paying premfums on the effective
date of this rule, policyholders shall have the right teo obtalu & Poliey
funmary at cest, The compuny may chavge a reasonable fee for prapariag
this susmary, not to exceed $5, and may utilize ressonable sssusptions in
graviﬁi:g the eost disclosure informatiom, so loup se they sre clearly

ise o

(5) GEMERAL RULES, (a) Esch inguver shall matotein at its home office
or principal office, a complete file containlap one copy of sach docunent
authorized by the insurer for use pursuvant to thise vule. Sueh file shall
contain ona copy of each authovised form fur & perfod of three yeare following
the date of its last authorized use.

(b) An intermediary shall iaform the prospective purchaser, pricy to
commencing & life insurance sales presentation, that he is scting as & life
ingurance interssdiery and iafors the prospective purchaser of the full
pane of the fasursnce company which he ie repreeenting to the buyer. In
salen eituations in vhich an intermediasvy iz not iavelved, the insurer
shall fdentify its full neme.

(e) Terms such ae financial plevser, investment sdvisor, financisl
consultent, or finascisl coumselisg shall mot bes used In such a way a8 to
~dmply that the fusurance intermediary is generslly enpaged in an sdvisory
business in which compensation i» uvsrelated te ssles unless such {s actuslly
the case.

(4) 4ny reference to policy dividends must fnclude a statement that
dividends arve not guaranteed,

{¢) Any vsles presentation which repeastedly refsve to an ismsurence
premius or element of the insuvance premium g8 a deposit, an investment,
& savinge or in any other pherase of similer fwpert, end doss not disglose the
Aversge Annual Rete of Beturn Tudex figures for 10 end 20 years is an unfaiy
sarketing practice, within the wmesnivg of section 628,34, Stete.

{f) The purchase or raplecemesnt of any life flosurance contract or
anueity shall sot be recomuended by any insurer or intermadiary without
reanvnable gyounds to balieve that the recommendation 4s not uwnauitsble for
the spplicant on the basis of information furnished by such pavdon aftey
reasonable fngquiry ae may bs necessary undeyr the ¢ivoumstances concerning
the prospective buyers insurance apd apnuity needs and mesus,

(g) A system or presentation which does not reeognize the time value of
woney through the use of sppropriate iuterest adjustmente sbhell net be used
for comparing the cost of two or wore life imsurance policies.

(k) A presentation of benefits shall not display gearanteed snd nos~
guarentead benefits as a single sum unless they are mhown separately in
¢loge prozimity therete.

(1) 4 statement veégarding the use of the Burvender Cost Index shall
include an ssplanstion to the effect that the index is useful only for the
comparison of the relative couts of two or more similar policles.

W?M



(i) A Life Insurence Index which reflects dividends er as Equivalent
Level Asoual Dividend shall be accompanied by 2 statement thet it 1s based
on the company's current dividend scale and lg not guaranteed,

(k) Por the purposes of this rule, the senusl premivm for a2 basic poliey
vt rider, for which the company veserves the right ¢e change the presiusm,
shall be the mexiwmom annuel premium,

{6) E¥PECTIVE DATE., Tids rule shall aepply to all solictltations of life
insurance vhich commence on or after Jesnuavy 1, 1979,

~ (7) URUSUAL CIRCUMSTANCES, Imsurers with unique difficulties in
implementing sections of this rule may petitfon the commissioner for allowance
to meet the requirements of the tule through alternstive approsches.

(&) YEARLY RENEWABLE TERM INSUBANCE MORTALITY RATES:

The follewing movtality retes ave to be used in determining
YBY premtiums fov caleoulatiog Aversge Aunval Hate of Return Index
figures,

MORTALITY RATES PER 1,000

Avtained Hale Famale Attained Hale Pensle
Age (x) Lives Lives Age (x) Lives lLives
¢ 5.80 4,80 30 1.18 V75
1 1,33 1.22 31 1,22 83
2 0,84 .72 32 1,28 .93
3 0,65 0.55 43 1.32 1.04
4 0,53 0.48 34 1.34 1.14
5 0,48 0.42 35 1.40 1.21
¢ 0,42 0.37 36 1.49 1.23
7 0.39 0.33 37 1,60 1,28
8 8,35 0.29 38 1.75 1.29
$ 0,32 6.22 39 1.91 1.37
10 {,31 0.25 A0 2.12 1.47
11 0,31 0.26 41 2,36 1.59
12 0,33 .27 42 2.66 1.74
13 0.42 6,29 43 3.02 1.91
14 0.52 6,31 44 3.45 2,10
15 .73 0.36 45 3.96 2,32
16 0.87 0.36 46 4.51 .58
17 1.02 .37 47 5.00 2,88
18 1.18 .38 48 5.71 3.20
19 1.29 A0 49 6.3 3.52
20 1,37 41 50 6.94 3.84
21 1.46 o4 51 7.56 .15
22 1.52 48 52 8,32 4.48
23 1,47 +53 53 9,20 4,84
24 1,32 60 54 10,09 5.23
25 1.25 66 53 11,00 5.67
26 1.22 70 56 12,06 .16
27 1.19 70 37 13,26 6.70
28 1,17 0 58 14,60 7.27
9 1.13 71 59 16.06 7.87



Attaliaed Hale Pemale Attained Male Feunle

Age (x) Lives Jives Age (s) Lives Lives
60 17,69 8,52 78 B1.98 53.45
61 19.55 8,21 19 89,68 5¢.01
62 21.61 10,00 80 97.68 66.03
63 23,73 10,83 81 105,42 73.80
64 25.83 11.8) a2 113.40 79,38
65 27.9% 13.97 83 122.90 86,03
66 30.34 14,72 &4 135.00 94,50
&7 33.04 16.80 85 149,17 107,40
68 35.92 19,24 86 163.94 122,80
69 39.27 22,28 8 182.12 138.41
70 42,90 25.69 a8 196.71 133,43
71 46,45 29,43 89 213,26 178,61
72 49,96 33,43 90 229,46 188,32
73 53.72 37.30 91 248 .98 207 .47
74 38,16 40,72 92 262.03 125.34
75 63,36 43,59 23 276.79 243,58
76 69,04 46.36 94 302,02 271.82
1 75.08 49,38 95 338.33 311,26

KOTE: The wmortality rates for ages 0 through 14 sre from the 1965-1970
Select Banic Tables publisked on pages 202 and 203 of the Transactiens

of the Society of Actuaries Publicatien Year 1974, Husmber 3, 1973 Reports
of Mortality and Horbidity Esperfence, The mortality vates for ages 15
sud above are from the Ultimate Basie Tables, Males Lives (1957-1960
Exparience) , Femele Lives (1957-1960 Experience) published om puge 48

- of the Transesticns of the Society of Actuaries, Publicatfon Year 1963,
Bumbear I 1962 Reporte of Hortality and Horbidicy Experience,

{9) PEHALTY. Violations of this vule shall subject the violater to
section §01.64, Brate.

(10) SEPARARILITY. If any provision of thie rule shall be held invelid,
the remainder of the rule shall not be sffected thereby,



PRELIHINARY FOLICY SEMMARY

THPORTANT ¢ Mamy peopla thimk sll life insurauce pelicies cost shout the seme. They don's.
The cost of sfwilay policies vavies shavply. You can save many huadreds or even thousands
of dollaxe by chooping n low-cost policy, To find out hew this particulay policy vanks,
compare ite Coet Indew (found below) te the range of cost indexes for simtlay welieles,

Fer further inforwation on gost cospevison and exssples of the rauge of cest indexes for

s number of pelicies, ses pages 48 in the Wisconsin Buyer's Cuide to Life Insurance

which you should have rmceived with this policy summary, o '

Hame end Address of Coupeny!
Type and Hame of Pollcy: e N |
Face smount at Tiue of Yaswe: _~ Polieyholder's Sex and Age st Issue:

YEARLY PREMIUM:
This {0 the swount of cash you'll have to spesd cach gesr Up keep the poliey iz force,
Be sure you can afford it,

COST INDELq

To find a low-cost poliey, leek st the peliey's Surrender Cost Index, uet its premium.
Then compare that Sudex nuaber with the figure for other similar policles. Premiums ouly
mpasure what vou pay for = poliey.  The bevefite you receive frow policien with similar
presiams vary widely, The Survender Cost Index takes prewiuma, cash values, dividends
(4f say) and interest fnte compiderstion., In dodng so, Lt provides & wove cewplete
messure of the c¢ost of sinilar life fnsurance policies. The lowey the Surrender Cost
Index, the lower the policy*s eest to yeu.

10 Yesve 10 Years
SURREHDER COBT IODEX (Pay $1,000 face amount)

_ The Surreader Cost Indexw ebould only be used to compave tha cost of giwmfiler policfes.
Pou't wse i to compare the cost of a term policy te chat of & whole 1ife poliey.

BATE OF RETURH:

Under most clycunstances, life ifnsurance should not be mold ox purchased ag
“au investment.” Cash velues build up slowly in the first vears of a whale }ife or
an endowment policy, snd for the fivst five or tes years, the rate of veturn en your
aaggy will be sindmal, For furcher informetion, see the Visceusin Buyer's Guide o
Life To . -

urssce,

Signature of Agani R e~
hddvamss o ——
[Tbis form stould be ueed for whels life snd endowment fusurance., )
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PRELIMINARY, POLYCY SUMMARY

IHPORTANT : Hany people think sll life insurance policies eost about the sume. They don't,
The cont of similar policies variss sharply. You csn eave many hundreds er even thousandas
of dollavs by choosiag & low-cost policy. To £ind out how this particular policy vauks,
gompare its Cost Index (found below) to the rasge of cost indexes for siwilar policies,
For further isformstion on cost compurison and exsuples of the vaunge of cost indexes for a
nusber of pelicies, see poages 4-8 in the Wisconsin Buyer'e Suide to Life lusursocs, which
you should bave vecsived with this yeltny taamazyé

Beue mnd Addvess of Company:
Type and Weme of Policy:
Policyhnlder's Bex and dge at Ysses: . st — ,
Renswvable® Yes  He If yes, through what age? _

Gonvertibie Yes . He If yes, through whar sget
Foliey Annual aﬁarant&ad Amount
Yoare | Preuium Payable o

RUTE: Compenies (or intevsediavies) should enter im thie space the snsusl premius sed
guarantesd amount payable on death for pepreseutative policy yesvs,

COBT XIHDEX: _

To find & low-cost tere poliey, leok at the poliey's Survesder Cost Index,
wot jest ite firet-yesr premium. That's becauss the premiums for some tevsm policles go
up faster than othews. In sddition, wany ters policies pay dividends. Whes they de, that
levers the cost of these policies. The Surrender Cost Index taker both dividends snd
later~year premiume inte censideration sud thus givew a better messure of s term poliey's
cost then the first-yesy premium slowe. The lowsr the Burrender Cost Index, the lower the
poliey'e cost to you.

19 veavs 20 yesvs
BUBREWDER COBT INDEX (per $1,000 feve mmouut)

The Surrvesder Cost Index ehould be used only to compare the cost of similay peliciss,
Den't wee it te compere the cest of o term policy o that of a whele life peliey.

~$ignatore of Ageme T e ata
Address of Adgentt . , | , _
*Renavabiiity: If you're buying term insurssce for long-tersm seeds, make sure yoeyr pelicy

is gusranteed vemewable through at least sge 65. Check sbove for the age through which
this policy cen be remewed. For move doformation, see page 2 of the Wiscousin Buyer’s

fulde to Life Tosuranve.

[¥ode form sbould be wsed for term insurance.)}




Pated st Hadison, Wisconsla, thias ”, Ml day of (( CAZ,e, . _» 1976,

LU L

Harpld &, Wilde
Commienionar of Tasurancs
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